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A meeting of the Board of Governors of the Federal Reserve

SYstem Was held. in Washington on Thursday, February 3, 1944, at 11:301

a.ta.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Ped,„
oral Reserve System held on February 2, 1944, were approved unani-

nioiasiy.

Memorandum dated February 2, 1944, from Mr. Leonard, Director

the•
Division of Personnel Administration, recommending, in the in-

te e
of uniformity and clarity, (1) that the titles of heads and

aesietant heads of divisions of the Board's staff, other than the
Sp
-eretarY 8 Office and the Legal Division, be made uniform as Director

arld A
'esistant Director, (2) that the title of Chief be reserved for

the h
eads of major sections within divisions, and (3) that in the

81°n of Research and Statistics Walter Gardner be given the title
or Chi

DOsed

erl International Section. The memorandum stated that the pro-

change 1n Mr. Gardner's title had been discussed with the
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Director of the Division of Research and Statistics who suggested that

for the present this be the only change in the titles of section heads

in that Division.

Approved unanimously.

Letter to Mr. Leach, President of the Federal Reserve Bank of

TUchmond, reading as follows:

"Reference is made to your letter of January 26,
1944, advising the Board of the plans which have been
worked out with the Federal Reserve Bank of Philadelphia
and the Federal Reserve Bank of Atlanta for your Bank to
supply assistance to them on some of their larger examina-
tions and for them in turn to lend some of their examiners
and assistant examiners to assist your Bank on larger jobs.
You have submitted the names of the examiners and assist-
ant examiners of your staff who may be loaned to the other
two Reserve Banks with the request that the Board authorize
those banks to designate these men as special examiners or
special assistant examiners, as the case may be.

"Since the appointments of examiners and assistant ex-
aminers of the Federal Reserve Banks have all been approvedby the Board, further individual approvals do not appear
necessary for the purpose you have in mind. However, in
order to avoid any question of the right under the law of
members of the examining staff of one Federal Reserve Bankto 

Participate in examinations conducted by another Reserve
:ank, the Board hereby approves the use by a Federal Re-
erve Bank, in examinations of State member banks made

Pursuant to the provisions of section 9 of the Federal Re-
serve Act, of examiners and assistant examiners of any other
Federal Reserve Bank.

4.i 
"It is assumed, of course, that each such person par-

ticipating in an examination will be provided with an ap-
1,)r(Triate commission or identification certificate for use
uuring the examination.

"The Board will want to be advised in each instanceWhen members of the staff of another Federal Reserve Bank

7s to participate in examinations of banks in your district,
,12d '1.1rnished with the names of the individuals who are to
Participate and the names of the banks to be examined.
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"Copies of this letter are being sent to all Federal
Reserve Banks."

Approved unanimously.

Letter prepared for the signature of Mr. Ransom to Mr. Nathan

8. Sachs, President of the Retail Credit Institute of America, Inc.,

Was
hington, D. C., reading as follows:

"This is in answer to your letter of January 21,
ir:1 behalf of the Retail Credit Institute of America,
111-th reference to the Board's consumer credit regula—
tion, Regulation W. The Institute, according to our un—
derstanding, is composed of a group of retail stores,
Particularly furniture stores and jewelry stores, which
specialize in instalment selling and have a collective
1.4terest in the progress of this type of business and
in promoting public understanding of its nature and func—
tions

"The basic question raised by your letter concerns
!the welfare of all the members of the armed forces of

United States, when they return in due course to civil
e, and it goes without saying that all of us on the

t.lome front have a deep sense of our obligation to do what
ls best for them. As a group, it is obviously of vital
interest to them that the country to which they return
?all not have been disorganized by the economic disaster
1,1a:t is called inflation. To prevent this is a fundamental
?oJective of the President's stabilization program, with
lts determined attack on current inflationary forces, and
of this attack Regulation W, small though its influence

be, is an essential part. The armed forces as a whole

ag
(1, in my opinion, be the last to forgive any group or

liencY that may contribute to whittling away the safeguards
at have been erected against national economic disaster.
hold this view with more assurance by reason of my having

ren recently a letter (extracts enclosed) from an Army

Chat in West Africa to a University President who is
airTan of one of the Federal Reserve Banks.

"Because of its general tendency, therefore, even morethan 
because of the specific effects that it would itself
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"have on the national economy, the proposal that you make
for a sweeping exemption should in my view be examined
With a salutary skepticism. That it would enhance in some
degree the profits of instalment selling is a considera-
tion that should not, of course, be counted either for or
against the proposal you advance, or any similar proposal.
For a public body, charged with such responsibilities as
those of this Board, what is needed in the consideration
we are giving to the problems of men and women discharged
from the armed forces is constructive and disinterested
concern for the public interest."

Al)prov

Approved unanimously.

Thereupon the meeting adjourned.

Chairman.

1.65

Secret Ty.
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