A
. Beeting of the Board of Governors of the Federal Reserve System
as held .
l .
" Washington on Friday, May 19, 1944, at 3:30 p.m.

PRESENT: My, Szymezak
Mr. McKee
Mr. Draper
Mr, Evans

Mr. Morrill, Secretary
Mr. Clayton, Assistant to the Chairman
Mr. Dreibelbis, General Attorney

Mr,
Pegq UcKee referred to the letter sent to the Presidents of all the
r

RGSe

trag Ve Banks under confidential cover yesterday with which were
smitted s
®9Ples of the draft of the holding company bill which had been

d by ¢
he Bogrqg'g staff. Mr. McKee raised for consideration the

quest-
et, .
her Copies of the draft should now be sent to members of the

ey

ive s

bep comnit tee of
*of the ¢,

sugg esti

the Federal Advisory Council or to all of the mem-

uneil, having in mind that the executive committee of the

Was ¢ 5
0 meet in Washington on June 7, 1944. He stated that the
on

hagd
& o been made by Mr. Fleming, a member of the executive commit-
he

Coynes
¢ MnCil, that it would be very helpful to the members of the

Oty

teq
if ¢
hey could have ample time to study the draft.

Ts Drej belbj
P 1s reported that Congressman Patman had asked him to

8 stat .
bill : Sment which the Congressman might make when he introduced the
0

I‘eib@.lb:‘:esH(‘)‘me and which would go into the Congressional Record. Mr.
"ot Vet b *1d that ne had prepared a draft of such a statement but had
* it w: A °Dportunity to discuss it with anyone. He read the draft,
EOR ; “derstoog that he would hand it to Mr. Patman as soon as pos-

{ ascer :
S tain from him what his plans were with respect to the




e —

/19
/4, "

It rodyet
ton of the holding company bill,

Following a discussion and upon motion
by Mr. McKee, it was voted unanimously to au-
thorize Mr. Morrill, upon receipt of informa-
tion that the bill was about to be introduced
by Mr, Patman, to wire the Presidents of the
Federal Reserve Banks accordingly and author-
1Ze them to bring the bill to the attention of
the members of the Federal Advisory Council
from their respective districts as well as to
t@e attention of their respective boards of
directors. It was understood that when the
wire was sent Mr. Morrill would also write a
letter, sending copies of the bill to the mem-
bers of the Federal Advisory Council, along
the general lines of the letter which was sent
to the Presidents yesterday but stating when

the bill was to be introduced by Congressman
Patman,

A ¢ .
his Point Mr, Dreibelbis withdrew from the meeting, and the

&ctio
N stateq .-
o8 With respect to each of the matters hereinafter referred to

WQSt
hen taken by the Board:
The py
g Mnutes of the meeting of the Board of Governors of the Fed-
SSerye
System held on May 18, 1944, were approved unanimously.

T
Slegrans to Messrs.

ofthe P Treiber, McCreedy, and Clouse, Secretaries
€dep ,

“apegt, 8l Reserve Banks of New York, Philadelphia, and Cleveland,
Vel

r'Dill ¥ il Leach, President of the Federal Reserve Bank of Richmond,

Cmﬁnumard, Secretary of the Federal Reserve Bank of Chicago, Mr. Caldwell,
tﬂw-qr o Federal Reserve Bank of Kansas City, and Mr. Hale, Secre-
%pNWQd t: e Reserve Bank of San Francisco, stating that the Board
Qrthe . ®stablishyent without change by those Banks on May 18, 1944,

Pateg : '
°f discount ang purchase in their existing schedules.

Approved unanimously.




796

T 3

i mitting the
Memorandum dated May 17, 1944, from Mr. Morrill sub

[eslgn- 3 3 } S Office
< n r . - ]' n l'(?‘,t ar 3
: tiO o MI‘S . Rlltll l . BOV{GS as a pdge the w€eC y

Y rean ey 31, 1944, and rec-
> becone effective g of the close of business on Mzy 31,

: te with the under-
0 ending that the resignation be accepted as of that date

alary to cover
st&nding Lhat #Ppropriste deduction will be made from her s
Unearned leave,

The resignation wes accepted as
Tecommended.,

erve Bz
]etcher ice President of the Federal Res
. F1 y v =nk

» Teading as follows:

4 : r letter of
"In accordence with the request cont?lieintnoﬁogobert Allison
ay 13, 944, the Board approves the Sppo- mrl Reserve Bank of
Opep as aq assistant examiner for the Feders
gieVeland.

. intment
lease advise us of the date upon :hlﬁh the appo
ones ¢ ecﬁive and also as to the salary rate.

Approved unanimously.
Letter to the board

Ly

]
f directors of "The Ottoville Bank Company",
0 0

. »rship numbered
stating that, subject to conditions of membership
2 J

ves the benk's
“bained iy gp, Board's Regulation H, the Board appro

. leveland.
Wt of Stock in the Federal Reserve Bank of C

=l a
Approved unanimously, §Ogethe; :;thed-
lettep to Mr. Fleming, President 0’ v ae
®ral Reserve Bank of Cleveland, reading
followg

, serve System ap-
prove?The Boarq of Governors of the Federsl Rese
Vil Oh? applicat,

any', Otto-
ion of 'The Ottoville Bank Ciﬂgdggséem, o
deet ¢ Mo, fop membership in the Federal Res§ d letter which
ynct Yo the conditj ong prescribed in the enclose skous of tne
i o T Tequesteq to forward to the Board of Dire
nStitutiOn a
of - Wbion,

sed, one
fep Yo copies of such lettfr az; ilézhe;gioare’r
p i i ner hi ©
unSted tlsfgoi your files and the o

- the State
¢rd to the Superintendent of Banks for
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19/ 4, -4~
. ] - tter of the
"of Ohio, for his ;nfgrga;:;:inwill follow the ma
"It is assumed the
bank g 1,

isions of law
: ity with the provi i iine ou
S mwfﬁ’-fﬁimihé savings acggggship and also
ad the Boapg § regula Ji-_ exemination forhm right to require
Page 16 of the repgar‘flk?s providing for gteﬁthdrawalsﬂ'
nosilsztxrcginzgsion with savings depos

ve Bank
Federal Reser

Gidn Vice President of the Fe

Letter ¢, Mr. Gidney,

* e Y°1‘k, reading as follows:

sub-
il 27, 1944,
X 1s made to your letter OfaﬁgrRochegter, N. Y.,
mittingeiﬁrengeu::tnif Central Trust Comp

€ req
ROChes

ch in
ablish a bran o
for permission to estabroposed transaction
Willia:txller, Nﬁz Y§r1;1’< in connection with a p
s Son, Jhig (o] 3
anOlvin

T Williemson,
ith The State Bank of WIi'L:mg?lgitional GOOR
ew Yorlrg megg:;e“tzile of $100,000, par value, sub-
'y Bl . sticn
. f vour recommenadt}o t and operatio n
it 4oy ntﬁzego:rdyapproves eStabllSBl;:enCentral Trust Comgaeyin
’ ' by the increas
poeReh ¥illiemson, New Yozg’prgposed mezgor aﬁ{‘th the plan
» No Y. provided e 1v in confomty'-te Gt aba B
capital is effected substantiel ¥ he appropria is to
&S submityeq the prior approvel of ths Regerwe Hanlcld
thOl‘itie;s is,obtained and counsel forf the transaction.
be Satisfieq as to th; legal aspects o

Approved unanimously.

e Bank of
derzl Reserv
Letter to My, Leedy, President of the Fe

ey City’ Teading as follows:

Board
ived by the.
"There j o ot b Ohlahoms ity Clearing
frop Mr "D V}IS Ie{rc:cizsel’resident 91 the Ok:;;a regarding the ql;:rsxg
E?use A;soéia{,ioni; O}’clahoma City, (i)il:?ﬁ;:s,of Offer;?.gcgirzspond-
r;;r;sw etk'xer the practigerzf :2?2upply them to the

orde
et money

. t in viola-
f interes
tio, ‘Tee of Charge constitutes a payment o
“on e8ulation Q,
"

klnd w ctice

L i hether a pra t
dertaken to determine

rd has not un

th' S s

ing of
ithin the meaning

ent of interest v%te’!;lzo constitute "
\ oa ]

ot oflil"l%’eieiﬁ %Z‘serve A ;;om the facts ogh:tp
by a Payment, o?‘ ire;ter:ast it must appearnt and, second, bt
ticular °ZI::: first, thet thers is afgiyﬁe use of funds con
ing P8 i ensation
in yment, § g made as comp




5/19/“ :
"Trom the Oklahoma City Clearirg House Association is not suffi-
fii:nt to enable the Board to pass upon these questions and it
S

0% appea é > Board has been specifically asked to.do
ey Accorgipngi}’thg;etggard would expect to adhere to i'?s policy
Bo XPressing its opinion only in a specific case in which thfers
toaie is pr‘;Sented with all the facts and in which there appea

ced for a ruling. . -
r "In the Circumstagces , it will be apprecisted if you will
peply 1o kr, Hogan's letter in such manner as you may deex.n appro-
gﬁgte in the light of what has been said above; and we will be.t

to Teceive a copy of any letter which you may decide t? 2‘{‘1 e
reg °8&n in this connection. For your informetion, the prdctlce
°0cer is one which has come to our attenfclon on one or rv‘lof
Chi&sic'nS recently, The President of the Federal Reserve Bank ‘o
fro;ago 4 short while ago wrote the Boerd after receiving a lettef'
Peply 4 CUPer bank in his District on this subject, end the Bo’z;trd s

Ply to Was substantizlly along the lines of this letter.

Approved unanimously.

N Letter to Mr, Clerk, Vice President of the Federal Reserve Bank of
% p

Tanes
01800, Teading as follows:

e ' dertaken

%0 give . PPreciste very much the fact that you have un :

of %;Ve 38 the benefit of your analysis of the technical aspects

i homas Bij i ial reference to the legal
Sityat ill, 8. 1892, with specia ¢ ; €
aga;.l:&cni that ar:;.se in va;'ious States in connection with claims

¢losed banks, )
w1y ;T 7€ is at present no substantial indication that action
the guo té.’ken on the Thomas Bill at this session and very likely
smeiﬁs"lm What action may be taken will turn upon broad con-

Tepg lons of public policy. If we should find it necessary to

Congy Ubon the bill the points raised by you will be taken into
lderation M

Approved unanimously.

Thereupon the meeting adjourned.

// / - Secretary. |
: R &






