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A~meeting of the Board of Governors of the Federal Reserve Sys-
Wag
held in Washington on Tuesday, September 7, 1943, at 11:00 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

: The a@ction stated with respect to each of the matters herein-
o pep
°Tred to was teken by the Board:

T

oy he minutes of the meeting of the Board of Governors of the Fed-
€3¢

TVe System held on September 6, 1943, were approved unanimously.

to MemOrandum dated September 1, 1943, from Mr. Goldenweiser, Direc-
of

th 1
® Division of Research and Statistics, recommending that Mrs.
Soul
& ® Krauss be appointed as a clerk-typist in that Division on 2
Dorary bagi
o )1
th
8
Derfo
mm Thance of her duties after having passed satisfactorily the

8 for an indefinite period, with basic salary at the rate

1440
_ ber annum, effective as of the date upon which she enters upon

DhVSical examination.
Approved unanimously.
M?mOrandum dated September 6, 1943, from Mr. Thomas, Assistant
°f the Division of Research and Statistics, submitting the res-

&tio
n .
°f Miss Georgiana Benjamin as a clerk-typist in that Division,

FRASER
tcd.org/
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Ome effective as of the close of business on September 6, 1943,
Tec ’
Clmending that the resignation be accepted as of that date.
The resignation was accepted.

Letter to Mr. Creighton, Chairmen of the Federal Reserve Bank

OI‘B
08
ton, Teading as follows:

"Referring to your letter of September 3 and confirming
®lephone conversation of this morning, it is our view
ent zhﬁt there is no materiel conflict between the state-

a fppearing on page 7 of the draft of letter to Mr. Brain-
and’th°rwar§ed to you with Mr. Morrill's letter of August 28,
Federai action taken by the Conference of Chairmen of the

irect Reserve Banks on October 5, 1942, emphasizing the
torg Teésponsibility of the auditor to the Board of Direc-
Mgt 8nd the fact that in performing his duties the auditor
fop t§°t be dependent on any executive or operating officer

"; Security of his position.

he statement contained in the first full paragreaph
€€ 5 that 'each Bank also has a full time Auditor who
ts direetly to the board of directors through the Chair-

ur 4
€re

o0 pg
Tepop

D°Si:§ the Audit Committee' is, of course, in accord withthe
QOntai°n taken by the Conference of Chairmen. The statement
n

etted in the first full paragraph on page 7 of the draft
utier to Mr. Brainard that 'The President is the chief
o Ve officer, and all other executive officers and em-
i z'Of the Bank are directly responsible to him.' is
irectly from paragraph 4, section 4 of the Federal
TVe Act. The inconsistency to which you refer is more
cint than real because the auditor, while occupying an
8l position in the Bank, is not regarded as an 'execu-
Officer' and the special nature of his position in the
bilitdiffers generally in lines of authority and responsi-
Y from that of operating officers."

of 1
QXec
Plo

tal
eBe

appare
foi

Yive

Approved unanimously.
Letter to the board of directors of the "Barcley-Westmoreland
8
t Comp&ny"

%Qd » Greensburg, Pennsylvania, stating that, subject to
iti°n3 of

membership numbered 1 to 6 contained in the Board's
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lon H and the following special condition, the Board approves the

bﬁnk'
8
! 8bplication for membership in the Federal Reserve System and for
he

a ]
ppr°prlate amount of stock in the Federal Reserve Bank of Cleveland:

"7. Prior to admission to membership, such bank shall
dispose of the 20 shares of its own stock now car-
ried in its investment account."

The letter also contained the follow-
ing special comment:

are noIt appears that the bank may possess certain powers which

h t being exercised and which are not necessarily required
DOWEretCOnduct of a banking and trust business, such as the
invitedo act as surety in certain circumstances. Attention is
DoWerg to the fact that if the bank desires to gxe?cise any
ershy no? ac?ually exercised at the time of admission to mem-
Tyl Py 1t will be necessary under condition of membership
T®d 1 to obtain the permission of the Board of Governors
Xercising them. In this connection, the Board under-
D°Wer: that ?here has been no change in thescopg of corporate
* ue eXercised by the bank since the date of its application
Slbership,
Wwel) OAPPa?ently the operations of the trust department are not
Ver srgan}zed, records and files being inadequate and control
entail:¢url?1es unsatisfactory. Acceptance of trust business
wi b Se_rlous responsibility and it is expected that measures
Qate © taken promptly so that the department will be given ade-
Congq and efficient supervision and its operations brought into
ity with approved practices and procedures.”

before .

Approved unanimously, together with a
letter to Mr. Fleming, President of the
Federal Reserve Bank of Cleveland, reading
as follows:

n
DI'QVe s

Bensb

The Board of Governors of the Federal Reserve System ap-

T The application of the 'Barclay-Westmoreland Irust Company',
System ur83 Pennsylvania, for membership in the Federal Reserve

top Wh’ Subject to the conditions prescribed in the enclosed let-
of ich Yyou are requested to forward to the Board of Directors
Ong o 1n§titution. Two copies of such letter are also enclosed,
questedWhlch is for your files and the other of which you are re-

to forward to the Secretary of Banking for the Commonwealth

Shnsylvanig for his information.
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My .
b&nk'glt s assumed that you will follow the matter of the
ang thebrlnglmginto conformity with the provisions of law

Page lé(Board's regulations the savings accounts lis?ed on

8 pr 1) of the report of examination for membership and
aEs‘megctice of paying time certificates on demand. It is

Drompt, also that you will see to it that measures are teken
Pily to provide adequate supervision of trust activities

Provement of trust operations."

Approved unanimously.

Thereupon the meeting ad journed.

Assistant Secretary.

ckec

Chairman.






