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A meeting of the Board of Governors of the Federal Reserve

8Y!tem was held in Washington on Friday, September 24, 1943, at 11:00

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

atter referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

ed ]. Reserve System held on September 23, 1943, were approved unani-

140144.

Telegrams to Mr. Treiber, Secretary of the Federal Reserve
tank 

of New York, Mr. Laning, Vice President of the Federal Reserve

134rik of Cleveland, Mr. Walden, First Vice President of the Federal Re-

Bank of Richmond, Mr. Dillard, Vice President of the Federal Re-

Bank of Chicago, Mr. Stewart, Secretary of the Federal Reserve
ktilt

St. Louis, Mr. Powell, First Vice President of the Federal

erve
bank of Minneapolis, Mr. Caldwell, Chairman of the Federal Re-

I've Batik of Kansas City, Mr. Gilbert, President of the Federal Re-

13arik of Dallas, and Mr. Hale, Secretary of the Federal Reserve

ef San Francisco, stating that the Board approves the establish-

without change by the Federal Reserve Banks of St. Louis and
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8141 Prancisco on September 211 and by the Federal Reserve Banks of

147/York, Cleveland, Richmond, Chicago, Minneapolis, Kansas City, and

DejaaS on September 23, 1943, of the rates of discount and purchase in

their existing schedules.

Approved unanimously.

Joint memorandum of this date addressed to the Personnel Corn-

by Messrs. Clayton and Morrill, as members of the Board's Agency

C°11ztliti--es on Deferment, advising that the deferment of Howard H. Hackley,

Atto
rneY in the Legal Division, expired at the end of August, that

°148ePtember 221 1943, he received notice of his reclassification in

Cia
' 4.-A, that Messrs. Dreibelbis and Vest desired to make no recom-

444tion, and that in the absence of instructions from the Board the
Ageric

Y Committee on Deferment would take no further action in the mat-
ter

Noted without action.

Telegram to Mr. Fletcher, Vice President of the Federal Reserve

4k* 4*
Cleveland, reading as follows:

"Pursuant to request your wire September 231 Board
approves designation of Frank B. Kehres as special as-

examiner for the Federal Reserve Bank of Cleve-

a.

Approved unanimously.

Letter to the "First National Bank in Miles City", Miles City,

reading as follows:

19 
"This refers to the resolution adopted on March 30,
by the board of directors of your bank, signifying

'ne bank's desire to surrender its right to exercise
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"fiduciary powers heretofore granted to it.
. "The Board, understanding that your bank has been

discharged or otherwise properly relieved in accordance
with the law of all of its duties as fiduciary, has is-
sued a formal certificate to your bank certifying that
it is no longer authorized to exercise any of the fidu-

clarY powers covered by the provisions of section 11(k)
?f the Federal Reserve Act, as amended. This certificate
ls enclosed herewith.

"In this connection, your attention is called to
the fact that, under the provisions of section 11(k) of
the Federal Reserve Act, as amended, when such a certifi-
28.te has been issued by the Board of Governors of the
ederal Reserve System to a national bank, such bank (1)
shall no longer be subject to the provisions of section

of the Federal Reserve Act or the regulations of
he Board of Governors of the Federal Reserve System

Illade pursuant thereto, (2) shall be entitled to have
?turned to it any securities which it may have deposited
with the State or similar authorities for the protection

°f Private or court trusts, and (3) shall not exercise

anY of the powers conferred by section 11(k) of the Fed-

eral Reserve Act, except with the permission of the Board
of Governors of the Federal Reserve System."

Approved unanimously.

Letter to Mr. Gidney, Vice President of the Federal Reserve Bank

or tky
"ew York, reading as follows:

F "Following the adoption last November by the threeederal supervisory agencies of a uniform inscription
°n their reports of examination of banks, the purpose
21* which was further to insure the confidentiality of
he reports, a nonmember insured bank in Pennsylvania

wrote the F.D.I.C. and asked whether, under the new in-

"iption, the bank would be permitted to submit copies

tt reports of examination to examiners and masters of

ue Orphans' Court for inspection.
t, "The F.D.I.C. discussed the case with us and with
ne Comptroller's Office and it was agreed that if re-

!?rts of examination should be released to examiners and

"'esters of the Orphans' Court, examiners for other agencies
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"or other persons who may have relations with the bank,

including depositors, would have grounds for requesting
that the reports be made available to them. Such requests
of course could not be granted and if some were permitted
to inspect the reports while others were denied the right,
the supervisory agency involved could rightfully be charged
With unfair discrimination. The bank was advised that be-
fore replying to its letter the matter was discussed with
the Comptroller's Office and the Board and that it was the
c?nclusion of all three agencies that reports of examina-
tion should not be made available to agents of the Orphans'
Court, particularly since the Court had access to the same
sources of information as did the examiners for the F.D.

. "As said to you by Mr. Paulger in a telephone conver-

sation on September 7, it appears that the conclusions
re?.ched with respect to the availability of reports of ex-
amlnation to agents of the Orphans' Court in Pennsylvania

4 1311)1Y- with equal force to the availability of such reports
'0 clearing house associations, which question was the
subject of your inquiry. As Mr. Paulger also advised you,
representatives of the Comptroller's Office and the F.D.I.C.
concur in this opinion."

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks, read-

41g as follows:

l
"There is enclosed for your information a copy of a

ett.
E 

_er dated September 14, 1943, received by Chairman

::?cles from Mr. Roy Hendrickson, Director, Food Distribu-

Administration. We have received no specific infor-

rtion with respect to any misunderstanding at Reserve

.anks regarding the use of the terms 'Lend-Lease Admin-

Istrationt, 'Food Distribution Administration', and 'De-
Pcartment of Agriculture' and knov, of no reason why such

1°nfusion should arise in connection with Regulation V

f°4rIs since there has been no change in the procedure
mor Processing loans to be guaranteed by the Var Depart-

, 
Navy Department or Maritime Commission in behalf

°-L the Lend-Lease Administration. Should any confusion
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"with respect thereto come to your attention, however,
Mr. Hendrickson's letter may serve to clarify the situa-
tion."

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks, read-

41e as follows:

"The Board has been asked the following question
concerning Regulation W. What are the most liberal terms

wll ch a lender can grant in making a loan of ,60, of

Which 1,300 is to retire a previous loan originally in
ire amount of .,F,360, if payments on the original loan were
30 Per month but the borrower has paid only two and has
defaulted on four of the first six instalments?

"Under Option 1 of section 10(b), the terms would
be $55 per month for six months and $5.00 per month for
the additional six months. These payments would be equiv-
alent to A50 per month for six months on the !t'300 repre-

senting the old loan and t5.00 per month for twelve months
on the 1t60 new cash advance. The portion representing
the old loan would in effect be revised pursuant to foot-
nOte 7 to section 10(a) which permits arrearages to be

Pread over the remaining payments on a loan.

"Under Option 2 of section 10(b), the terms wouldbe $30 a month for twelve months. Option 2 does not re-
quire that the old obligation be in good standing before

,t can be consolidated and consequently it is unnecessary

refer to footnote 7 to determine what may be done about
the 

arrearage. The only restriction other than the maxi-
11111111 maturity of 12 months is the requirement that the
?aYments be as large as the payment scheduled on the old
contract for the month the consolidation takes place.

These rules are applicable whether the outstandingobl
igotion is held by the same or by another lender."

Approved unanimously.

Letter to Mr. Moody, Assistant Manager of Consumer Credit Con-

at the
Federal Reserve Bank of Atlanta, reading as follows:

end 
"Thank you for your letter of September 14, 1943/

i:srg copies of forms you have devised for 
applica-

°-- from Registrants proposing to use cycle billing as
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provided in Amendment No. 10 to Regulation W.

The Board did not have any particular procedure

in mind for the qualification of Registrants under these

Provisions; in fact, it was thought that circumstances

would vary so widely that each case would probably need
to be considered separately.

"The limitations specified in the amendment were

intended to make it possible for a Federal Reserve Bank
to approve any application that is made by a Registrant
Whose cycle billing plan is reasonable and genuine and
Yet not encourage promotional efforts by producers of

Office machinery.
"Incidentally, the illustration you give under Ques-

it on 10 would seem to give the impression that a Regis-

trant could have two or three cycles around the 25th of
the month and thereby be enabled to use a system that
Would be very similar to one employing the 25th of the
month as the billing date for all accounts. It has been

°ur thought that the cycles would have to be distributed

fairly evenly throughout the month or the system could
not be called true cycle bi1ling.

"According to information which has reached us from

!everal Federal Reserve Banks, only a few applications
have been received."

Approved unanimously.

Letter to Mr. S. F. D. Meffley, Special Representative of the

4e°rcling & Statistical Corporation, Chicago, Illinois, reading as fol-

Naows:

"In response to your letter of September 20, 1943,
addressed to Mr. Parry, we have no objection to your

Plan to extend the application of your July, August,

8,4-1d September issue of the Official Automobile Guide to
uctober. We are cognizant of the difficulties used car
sT.lide book publishers are facing while awaiting the Of-

lee of Price Administration's decision on used car price
ceilings.”

Approved unanimously.
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41)1'''oved:

Thereupon the meeting adjourned.

Vice Chairman.

hi)011  

Secretary.
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