
A meeting of the Board of Governors of the Federal Reserve

SYstela was held in Washington on Tuesday, December 7, 1943, at 2:00

Nitt.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

after 
referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on December 6, 1943, were approved unani-

niousiy.

Memorandum dated December 4, 1943, from Mr. Goldenweiser, Di—

rect
or of the Division of Research and Statistics, recommending, upon

the advice of her physician, that Mrs. Willo Winchell, a clerk in that

ti7i8i°n, be granted a leave of absence without pay beginning December

11, 1943, through February 15, 1944, in order to regain her health.

Approved unanimously, with the un-
derstanding that the Board would continue
to make its contributions to the retire-
ment system on Mrs. Winchell's behalf
during her absence provided she continued
her own contributions for the same period.

Letters to "The Hardy Banking Company", North Baltimore, Ohio,

the

%.allSaS State Bank", Kansas, Illinois, "The Farmers and Merchants
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Colby, Kansas, the "Farmers State Bank of Superior",

Superior, Nebraska, and "The Citizens State Bank", Hugo, Oklahoma,

"acLing as follows:

"The Board is glad to learn that you have completed
,a,.11 arrangements for the admission of your bank to the
Federal Reserve System and takes pleasure in transmit-
ting herewith a formal certificate of your membership.

"It will be appreciated if you will acknowledge re-
ceipt of this certificate."

Bank

Approved unanimously.

Letter to Mr. Fletcher, Vice President of the Federal Reserve

of Cleveland, reading as follows:

"Reference is made to your letter of November 17,
1943, to Mr. Paulger, transmitting a copy of the Agree-
ment of Consolidation between The National City Bank of
Cleveland and The Union Bank of Commerce Company, both
of Cleveland, Ohio.

"Since the consolidated bank will operate under
L*ne national bank charter, the Comptroller of the Cur-

is, of is, of course, primarily responsible for passing
?Pon the merits of the proposal. It appears, however,
that the plan contemplates a reduction in the capital
of the State member bank prior to the consolidation,

and, as you know, the bank is subject to a condition
9f membership which provides that the capital shall not
be reduced except with the Board's approval.
, "The State bank now has a capital of 40,000 shares
21 common stock having a par value of ,100 per share.
T1e institution proposes to retire 4,700 of these shares

were recently acquired from its wholly owned af-
12.1iate, Union Properties Inc., a corporation organized

liquidate the remaining assets of the predecessor bank.

t'4801 stockholders owning the remainder of the bank's
stock are to surrender for retirement one-fifth (1/5)
of their respective holdings, or a total of 7,060 shares,
in exchange for stock of a new corporation formed to ac-
quire the stock of Union Properties Inc. Thus, the bank
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18 to reduce its stock by 11,760 shares, having a par
value of 1'1,176,000.

'While the matter of the reduction in stock has not
been submitted for approval, under the circumstances the
Board will not object to a reduction in the capital of
The Union Bank of Commerce Company, Cleveland, Ohio, from

t4,000,000 to not less than C2,824,000 as a part of the

Plan of consolidation with The National City Bank of

Cleveland. You understand, of course, that if for any
reason the consolidation is not consummated, this letter
ls not to be considered as an approval by the Board of
a reduction in capital."

Approved unanimously.

Letter to Honorable Donald M. Nelson, Chairman of the War Pro-

duction Board, reading as follows:

FedeZt the direction of the Board of Governors of theReserve System I am transmitting herewith for
Your consideration two copies of a resolution of the Ex-

ecutive Committee of the Federal Advisory Council which
!as adopted at its meeting today in respect to loans of
!;25,000 or less which the Smaller War Plants Corporation
ls making to business concerns.

"There is also enclosed a copy of a letter of this
date from Mr. E. E. Brown, President of the Federal Ad-

YisorY Council, containing the request that the Board

it:ransmit copies of this resolution to you and to the mem-

'era of the board of directors of the Smaller War Plants
Corporation. In accordance with this request, copies are
also being sent to the directors of the Smaller War Plants
Corporation."

Approved unanimously, together with

similar letters to Mr. Albert M. Carter,

Deputy Chairman, and Messrs. James T.

Howington, J. A. R. Moseley, and Samuel

Abbot Smith, Members of the Board of Di-

rectors, of the Smaller War Plants Cor-

poration.

Memorandum dated December 4, 1943, from Mr. Goldenweiser,
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Director of the Division of Research and Statistics, referring to

the_ 
approval by the Board on November 16, 1943, of arrangements with

Miss Erika Goldberg to type a special manuscript prepared by Dr. Paul

Hermbers in connection with the Civil Affairs Handbook on Germany,

e°111Pensation to be at the rate of 30 cents for a double-spaced page

and it being estimated that the manuscript might run to 50-60 type-
wrttAen

Pages. The memorandum stated that the manuscript had proven

to be
considerably longer than expected and recommended that, since

llisa Goldberg was unable to finish the typing by the time it was

Ileecied, Mrs. Anna Kantorovitz, who had typed the remaining 58 pages,

be ecmPensated for her work at the same rate paid Miss Goldberg, i.e.,

30 
cents per typewritten page.

Approved unanimously.

Thereupon the meeting adjourned.

Secre ary.

Chairman.
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