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A meeting of the Board of Governors of the Federal Reserve

SYstem was held in Washington on Saturday, January 22, 1944, at 11:30

after

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein—

referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on January 211 1944, were approved unani—

mously.

Memorandum dated January 17, 1944, from Mr. Morrill, recomr-
men

ding that William Gardner be appointed as a guard in the Secretary's

Office on a temporary basis for an indefinite period, with basic salary
at the rate of A1,500 per annum, effective as of the date upon which

he enters upon the performance of his duties, he already having passed

etisfact°rilY the usual physical examination, with the understanding
that ip
' anything derogatory develops in the investigation of his ref—

his Services may be terminated immediately.

Approved unanimously.

Memorandum dated January 13, 1944, from Mr. Goldenreiser,
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Director of the Division of Research and Statistics, recommending, for

the reasons stated in the memorandum, that Mrs. Anna G. Beers, a clerk-

steno grapher in that Division, be granted a further extension for a

Period of not to exceed three months from January 16, 1944, of the leave

Without pay approved by the Board on September 20, 1943, and that the

Board continue to make its contributions to the retirement system on

141'8* Beers' behalf during her absence provided she continues her own

cont
ributions for the same period.

St,

Approved unanimously.

Letter to Mr. Stewart, Secretary of the Federal Reserve Bank of

Louis, 
reading as follows:

"The Board of Governors approves the appointments
of Messrs. Wm. K. Norris, Jacob VanDyke, Maurice

E. Finch, and G. A. Heuser as members of the Indus-
trial Advisory Committee for the Eighth Federal Reserve
District to serve for terms of one year each, beginning
March 

1 with / 1944, in accordance  the action taken by the11
Board of Directors of the Federal Reserve Bank of St.
143uis, as reported in your letter of January 17, 1944.

"It is noted from your letter that the Board will
be advised regarding the officers of the Committee for
the ensuing year after the election is held."

Approved unanimously.

Letter to the board of directors of the "Clifton Trust Company",

elifto n, New Jersey, stating that, subject to conditions of membership
1111111be-
'ed 1 to 6 contained in the Board's Regulation H and the following

condition, the Board approves the bank's application for member-

In the Federal Reserve System and for the appropriate amount of
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the Federal Reserve Bank of New York:

Vvithin six months from the date of notice by the
Board of Governors requiring such action, such bank
shall dispose of the ownership of all stock held in
The First National Bank of Clifton, or effect a con-
solidation with the national bank."

The letter also contained the follow-
ing special comment:

. "It appears that the bank possesses certain powers
which are not being exercised and which are not necessarily
required in the conduct of a banking and trust business,
such as the powers to act as surety and to guarantee real
estate titles. Attention is invited to the fact that if
the bank desires to exercise any powers not actually exer-
clsed at the time of admission to membership, it will be
necessary under condition of membership numbered 1 to ob-
te:in the permission of the Board of Governors before exer-
cising them. In this connection, the Board understands
that there has been no change in the scope of the corporate
powers exercised by the bank since the date of its appli-
cation for membership."

Approved unanimously, together with
a letter to Mr. Sproul, President of the
Federal Reserve Bank of New York, reading
as follows:

"The Board of Governors of the Federal Reserve System
aPProves the application of the 'Clifton Trust Company',
if ton, New Jersey, for membership in the Federal Reserve
irstem, subject to the conditions prescribed in the en-

!lesed letter which you are requested to forward to the
doard of Directors of the institution. Two copies of such
letter are also enclosed, one of which is for your files
,e,..nd the other of which you are requested to forward to the
i,ommissioner of Banking & Insurance for the State of New
"rsey, for his information.
f . "It has been noted that the bank holds 269-6/35 shares
t_its own preferred stock, acquired in connection with

:?'"ts previously contracted, and it is assumed that you
advise the bank, if you have not already done so,
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"regarding the provisions of Section 9 of the Federal Re-
serve Act and Section 5201 U.S.R.S. requiring the sale or
Other disposition of such stock. In this connection the
Board considers that disposal of the stock within six
months after the bank's admission to membership would
constitute compliance with such provisions.

"It is assumed also that your office bill follow the
matter of the bank's bringing into conformity with the
Provisions of law and the Board's regulations the savings
accounts listed on page 16(1) of the report of examina-
tion for membership.

"It appears from the examiner's report that the trust
company does not have a duly designated trust officer and
trust committee, and that fiduciary activities are not
Properly segregated and supervised by the directors. Even
though the volume of its business is relatively small and
the policies appear to be conservative, the affairs of
the trust department should, of course, be administered
and supervised in accordance with accepted standards, and

is assumed that appropriate suggestions in this connec-
bion will be made to the bank in the regular course of
s
upervision."

Telegram to Mr. Woolley, Vice President of the Federal Reserve
kalk

of Kansas City, reading as follows:

"Retel January 21. Board extends to February 23,
1-944, the time within which Oklahoma State Bank, Buffalo,
uklahoma, may accomplish membership in System."

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks, read-

as 
follows:

"For your information, there is enclosed a copy of
a directive of the Navy Department dated January 13, 1944,
Isegarding transfer and assignment provisions of Navy con-

amending a previous directive on the same subject
dated October 28, 1942-
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"The original directive of October 28, 1942, has not
been transmitted to the Federal Reserve Banks; but it is
understood that that directive is contained in the War Law
Service of the Commerce Clearing House, paragraphs 12,301-
12,308."

Approved unanimously.

Letter to Mr. Olson, Vice President of the Federal Reserve

of Chicago, reading as follows:

. "This refers to your letter of January 18, 1944,
with respect to the question, presented by a Chicago
bank, whether section 6 of the form of guarantee agree-
ment of April 6, 1943, continues to be available for the
protection of the borrower during the period of a 60-day
extension of the term of the loan as permitted by section
11 of the guarantee agreement.

"We have informally discussed this matter with rep-
resentatives of the Services and they agree that, in the
event of an extension of the term of the loan pursuant
to section 11 of the guarantee agreement, the provisions
of section 6 continue to be operative during the period
of such extension.

"The representatives of the Services with whom we
talked expressed some interest as to the basis for this
question, and, accordingly, if you are acquainted with

reasons which prompted the question, W will appre-
elate your advising us."

Approved unanimously, together with
letters to Colonel Cleveland of the War
Department, Mr. Coolidge of the Navy De-
partment, and Lieutenant Griffith of the
Maritime Commission transmitting copies
of the incoming letter and the above reply
for their information.

Letter to Mr. Brainard, Chairman of the Conference of Chairmen,
rear.14_,Lng as follows:

"As you know, following the meeting of the Chairmen
the Federal Reserve Banks of November 8 we sent to each
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"of the Chairmen a sufficient number of the copies of the
statement of responsibilities of directors of Federal Re-
serve Banks to enable him to furnish a copy to each of
his directors, and requested that if any of the directors
had any comments or suggestions to make with respect to
changes in the statement they should be forwarded to reach
us before January 1, 1944. Yve have had suggestions from
the Federal Reserve Bank of Philadelphia only, at which
Bank a special committee of three directors was appointed
to review the statement. The committee's recommendations
were considered at a meeting of the directors and the sug-
gestions agreed upon at that time are shown on the enclosed
COpy of statement.

"After giving further thought here to how the state-
ment might be made most effective, it is our conclusion
that mimeographed copies of the final draft might be sent
to the Chairman of each Federal Reserve Bank for such
distribution as he may desire among the present directors
of the Bank and its branches, if any. It has occurred to
US/ however, that whenever in the future a new director
comes on the board of a Federal Reserve Bank, in order
to avoid any possibility of his regarding the statement
as a part of the routine or circular information that he
need not read carefully or at all, the Chairman of the
Bank might prefer to furnish him an original typed copyof the statement with a letter from the Chairman calling
attention in such manner as he might wish to the impor-
tance of the statement as an effort to set forth in the
Space of a few pages the principal responsibilities of a
director and his relationship to the Bank and the Board
of Governors.

"With this in mind we have changed the statement
from a letter to a statement under the title, 'Responsibili-
ties of Directors of Federal Reserve Banks', and have made
further revisions in the light of the suggestions madeby the Board of Directors of the Federal Reserve Bank of
Philadelphia. Three copies of the revised statement are
_nclosed, together with three additional copies on which
are shovin the changes that we have made.

"We assume that you will wish to submit the revised
statement to the other members of the Executive Committee_r Chainuen's Conference, and we shall be glad to make
flea distribution of the statement in the form approved by
"u as you may desire."

Approved unanimously.
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Memorandum dated January 131 1944, from, Mr. Carpenter recom-

mending (1) that in the policy record covering actions taken by the

Board in 1943 no reference be made to the action of the Board on

February 10, 1943, relating to guarantee fees on ,loans under Regula-

ti°n V, for the reason that the action was not of sufficient impor-

tance from the standpoint of the purpose of the policy record to

illetifY its inclusion, and (2) that the drafts of other entries for

the policy record for the year 1943 submitted with the memorandum be
approved.

Approved unanimously.

Thereupon the meeting adjourned.

Chairman.
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