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& Neeting of the Board of Governors of the Federal Reserve Sys-
M wag
; h .

®1d in Washington on Monday, September 6, 1943, at 2:00 p.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymezak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

T A
he action stated with respect to each of the matters herein-

o pep
°rred to was taken by the Board:

The 1+
X ® minutes of the meeting of the Board of Governors of the Fed-

Rese
Ve System held on September 4, 1943, were approved unanimously.

M

top SMorandum dated September 3, 1943, from Mr. Goldenweiser, Direc-
Of th
€ Divs

D Dlvlsion of Research and Statistics, recommending (1) that Jesse

) & liessenger in that Division, be granted leave of absence without

bay
: beginnin
the v

8 September 22, 1943, so that he might enter active duty with

bt

Do States Army, and that he be granted the benefits provided in the

th 3
H] for

g all employees entering military service, and (2) that he be
&q

64

trg
Ugh g

£ ®ptember 21, 1943, in view of the fact that he has had no vaca-

do
Pted by the Board on November 14, 1940, end amended August 20,

ann
Ual leave for a period of 17 calendar days beginning September

Q
n thia o

Approved unanimously, with the under-
standing that the payment of one month's
unearned salary would be at the rate of
basic salary plus overtime.
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Mem-‘)l‘andum dated September 4, 1943, from Mr. Leonard, Director
” Division of Personnel Administration, submitting, at the request
&Wernor Szymezak, the resignation of Mrs. Beulah B. Blake as a ste-
elz:p::r in Governor Szymeczak's office, to become effective as of the
Mnion business on October 19, 1943, and recommending that the resig-
b eccepted as of that date.
The resignation was accepted.
) Memorandum dated September 4, 1943, from Mr. Nelson, Assistant
g » Submitting the resignation of Mrs. Ruth Callison Bowes as a
hmin::Sthe Secretary's Office, to become effective as of the close of
eacc °n September 17, 1943, and recommending that the resignation
*Pted as of thet date.

The resignation was accepted.

M .
gy SMorandum dated August 31, 1943, from Mr. Smead, Chief of the
8io

the
Feder al Re ] .

teB serve Banks as of December 31, 1942, in compliance with
Oarq

h*%6)

i1}
°f Bank Operations, submitting the triemnnial reviews made by

S letters of October 5, 1933 (X-7629), and December 16, 1940
Gas member banks located in outlying sections of reserve and

{ Teserye cities (except New York City) which had been authorized
ndivid : Y e

ua)
ly by the Board to carry reduced reserves on demand deposits,

Sug
mnl -
1 enuing that the Yederal Reserve Banks concerned be advised

by
8 Bonms
n“i %ard approves their recommendations that all member banks in
M
&g
Pective qistricts which, on December 31, 1942, had permission

Q
Taiy
ta
in Teduced reserves on deposits might continue until further
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%6/,
3 3

Wtig
)
%0 maintaip such reserves, but that the Federal Reserve Bank of

Kayg

ag @ ,

! 1ty be advised that the increase in the interbank deposits of

he Riverv 1 : . .

T W State Dank of Kansas Uity, Kansas, had been noticed, that
Wag s
Uggesteq that the situation be watched to see whether it was an

attem
pt
the 0 the part of the bankto increase its interbank deposits, and
%, 1
by
80, the Reserve Bank bring the matter to the Board's attention.

iemg .
Tandum also recommended that the following letter to Mr. Davis,
®8iqe
nt
°f the Federal Reserve Bank of St. Louis, be approved:

of "The Board of Governors has considered the recommendation
lettei Executive Committee of your Bank, contained in Mr. Hitt's
' tlop y, of June 24, 1943, and pursuant to the provisions of Sec-
S°Uth SiOf the_Federal Reserve Act, grapts permission to the
m&intai de National Bank in St. Louis, St. Louis, Missouri, to
oty : the same reserves against deposits as are required to
t'esn ain.ed by banks outside of central reserve and reserve
tation' eff'ective as of the tirst semi-monthly reserve compu-
"Pperiod beginning after the date of this letter.
lease advise the bank of the Board's action in this mat-
Jeor alling attention to the fact that such permission is sub-
O revocation at any time by the Board of Governors of the
i Referve Systen.
the 5 he Board of Governors has also given consideration to
of Dtative application of Manufacturers Bank & Trust Company
Wheth;rLouis, which was submitted for the purpose of depermining
Ssiog it seemed likely that this bank might be granted per-
p°r&te to maintain reduced reserves. It appears that the cor-
itg . usiness accounts of this bank comprise 70 per cent of
dep°s§$and deposits and approximately 58 per cent of its total
ust 83 thg bank is located in a primarily manufacturing and
the dorial district, end is only one and one-half miles from
t1o nwﬁtOWn financial district. On the basis of the informa-
edu°W &vailable the Board would not be inclined to approve
Ction in required reserves for this bank."

Approved unanimously.
L
mﬂe Stter to mr. K. Leslie Kelley, Editor and Publisher of the Kelley

» Los Angeles, California, reading as follows:

r FRASER
isfed.org/
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s "We have recently had forwarded to us & specimen of your
¢ard mailing, addressed 'To the Automotive Trade', carry-
w?%Lthis"message: *Retail prices, while still not up to market,
SHOW AN UPWARD TREND of considerable magnitude, which will
Url benefit dealers by making it EASIER ror them to finance
T contracts., ''he rise in retail prices in the Blue Book
§QQUire LESS down peayment.'
by ty On 4prii 14, 1942, a personal letter was addressed to you
€ Board from which the tollowing is quoted:
'As a general principle, the Board teels that the
use of designation under Regulation W in a promotional
W&y to advance the interests of a particular guide book
is distinetly undesirable and the Board hopes that pub-
liShers will refrain from such use of their designations
because it wishes to avoid the necessity of specifying
in detail the language and methods that publishers may
Ese if they wish to retain their designations.’'
the 5 it.occurs to us that the card is not quite in'keepingudth
thig zhrlt of the paragraph just quoted, and we believe that
ave ould be called to your attention. We should be glad to
Yyour comments."

in ¢
thej
wily

Approved unanimously.

to Mem°r&ndum.dated September 3, 1943, from Mr. Goldenweiser, Direc-
>

of ;
he DlVision of Research and Statistics, recommending, for the

l‘ea
sbns
b Stated iy the memorandum, that the Board reimburse Gottfried
el‘ler i
e%m » Economic Specialist in that Division, for a round trip between
Tig
ge

g x Massﬂchusetts, and Washington, D. C., including his actual

transPortation expenses in accordance with the Board's travel

atig
U8 and the Government taxes involved in the cost of his trips

Stwg

; °B Cambpg g
Washingto )

0 to Cambridge on September 3-4, 1943. The memorandum

ge and Washington on August 24-25 and the return trip

Haberler planned to be away from the office on leave

the
Ut
P&y for the period September 4 through September 18 unless he

Oug
POssible to return earlier.

Approved unanimously.
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Thereupon the meeting adjourned.

Assistant Secretary.

Chairman.






