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A meeting of the Board of Governors of the Federal Reserve

System Was held in Washington on Tuesday, November 30, 1943, at 10:30
a'mo

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczek
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
The action stated with respect to each of the matters herein-
fte
T referred to was taken by the Board:
The minutes of the meeting of the Board of Governors of the
Feqe
S Reserve System held on November 29, 1943, were approved unani-
m°usly "
Memorandum dated November 30, 1943, from Mr. Goldenwelser, 5
Cto
T of the Division of Research and Statistics, recommending that
the
t
SWporary appointment of Jorge Tejada, as an Economic Assistant in
hat pyos
Dlvlsion, be extended for an additional period of not to exceed
up
Months from November 30, 1943, with no change in his present basic
Saly
™ at the rate of ¢1,800 per annum.
Approved unanimously, with the under-
standing that Mr. Tejada will continue as
a nonmember of the Federal Reserve retire-
ment system.

Yemoranda dated November 11, 1943, from Mr. Paulger, Chief of

he psoe .
“Vision of Examinations, recommending that the following increases
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basic a&nnual salaries of employees in that Division be approved, ef-

f .
ctive December 1, 1943:

Selary increase
Yame Designation From To
Mrs. '
FrancNanQY R. Porter Clerk-stenographer $1,920  $2,0L0
®5 Scott, Secretary to Mr. Pollard 1,920 2,040

Approved unanimously.
Memorandum of this date from Mr. Morrill submitting the resig-

hatj, .

°n of Miss Anne McCrory as a cafeteria helper in the Secretary's
0fey
°¢ to become effective as of the close of business on November
30
: 1943, and recommending that the resignation be accepted as of

th&t date .

The resignation was accepted.
Letter to Mr. Rounds, Chairman of the Retirement Committee of
he .
Retlrement System of the Federal Reserve Banks, reading as follows:

Ri "Enclosed is the application of Mrs. Margaret A.
efge of the Board's staff for special service retirement
.tective January 1, 1944. The Board approves the re-

iTement of Mrs. Rice as of that date.

_"In case the proposed Board of Governors Plan is
PUt into effect before the end of the year, Mrs. Rice
By _be entitled to retirement under its terms as having
of @lned age 62. In that event, it is assumed the form
h? application will have to be amended. The applica-
Wizg 1s filed at this time, however, in order to comply
) the requirements that it be submitted thirty days

Ore the prospective date of retirement."

Approved unanimously.
Telegram to Mr. Clark, Vice President of the Federal Reserve

Bany

B Atlanta, referring to the application of the "Bank of Millen",
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B

Georgia, for permission to withdraw immediately from member-
Ship i the Federal Reserve System, and stating that the Board waives
the Usual requirement of six months' notice of intention to withdraw,
o that, accordingly, upon surrender of the Federal Reserve Bank
Stock issueq to the "Bank of Millen", the Federal Reserve Bank of
Mlanta is authorized to cancel such stock and make appropriate re-
funq thereon.

Approved unanimously.

Letter to Mr. Grady, Chairman of the Federal Reserve Bank of

. Francisco, reading as follows:

"Receipt is acknowledged of your letter of November
19, 1943, enclosing a copy of a letter dated November 17,
1943, from Bank of America N. T. & S. A. and a copy of
your letter 'Letter B', 'Election of Directors', dated
NOVGmber 12’ 1943. ‘
"Bank of America N. T. & S. A. questions the view
*Xpressed by the Board in its wire of November 5, 1943.
~oWever, on November 8, 1943, by coincidence, Mr. Charles
'+ Collins, who has appeared on numerous occasions in be-
Ralf of Bank of America N. T. & S. A. or Transamerica
Corporation or both, sought an appointment with one of
the members of the Board for the stated purpose of read-
Mg to him, at the request of the Chairman of the Board
°f Directors of Bank of America N. T. & S. A., a letter
dateq November 2, 1943, from the Chairman to Mr. Collins.
¢+ Collins called on November 9, 1943, and brought with
& purported copy of the original letter in which,
aMong other things, Bank of America N. T. & S. A. was
~eferred to expressly as one of the 'Transamerica banks'.
S Would seem to confirm the view expressed in the
%ard's wire of November 5th. In any event, the Board
Sees nothing in the latest letter from Bank of America
* T. & S. A. which would cause it to express any view
Ufferent, from that expressed in its wire of November
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X "You may advise Bank of America N. T. & S. A. that
he Board has noted its protest and convey to it the con-
tents of this letter."

Approved unanimously.
Letter to Mr. Charles W. Bishop, General Counsel of the Na-

1

°nal Automobile Dealers Used Car Guide Company, Washington, D. C.,
r

*8ding ag follows:

19, "?his is in answer to your letter of November 20,
?’ in which you requested that the Board's original
Ceslgn§tion of the National Automobile Dealers Used
4r Guide books as of March 21, 1942, be amended.
W "It is understood that Districts B, EF, G, S. E.
Ic g€an, H, and J are to remain the same. The re-
duested changes involve the consolidation of Districts
foand O and inclusion of the State of Utah which was
corterly in District K. This new edition is to be
3lled the Pacific Coast Edition.
din t"This request meets with our approval but, in or-
&ddit? complete our files, we should like to have the
Llonal following information:
1. The names and addresses of the
Manager, statistician, and the supervisory
Ccommittee men of the Pacific Coast Edition
of the NADA Official Used Car Guide, and
the directors of NADA who will supervise
1ts preparation.
2. The nature of the control to be
effected by the National Automobile Dealers
Association over this new publication.
3. A description of the statistical
methods which will be employed in the de-
termination of used car prices.
L. The tentative dates of publication.
5. The subscription rates for the
?leication.
- th‘he should also like to have you call the attention
fol1 € new manager and the supervising directors to the
OWilng paragraphs quoted from our communication to
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"Mr. Post on March 21, 19,2:

'The Board's designations of all appraisal
guides are being limited to their quotations for
used cars of 1935 and later models. The maxi-
mm credit value of a car of 1934 or earlier
model -- in the absence of designated "appraisal
guide values" for such cars -- will be 66-2/3
per cent of the bona fide cash purchase price,
and there will be no objection to your pointing
out these facts in connection with any values
that you quote for 1934 and earlier models.

'It is requested that your organization
refrain from publishing any statement (in the
N.A.D.A. Official Used Car Guide or elsewhere)
to the effect that such publication is among
those designated by the Board for the purposes
of Regulation W unless such statement is ac-
companied by a statement of equal prominence to
the effect that such designation does not indi-
cate any findings by the Board as to the ac-
curacy or correctness of the prices shown or
of the methods of compilation. It is also re-
quested that any such statement as to this des-
1gnation appear inside of the publication rather

on an outside cover. It is assumed, of
course, that you will avoid making any state-
ment (in the N.A.D.A. Official Used Car Guide
or in any advertisement, circular, letter, or
Other material) that would improperly indicate
that your prices or methods of compilation have
been found to be correct by the Board or by the
United States Government or by any other agency
thereof, and that you will use your best efforts
to prevent any such misrepresentation by others.
s 'It is also suggested that your publication,
1f it includes any notice that it is among those
designated for purposes of Regulation W, include
also a statement indicating the territory for
which it is designated and the dates within which
the particular issue is in effect.

'In the event that you desire that any change
be made in the terms of designation or in the
requests outlined above, the Board will be glad
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""to give consideration to any suggestions or
proposals that you may wish to submit.'"

Approved unanimously.

Letter to Mr. Dillard, Vice President of the Federal Reserve

Bank

of Chicago, reading as follows:

"Thank you for your letter of November 15 saying
that you have advised Mr. Gatzert that the procedure
for handling instalment mail orders under Regulation W
88 outlined in his letter, a copy of which you enclosed,
18 satisfactory to your bank."

Approved unanimously.
Letter prepared for the signature of Chairmen Eccles to
o
"8ressman Warren G. Magnuson, reading as follows:

"This is in response to your letter of November

18, 1943, enclosing a letter from the Treasurer of the
State of Washington, Mr. Otto A. Case. Mr. Case sug-
§ests the desirability of legislation which would enable
tates to borrow from Federal Reserve Banks on their
Overnment, bonds in the same manner as banks.

"This proposal needs to be considered in light of
the Principal purposes for which the Federal Reserve
System was created by Congress and in light of the ef-
fects of Federal Reserve operations upon the general
°redit system. It should be recognized that the Fed-
era% Reserve Banks are bankers' banks. They deal pri-
Marily with their member banks and with the open market

Or Government securities. Loans of the type suggested
Mr. Case can and should be made by member banks, that
» National banks or State banks which belong to the
ederal Reserve System, where State laws permit the au-
horities to borrow in the manner suggested. It is the
@Sk of the Federal Reserve authorities to see that mem-
r banks have adequate reserves to meet all legitimate
%d desirable credit needs. State governments, finding
¢ Necessary to borrow, should be able to obtain credit
rom local banks, and Federal Reserve Banks should not

is
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;be in competition with local institutions in making such
I Oans,
| "It is also a part of the task of the Federal Reserve
8uthorities to discourage excessive credit extension on the
Part of member banks. Any credit advences made by Federal
€serve Banks, whether to member banks or to others, have
the effect of supplying member banks with additional re-
Serve funds which can in turn provide the basis for mul-
tiple credit expansion. Loans made by member banks do
Dot have this effect. It is possible that if the Federal
“Serve Banks were called upon to make loans to State au-
horities of the type suggested by Mr. Case, such loans
Might have the effect of adding reserves to the banking
System at a time when this would be in conflict with other
Policjes being followed by the Federal Reserve System to
Ezzﬁrict or limit credit expansion on the part of member
s.
. "There is a provision in the Federal Reserve Act
"hich authorizes the Federal Reserve Banks, subject to
Such limitations, restrictions, and regulations &s the
. -oard may prescribe, to make advances to any individual,
partnership, or corporation secured by direct obligations
°f the United States. This provision was made & part
of Section 13 of the Federal Reserve Act by an amendment
sontained in the Emergency Banking Act of March 9, 1933.
L S; of course, was an emergency measure designed to as-
the public that credit could be obtained at a time
¥h?n the banking system had temporarily broken down.
S authority has never been used extensively.
"As long as member banks are in a position to extend
°redit, or the market is in a position to absorb sales
:f Government, securities, and it is part of the task of
h? Federal Reserve authorities to see that such a situ-
1on exists, it is neither necessary nor desirable that
Fhe Public borrow directly from the Federal Reserve Banks.
sgr these reasons it would seem undesirable and unneces— '
ans) U0 enact new legislation expanding the Reserve Banks
Uthority to enable them to make loans against Government
SeCurities to States and political subdivisions.
 Bo "I trust this will explain to your satisfaction the
H_ard's position with respect to Mr. Case's suggestion.
8 letter is returned herewith."

Sure

| Approved unanimously, together with
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the following letter prepared for the sig-
nature of Chairman Eccles to Under Secre-
tary of the Treasury Bell:

"I am returning herewith the copy of a letter that
Jou received from Senator Wallgren enclosing one from the
tate Treasurer of the State of Washington, together with
& draft of a proposed reply prepared in your office. I
4m also sending you a copy of a reply which I have sent
© Congressman Magnuson regarding the same inquiry.
: "Our reply and yours, you will note, are consistent
0 all but one respect: the Board would prefer not to have

legislation extending the benefits of Section 13 to State
governments W

Letter prepared for the signature of Mr. Dreibelbis, General_

to Mr. Richmond B. Keech, Corporation Counsel of the District

of s
Columbia, reading as follows:

Bank

¢ "Many thanks for your letter of November 29, 1943,
Tansmitting a copy of your memorandum to the Commissioners
"1th reference to the disclaimer which the Board will un-
dertake to obtain from the twelve Federal Reserve Banks.
th ?You will understand, of course, that, because of

.° Wide distances which separate the banks and the neces-
Sity of obtaining individual action by each of them, a
T®asonable amount of time will be required. However, it
S the Board's intention to proceed with all dispatch in
°btaining execution of the instrument by all of the banks
a?d Causing it to be spread upon the public records. I
N undertake to keep you informed of the progress which
he Board is making."

Approved unanimously.
Letter to ur. Hays, First Vice President of the Federal Reserve

of Cleveland, reading as follows:

"Supplementing my acknowledgment of November 26 of
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“You? letter of November 22 transmitting information re-
8arding your program of small meetings of executive offi-
iﬁrs of banks in your district, I brought this material to
taikatt?ntion of Mr. Evans and Mr. Thurston and today we
ed it over with Chairman Eccles. The program is such
21 interesting approach to the solution of the problem of
ank relations that we would like, if agreeable to you, to
thOW whap your schedule of future meetings is, with the
ofotght in mind thet Mr. Thurston might attend one or two
to hem_as an observer, not a participant, and bring back
WOu;s his first-hend impressions of these meetings. This
oy d b§ of assistance in our correspondence and discus-—
prons with ?ther Federal Reserve Banks in regard to their
el grams. We suppose that your itinerary will extend
®r the next several months because you say that in the
ter and spring you expect to arrange meetings that,
Ogether with the meetings previously held, will cover
€ entire district.
o= "I do not know at this time just when it would be
in Veénient for Mr. Thurston to attend any of these meet-
arfs and consequently we would not wish you to change any
refangements or to make any special arrangements with
P erence to his attendance. Will you kindly let me know
% Jour convenience about your plans and your comments
Pon the suggestion in this letter."

Approved wnanimously.

Thereupon the meeting adjourned.

Secﬁetary.

Chairman.






