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A meeting of the Board of Governors of the Federal Reserve

8Ystem was held in Washington on Saturday, May 6, 1944, at 11:30 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Reserve System held on May 5, 1944, were approved unanimously.

Memorandum dated May 3, 1944, from Mr. Goldenweiser, Director
ot the D4 .

441-eion of Research and Statistics, recommending that Miss
Nr1.14_

Bramlet be appointed as a clerk-stenographer in that Division
4 tempo basis for an indefinite period, with basic salary atthe 
rate of $2,000 per annum, effective as of the date upon which she

enters
Upon the performance of her duties after having passed satisfac-

Federal

tollay
the usual physical examination, with the understanding that if

her 
references and services prove satisfactory she will be recommendedtor n
Permanent appointment.

the t.
111-eion of Examinations, submitting the resignation of Dwight L.

eraYs
-e a Federal Reserve Examiner, to become effective as of the

Approved unanimously.

Memorandum dated May 3, 1944, from Mr. Paulger, Director of
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Close of business on June 15, 1944, and recommendinfr that the resif,-

nation be
accepted as of that date.

The resignation was accepted as
recommended.

Letter to Mr. Fletcher, Vice President of the Federal Reserve
Bark of

Cleveland, reading as follows:

"In accordance with the request contained in your
letter of May 2, 1944, the Board approves the appoint-ment of Albert Joseph Shipacasse as an assistant exami-
ner.for the Federal Reserve Bank of Cleveland. Please
advise us of the date upon which the appointment becomeseffective and also of the salary rate."

ing a.

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks, read-

s follcrws:

"Under date of Arril 8, 1944, the Board received
letter from Mr. D. ill. Bell, Under Secretary of the

11:elleurY, in which he referred to his letters of February
7) 1942 and June 2, 1943, concerning the assortment of

V41Per currency according to fitness for further circula-tion Mr. Bell stated that recently the Division of Loans

Of 
Currency of the Treasury had examined the lower halves

jFederal Reserve notes sent in for redemption and foundthat a relatively large percentage of the notes appeared
.:) be fit for further circulation. He pointed out, how-ever, that examination was made on half notes and thatror the examination been on whole notes the percentage
ch,fit might have been reduced. Subsequently Mr. Rusch,
84'ef of the Federal Reserve Issue and Redemption Divi-
.‘"_;° of the Office of the Comptroller of the Currency,
nised us that the uppers showed a considerable per-centage of fits although a much lower percentage than
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"that found by the Division of Loans and Currency with
respect to lowers.

"In view of the differences in the apparent fitness
of the upper and lower halves, it was decided to bring
the upper and lower halves together for the purpose of
ascertaining the degree of fitness before cancellation.Re
presentatives of the Division of Loans and Currency of

.t_A:le.Treasury, of the Federal Reserve Issue and Redemption
0 -Sion of the Comptroller's Office, of the Board and
from one Federal Reserve Bank visited the Bureau of En-
raving and Printing for this purpose. Mr. Rusch fur-
nished one counter and Mr. Baczenas, Head of the Money
Section of the Currency Redemption Division, furnisheda. 
counter. The uppers were given to one counter and thelowers to another with instructions to each of them to

Pick out the notes they would consider fit. In a package
of 20's one of the counters picked out 38 and the other
72 as fit. When the two halves were matched 22 noteswere considered fit for further circulation by the rep-
psentatives present, with many being on the border line.

Whole 
same process was used with respect to 10's, with 18
notes being considered fit. While no attempt was

'_441e .to match the lower and upper halves of 5's, such
na lnation as was given to them indicated that the per-

centage of fitness among 5's was much less than among1-0's and 20's.
"In view of the very large increase in the amountOf i, money in circulation, the large printings which are

Prospect for the fiscal year 1945, approximately 44,000,000
:nests of 12 notes each, and the shortage of manpower, it
t! believed that some reduction in the standard of fitness1- the currency would be justified. It is suggested, there-tore, 

that the officer in charge of your currency operations
Special attention to this matter with a view of reduc-trig the standard of fitness where or to the extent that

conditions seem to justify."

Approved unanimously.

Letter to Mr. Clerk, First Vice President of the Federal Reserve
ktld

- Of San 
Francisco, reading as follows:

April This will acknowledge receipt of your letter of
24 regarding the use of Hawaiian overprinted Federal

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



724

5/6/44
-4-

notes of the Federal Reserve Bank of San Fran-
cisco in the Central Pacific area.

"After seeing a reference to this use of Hawaiian
overprinted currency in the newspapers, we got in touch
with the Treasury Department and were furnished with a
copy of the Department's press release of February 9, of
Which you have a copy. Subsequently, Governor Szymczak
talked with Mr. Bell over the telephone about this mat-
ter and Mr. Bell promised to write the Board a letter
4.n regard thereto. Not receiving a letter within a
reasonable period, Governor Szymczak wrote a note to

,he 
 Bell calling his attention to his promise to write

Board about the overprinted Federal Reserve notes
,Used.  in the Central Pacific area. A copy of Mr. Bell's
letter dated March 2, 1944, to the Board in this respectis 

attached.
I.lest:o"The questions raised by you have been in our mindsfor some tim eand it is o vior intention to review this

with the Treasury before any further authoriza-
;;lons are given for the production of Hawaiian overprinted

it Reserve notes. The Board agrees with you that
tc' might be well for the Presidents to consider this mat-ter at their next Conference."

Approved unanimously.

Memorandum dated May 3, 1944, from Mr. Smead, Director of the

141145i°11 of Bank Operations, referring to the approval by the Board on

Pebri18.17 4) 1944, of an increase from 86 to 87 in the per diem allow-

for the e 'ners participating in the examinations of the Federal

11"ellre Banks and their Branches for the period January 15, 1944, to

Ileee4lber 31, 1944, inclusive, and recommending that the same allowance

the same conditions be authorized for employees of the Division

(1118641k °Aerations who visit the Federal Reserve Banks for the purpose

Of l'eviewing operating costs, with particular reference to the cost of

114"liag fiscal agency operations.
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Approved unanimously, effective im-
mediately, with the understanding that, if
conditions became more nearly normal at any-
time during that period and apparently justi-
fied a return to the $6 per diem, the whole
subject would be reviewed and a report sub-
mitted to the Board.

Thereupon the meeting adjourned.

Chairman.
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