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A Meeting of the Board of Governors of the Federal Reserve
Vstenm
Was held in Washington on Thursday, June 1, 1944, at 9:30 a.m.

PRESENT: Mr. Hansom, Vice Chairman
Mr, Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr, Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-
er Teferpeq to was taken by the Board:
acls The minutes of the meeting of the Board of Governors of the
Reserye System held on May 31, 1944, were approved unanimously.

Letter ¢, Mr, Hill, Vice President of the Federal Reserve Bank

4delphia, reading as follows:

]
Youp 'In accordance with the arrangement as outlined in
etter of May 26, 1944, the Board approves the appoint-
an e effective May 2, 1944, of Timothy A. Durkin, Jr. as
ner for the Federal Reserve Bank of Philadelphia.”

Approved unanimously.

L
ot Stter to r, Stewart, Secretary of the Federal Reserve Bank

* Loug g
Ws, reading as follows:

n
the Qsze Board of Governors approves payment of salaries to
Yeap be ?er§ of the Federal Reserve Bank of St. Louis for the
the ratglnn}ng June 1, 194/ at the following rates, which are
€8s fixed by the board of directors, as reported in your

Stsre of May 12 and May 25:
Chesﬁgégg . Title Annual Salary
iy s President ' $25,000
0, . Atltt First Vice President 18,000
C, y Atlebery Vice President 15,000

T Slewart Vice President and Secretary 10,000
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Qq/hh )
Henrqgéﬂﬁ (Continued) Title Annual Salary
W % H; Edmiston Vice President $8,000
8. B, “eterson Vice President 7,500
F, N. gllmore Assistant Vice President 8,000
G. o Hall Assistant Vice President 6,800
H. H. w°1100her Assistant Vice President 5,500
ey Aeigel Assistant Vice President 41,800
L.y Crthur Assistant Vice President L5500
i H. arstarphen General Counsel 8,000
+ Bailey General Auditor 7,200
A Little Rock Branch
rzg?grs' Bailey Managing Director 9,000
Clay Chi Wood Assistant Manager 5,000
lders Assistant Manager 3,900
C. A, g h Louisville Branch
Freq Bu;taCht Managing Director 9,000
on Assistant Manager 5,100
& B. Jenks Assistant Manager 1,000
W, H, g1 Memphis Branch
. X. B asgow Managing Director 10,000
‘R le°§er Assistant Manager 5,300
"Itr?ln Assistant Manager 5,100
anq i, Als noted- that Mr. Peterson was appointed Vice President
direct;r rthur Assistant Vice President at the meeting of the
arie § May 11 with the proposed increases in their respective
o recs to become effective June 1, 1944. In order to complete

erSOHPd: the Board approves payment of salaries to Messrs.
Wt g and Arthur in their new capacities at the former rates
"Tgne 1, 1944 when the increases become effective.

38 Viee ; Boérd also approves the designation of Mr. Peterson
resident in charge of the Examination Department."
Approved unanimously, together with a
letter to the Joint Committee on Salaries and
Wages transmitting the original and four copies
of a certificate of the Federal Reserve Bank of

St. Louis with respect to an increase in the
annual salary of Clifford Wood of the Little
Rock Branch as approved by the Board in the

above letter.

Stte
aasc. * to Mr, CaldWell, Chairman of the Federal Reserve Bank of Kan-
1

g :
2 I‘eadlng as follows:

n
the The Boarq of Governors approves payment of salaries to
of the Federal Reserve Bank of Kansas City for the

officers
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n .
gizlggebegim:ing June 1, 1944, at the following rates, which
. 5

ates fixed by your Board of Directors, as reported
" your letter of May 23: ’

. g Title Annual Salary
Henry Oeedy President $20,000
e OPPang First Vice President 15,000
: nd W. Hall Vice President, General
% C Counsel and Secretary 14,000
D?a%lei 0. Hardy Vice President 12,000
JQhH.PA?Ol}ey Vice President and Cashier 9,700
e Pllllps, Jr.  Assistant Vice President 8,500
E. p ~regory Assistant Vice President 6,600
M,y }szner Assistant Cashier 7,200
. o Park Assistant Cashier 6,500
T, B;uiherman Assistant Cashier 5,100
C. k Se Robb Manager, Statistical Division 6,000
* Sandy Auditor 6,000
J. B, o1 Denver Branch
Bk B Vice President 10,000
H. 1, SI‘OWH Cashier 5,700
* Stempel Assistant Cashier 4,800
G, g, Pi ks Oklahoma City Branch
By Mlpkln Vice President 10,000
B g Dathes Cashier 5,700
* Yavenport Assistant Cashier 4,800
L. H, g Omaha Branch
Qiipy o e Vice President 10,000
U, 5, pordill Cashier 6,600
i T Assistant Cashier 1,800

n N
by thelg 15 noted that the salaries of all officers were fixed
bep 3] oard of Directors for the period June 1, 1944, to Decem-
Nopg w1 19h4, inclusive, pending advice from the Board of Gover-
resident res?ect to salaries of the President gnd First Vice
positi0n > Which are now at the maximums established for those
approvins' In accordance with the established procedure of
Salarie € salaries for the regular salary year, the approval of
Moy 5 slas given herein will continue for the period ending
Tateg } 945, if the directors extend the salaries at the same
s deor the period January 1 to May 31, 1945, inclusive. It
sﬂlarieZStood’ of course, that if for any reason changes in
Pery 54 tare deemed appropriate before the expiration of that
“ﬁtted: he Board will consider such proposals whenever sub-

" . . '
Br&nChThe.lncrease in the salary of Mr. Cordill, Cashier, Omaha
the a’anll require certification to the Joint Committee under
1s sub TY stabilization regulations and approval of his salary

ect X ) 4k
the lnCreasz?“recelpt of an appropriate certificate to support

Approved unanimously.
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Letter to the board of directors of the "Farmers & Merchants

Bank
0 . .
£ Orfordnlle", Opfordville, Wisconsin, stating that, subject to

‘ondyt,
lons of membership numbered 1 to 3 contained in the Board's Reg-

ation
H, the Board approves the bank's application for membership in

the p
eders .
rel Reserve System and for the eppropriate amount of stock in the

ey,
1 Reserve Bank of Chicago.

Approved unanimcusly, together with a
letter to Mr. Young, President of the Fed-
1 eral Reserve Bank of Chicago, reeding as
} follows:
pmve,s’TEE Board of Governors of the Federzl Reserve System ap-
Orforg ~1e application of the 'Farmers & Merchants Bank of
Feder lele': Orfordville, Wisconsin, for membership in the
in the eserve System, subject to the conditions prescribed
O'el}010sed letter which you are requested to forward to
lettepqm of Directors of the institution. Two copies of such
the othare also enclosed, one of which is for your files and
. €T of which you are requested to forwerd to the Chairmen,

B
i o . v :
“'ion.ng Commission for the State of Wisconsin, for his informa-

Nos

of ¢ S.lnce_the amount of estimated losses shown in the report
Condit 5 ation for membership is relatively small, the usual
bee *en °.f membership requiring elimination of losses has not
M p:escrlbed- It has been noted, however, that the losses
Banks Bhar ged off upon receipt of instructions from the State
W hpg oy cPartment and it is assumed that this will be done.
the pooh Noted, also, that you expect to follow the matter
& ang :Iﬁk's brirging into conformity with the provileons of
DPage 14 € Board's regulations the savings accougt listed on
q“iremenzf t“'}e report of examinztion for membership anc.l the re-
p°Sits_u S wWith respect to notice of withdrawal of savings de-

Lett on
PQQ&h trer to the board of directors of "The Commerciel State Bank",
Ontas
bered 1 : Iowa, stating that, subject to conditions of membership num-
t

0
hahkv : com‘aiHEd in the Boerd's Regulation H, the Board approves the

Dplicat s
aDDrop “¢ation for membership in the Federal Reserve System and for the

ate
&mount, of stock in the Federsl Reserve Bank of Chicago. The
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lety,
ey ¢
also contained the following special comment:

Ordin"Tt-le Board is prescribing the conditions of.membership
when E;lly prescribed for banks exercising fiduciary powers
essam, Y are admitted to membership, and it will not be nec-
P ary under condition of membership numbered 1 to obtain the
Dowersslon of the Board before resuming the exercise of such

S+ It will be expected, of course, that when such busi-
a o Under taken, your bank will be equipped to handle it

Proper manner,®

Ness ig
in

Approved unanimously, for transmission
through the Federal Reserve Bank of Chicago.

Uy Telegran 4 Mr. Young, President of the Federal Reserve Bank of

¢

8o, Tading as follows:
?Retel'

bP lercet,
€rship

Board extends to July 5, 1944, the time within which
On State Bank', Pierceton, Indiana, mey accomplish mem-
in the System."

Approved unanimously.

L
Dill Stter to Mr. Gilbert, President of the Federal Reserve Bank of
as
> Teading a5 followss
n
Strgy, T;he Board has no objection to the reproduction of Mr.
O“tlinecsi Analysis of the Brown-Maybank bills in the menner
1n your letter of May 27, 1944.
Wel) OOWeVer’ in giving permission to publish, it might be
Pequegt L 68€St that it appear in the publication that the
came from the Association.”

Approved unanimously.

Le ' B
g T ther to Mr. C. N. Nichols of the Northeastern Roofing, Siding
Sulat
N o) tll’lg Contractors Association, Inc., New York, New York, reading
lUWs.

Mmoo _
I.)I'~ Pa'f.hls 1S with reference to your letter of May 18, 1944 to

Vg ’f-her‘y foll°Wing previous letters and conversztions concern-
POSsible amendment of Regulation W to include as one of
.®Xcepted from the credit restrictions, for fuel-

00 reasons, the material commonly referred to as
brick siding'.

2‘;‘2 1oy
|-nsePVat

ated
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"The Board has recognized the problem present id SZ xthe
Short g hi omises to be even more severe next
‘ Mer thmgiészmg?\dpﬁas carefully considered the advisabil-
| LY of changing éhe regulation. The Board does not believe,
"ever, that it would be justified in doing so. s
. "The core of the matter, as you know, is that Regula.tlfn
'S one of the measures beirg taken as a part of the program
% Testrain inflation. Credit extended for any purpose what-
Sver adds to the purchasing power of the publis: and the pres-
¢ for higher prices. If an individual obtains long-term
Gt for the application of siding, for example,.hoxfreVef .
deslrable that work may be, the demand for siding is increased,
t S0, and this is perhaps more important, he has mor.e mon;y
h? Spend Currently on other goods because of the §mall size o .
ttlls Tonthly payments for the siding. From the point of n;w g
it°§e interested in keeping inflation from getting out of Zn "
by +° Pebter that the limited supplies of goods be purchase .
031{ t}-lose who are willing to pay cash or to limit themselves to
edit of short duration. . o W
In he Board has made a number of exceptions to Regt'xld ion W.
stneach Case, however, it did so because the speciz.al.clrcum—
anur‘lc.es involved were considered to justify a sacrifice of the
th l~1nfl&t'ion objective to the extent of the exception. V_Vhen
p € Varioys government agencies joined in a fuel cor.xservatlon .
Inaqgram’ the Board recognized the importance of saving fuial an
tiaJe_ €XCeptions which appeared likely to contribute SUbSt(’m—J_ine
Withly © this program. At the same time, neverthelt::'ss, 121“’-
ity e Principle stated, the Board did not except dli E?on 0
it,es that became o part of the program or had some relati

fuel

Sigy "In j“dging the case for the exception of 'insu-lated :flc}{
Sidey 1';: the Board has been influenced by the following co

8lions;
Wengri2) The evidencs ben nob dndicats thab the exc?ptiondwzgi.f
Se in Substantislly more production of the material an ot
xg““? ¥ more fyel saving than would otherwise be the cas:, e
a1 Would merely facilitate the channeling of the matericl
Cash > Produced to customers who use long-term credit instea

or 8 ort-tem credito . ateri&l
ag di( ) The emount, of fuel saved by the use.of this me alized,to
thig Stln@lished from other materizls more highly specs tivities
Wou, Urpose or from other types of fuel-conservatlon.ac ]1- ld an(,i
¢ s:qnot be substantial in comparison with ti’e dcost_. AEECRETR

Sently with the emount of credit generatcd. ‘oot -
bhat mZ) The exception would introduce am“ii?rngive difficulties

¢ than outweigh the good to be accomplished.

b . p is will indicite to frou why we have not seen ourazigrhc;];‘ear
Save :,gptlng all types of activities that in one way or

€ determinable smount of fuel. We must draw the line at
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n
irsxgg]e_ Point, and it has appeared expedient with regard to
of ¢ aticn to draw the line between the inside and outside

abl € structure. We believe this rule has worked reason-
¥ well so fap,

plies"YO“ will understand thet this decision in no way im-

generaany reflection upon the value of this product for the

With Purposes for which it is designed. It deals only

With the Guesticn of whether or not it should be classed.

' can agse materials for which an exception from Regulation

Cumstancezk.%s time be justified in view of all of the cir-

Approved unanimously.

of Letter to the Federal Reserve Agent at the Federal Reserve Bank
New

g
°Tk and to the Federal Reserve Bank of New York reading as follows:

the Fllﬁ:f?‘"e“ce is made to the letter dated May 26, 1944, from
enCIOSedI‘El Reserve Bank of New York znd the photostatic copy
Acty, herewith of letter dated April 27, 1%4, from the
Ney yi ecretary of the Treasury to the Federzl Reserve Bank of
Trea Tk, both r elating to the adjustment, proposed by the
L°Sse3 ' Dep‘j‘rtment , of the loss covered by the Government
the Fedln Shipment Act.of $407,000 of Federal Reserve notes of

! shzral Reserve Bank of New York included in two registered
ek op Ements made by the bank in April, 1942, for account and
Rico. g Trea.sury Department to the Virgin Islands and Puerto

n
referrzge Bo‘?rd of Governors approves of the proposetli transaction
Quest, co °.ln such letters whereby, in accordance with the re-
Treagype "Ained in the letter from the Acting Secretary of the
Unitedry @d in consideration of the agreement on behelf of the
Tre Letes as set forth in such letter, the account of the
°f the United States on the books of the Federal Re-
Such Feink of New York will be credited $407,000 in payment of
& a Reserve notes owned, by the United States which

ta"'y oren lost &s described in the letter of the Acting Secre-
Feder the Treazsury and the amount of the liability of the
Reserve €Serve Bank of New York for its outstanding Federal
thop zeSHOtes will be reduced accordingly by $407,000, and au-
°C Ney, the Federal Reserve Agent at the Federal Reserve Bank
Lok, or the Assistant Federal Reserve Agent in behalf
t aus: cral Reserve Agent, to make the entries as described
he Fodepn,. bered (3) of the letter dated May 26, 1944, of
A peger ot Reserve Bank of New York, and such other entries
S 85 may be necessary, incidental, or approprizte in

-
<

Urer

c
dﬁc Sction
thn o

With or in relaticn to such transaction. The re-
L the amount of the liability of the Federal Reserve
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s
"Bank of New York for its out standing Federal Reserveuggtgz a
aforesajq will, of course, reduce by $407,000 t?edm?d Reserve
Collateps) security required to be held by the Fe eI':-,standiné{
Agent ot the Federzl Reserve Bank of New York for ou

Federgy Reserve notes."

Approved unanimously.
i 3 a serve
Letter to wp, Clerk, First Vice President of the Federal Re
°f San Fremcisco, reading as follows:

"Referl‘ing to our letter of May 13, 1944, theresls gnto
loseq & copy of a confidential memorandum from Mr. | mea
e Boarq of Governors with regard to the use of Hawaiien
*Verpring eq Federal Reserve notes in the South Pacific. enis
"We sha1l keep in touch with the Treasury regard_l.n}g1
fl will advise you of any new developments as they
Oceyy, n

i andum
Approved unanimously, t.}'le memor
enclosed with the letter, which was noted

Dy the Board without objection, reading as
followss

- F e
er "In view of the continuing increase in the amgunth‘gn ceixsico
bein, - orVe notes of the Federal Reserve Bank of an.f. dsco

*ing OVerprinted for use in Hawaii and the South Paci lc;i‘ter—
E;‘nor Zymezek and I went to Mr. Bell's office onblfongazure

°n, Mg { discussing probable fu
de’“ar,lds ¥ 29, for the purpose o

i i i iztes. In ad-
it 1 Or such currency with him and his assoc
gf:l"“ to Mr. Beyj , Goveinor Szymczak and mysei? s ;:g:e ;ife
By Sent Mr., Broughton, Commissioner of the Public ’

St tes, Executive Assistant to the Treasuref' of th: Uﬁitegen'
: e‘s, and Mr. Heffelfinger, Executive Ass:.stanzl I(t)esex.'ve
Dot To date there have been $276,240,000 Feder B o
o he Federal Reserve Bank of San Francisco overprist
Y, © word 'Hawaijr', $70,000,000 of which wereu;)lt exed on
!‘er}; 13, following o request for a substantiel amof o R
ey ( believe around $45,000,000) by the Navy honot.es in the
culatioacific- There are now #180,083,000 of suc
n.

the
King oo+ Bell stated that he has discussed the qugsziggeogtate
Der © currency to be used in the South Pacific wi the State
yeﬁartment and the Army and Navy and that probably 5§° fectoton
in tﬁ Trency wily be adopted for use in that arga{&r R
Sest S Matter has yet been reached, however, an f;r i
Weeke 8t we let the present procedure.contlmrl: for a few
H&Was-more° He said that he did not bell'eve the Rl oo
s OVerprint ed currency in circulation would re
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"amount, 35 excess of $250,000,000. It was recognized that agy
:ﬁch estimate ig based on conditions as they now see them en
at t,

he picture ma change substantielly at any t:'m(f.
e giSt::ussed zlternite procedures such as the issuance
of Federay Reserve Bank notes, the issuance of silv?r certif-
“Cates dgainst the seigniorage velue of silver bullion now held
b the Treasury, and the possibility of having Federzl I.ieserve
°8 of some Federal Reserve Bank other than San Francisco
*YeTDTint ed with the word '"Hawaii'. _ .
oVernor Szymczak zgreed with Mr. Bell's suggestion tha
ot the whole it would be best to mark time for a few weeks with
© hope {4, some sgreement would be reached shortly with re-
SPect 4 th

€ kind of invasion or occupation currency to be used
T the Sougp Pacific."

Thereupon the meeting adjourned.

- ' !ec,z:‘etary. |

Mroy R
s D
I

Vice“*Chairman.






