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A TMeeting of the Board of Governors of the Federal Reserve

system
"as held in Washington on Saturdey, August 21, 1943, at 11:00
a'mc

PRESENT: Mr. Szymczak
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

T - ;
" he action stated with respect to each of the matters herein-
oferred to was taken by the Board:

M
5. €morandum dated August 19, 1943, from Mr. Smead, Chief of
® Divig
% lon of Bank Operations, recommending that Mrs. Dorothy W.
Son he .
&ppointed as a clerk in that Division on a temporary basis

or 4
Perj
*0d of not to exceed three months, with basic salary at the

Pate
of
$1’440 per annum, effective as of the date upon which she

ers u 2
facy Pon the performance of her duties after having passed satis-
c

oryi ).
i J the usual physical examination and subject to a satisfactory
ek

of
e e references, with the understanding that if her services
OVS

Satj
*sfactory during the period of her temporary appointment she
€Commended for & permenent appointment.
Approved unanimously.

M

i Morandum of this date from Mr. Paulger, Chief of the Divi-
ot .

i Ekﬁmlnations, submitting the resignation of William S. Day

8 Meg
Se .
U€er in that Division, and recommending that it be accepted
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as of
the ¢lose of business on August 26, 1943.
The resignation was accepted.

Letter to the board of directors of the "Irwin-Union Trust Com-
D&ny

" C°lumbus, Indiana, stating that, subject to conditions of member-
shh’nnmbered 1 to 6 contained in the Board's Regulation H and the
fQU@w1ng Specia] condition, the Board approves the bank's application
fornmmbership in the Federal Reserve System and for the appropriate
ouy T stock in the Federal Reserve Bank of Chicago:

1]
T+ Priop t0 admission to membership, such bank, if it has
. not already done so, shall charge off or otherwise elim-
Ate estimated losses of $2,005.48, as shown in the re-
POTt of exemination of such bank as of July 12, 1943,
Made by an examiner for the Federal Reserve Bank of
Chicago M

Approved unenimously, together with a
letter to Mr. Young, President of the Federal
®Serve Bank of Chicago, reading as follows:
8ppy "The Board of Governors of the Federal Reserve System.
Colugges the application of the *Irwin-Union Trust Company',
Vste U8, Indiana, for membership in the Federal Reserve
1ettem' Subject to the conditions prescribed in the enclosed
ire T Which You are requested to forward to the Board of
°tors of the institution. Two copies of such letter are
of wh3n01°Sed, one of which is for your files gnd the other
lent 4 you are requested to forward to the Director, Depart-
hig 4o Financial Institutions for the State of Indiana for
Infornatop .
fungg It 1s understood that in the State of Indiana trust
ferpeg ®posited in the banking department of & bank are pre-
Tore ¢laims in the event of liquidation of the bank. There-
» You are authorized, in accordance with the gegeral
aorization Previously granted by the Board, to waive com-
nOtizge With condition of membership numbered 6 until further
bank."It 1s assumed that you will follow the matter of the
ey, s Providing adequate supervision of the trust depart-
opa, ang bringing the records and sccounting methods of the
Ttient into conformity with accepted standards."
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Letter 1o Mr. Mercer, Vice President of the Federal Reserve
B
Ak op RiChmond, reading as follows:

"This refers to your letter of July 26, 1943’ﬂW1th ieie-
sors ¥ the applicanility of section 23(g) of the Federa ;
Serve pet to the vice vresidents at the var?ous b?anchesdo
e ounty Trust Compeny of Maryland, Cembridge, Marylirtlh-

"It ig noted thet the vice presidents are vested w
authority 'to execute in the name of the Company deeds, :egave
Sases of lortgages and releases of judgments! but do no Joave
SUthority to sign checks or drafts or to perform a?g-'tted

erCUtiVe functions. It appears from the memoranqum subml
With your lettep that counsel for your Bank has given cargful
consideration to the question and has reached the conclu§1on,
b h you coneur, that the vice presidents in quest}on .
Shoulq be regarded as’executive officers within the meaning o
Section 22(g?. Counsel for your Bank apparently feels that
there~is DO distinction between the case presented and thel .
goeu-d's Tuling as contained in its letter of December l}’d 9i,n
t£242’ Which held that & vice president who was authoyiae ﬁecks

> Sbsence op the president of the bank, tc sign deeds, ¢ ecks,
drafts &nd other doEuments should be regerded as en executive
Tticer, !

"0n the pagig of the facts contained in your letter ?nd
enclosures» the question presented appears to be'an extiemii§6d
to one, 8nd, in the circumstances, the Board is not icin

Utrer Viith the position taken by you and your counsg n
toe WAt er since you are in & better position than the Boa

Judge the factg, _ . be con
sig €re is one other point, however, Wth? might ie i

T8d gy Connection with this metter which is not 4 %cu. €
t? Yovr letter or enclosures. In the last report of exemlgq-
thon s, 2PPears that all the vice presidents are memEgrs g .
Are.&dviser boards et the respective branches. ?ec?lon tO_
1 tlelg 1 Of the by-laws of the Bank prouides, w1th}n cer i}ns
e 88 to amounts to any one borrower, that 'the dutie
Sha) ® avisory boards of the several branch or meibe;agznii
ace . fonsist or passing on discounts or loans to be ade or
by Lrved. by the Compeny through its several branch oz o
eiksv. These powers seem to be somewhat agalagouf dothere-
forst Some of the powers of a discount comgltte?, ;? i
Whe‘(z‘you Wight wish to consider, as an additional aE e ,hold-
n e Board's ruling of September 23, 1941, S‘J?J’ .
if that 810 officer of & member bank who 1§ also serzlnge el
Bidector 8nd & member of the discount committee, is io be con-
Witered 80 executive officer except where he serves in &

B Other directors, is appliceble to the present cese.




8/ 1/ 43 -
e Stated above, the Board is not inclined to differ
bl your views in this matter. In order to keep informed
% t§e matter, however, it will be appreciated if you will.
s 1ish us wigy copies of any further communications on this
b ject With the County Trust Company."

Approved unanimously.

Lettep to the Bureau of Supplies and Accounts of the Navy De-
Dapy;
B Teading as follows:

19 “AcknOWledgment is made of your letter of August 16,
43, Teference No. A17-1/L10-5(4)(OLP-X), in which you re-
tony.0 YOUT letter of March 16, 1943, and bring to our at-

shipmon &nother shortage ($10) in a Federal Resefv; Bgnk
el i i t j o B
Catenpo) of currency received by Lieutenant (jg

®, SC, USNR. We have transmitted a copy of your let-
n the Federal Reserve Bank of San Francisco.
e With respect to the previous shortage you reported,
theiequested all the Federal Reserve Banks to advise us of
0 - Dractice as to honoringclaims for shortages in packages
°verurrency shipped to member banks and subsequently turned
Ve i avy Department disbursing officers without.plgce
rificati°n° Replies from the Banks indicated variationms,
tee Subsequently the matter was referred to & System commit-
BﬁnkOf the Presidentst Conference of the Federal Reserve
S With g view to developing & uniform policy. We have
th§W&rded & copy of your August 16 letter to the chairmen of
ag t§°mmittee and will communicate with you further as soon
® comuittee submits its report."

Ter g4

Approved unanimously, together with the
Tollowing letter to dr. Day, President of the
®deral Reserve Bank of San Francisco:

8ne). "Referring further to our letter of March 24, 1943, and
deosures’ Concerning a shortage in a shipment of currency
%Y the 1og Angeles Branch to the First National Trust
Savingg Bank of San Diego and turned over to a Navy De-
enelﬁent disbursing officer without verification, there is
Simiy °d a copy of s letter from Admiral Young reporting a

T case, together with our reply thereto. '

s is our understanding that after discussiog of this
Sl 8% the recent Presidents' Conference held in Chicago,
Tatter was referred to the Committee on Operations for

Sup
the
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lettgi and report. Accordingly a copy of Admiral Young's
Chai of August 16 is being forwarded to Mr. Bugh Leach,

T8N of this Committee."
M
Morandun dated August 18, 1943, from lir. Smead, Chief of the

viSiOn

0

a f Bank Operations, recommending that the Board approve the
Tafy

attg
%484 %o the memorandum of Form F.R. 105 for use in obtaining

Te
Portg of Condition

8l of State member banks on the forthcoming fall call,

8
'Gating that the

hux proposed form would be the same es that uvsed on
® 30

1 o
* 1943, with the following exceptions:
. Sc
wogidules A and B, classifying loans and investments,
d be omitted; and

2.
E?Zegrﬁse?t caption of Item 2 of Schedule E would be re-
Cludin'rom "Deposits of United States Governuent (in-
8. Govf-$ war loan account)" to "Dep9s1ts of U.
Othey $- War Loan and Series E bond accts. §

1
.

®m
o ae:z;j:dum also stated that the Comptroller of the Currency would
ar - :
Slong o T form in the fall call of that office and that the revi-
: BatisfaCtorY to the Federszl Deposié Insurance Corporation.
PTesi eni:sofattached to the memorandum was a proposed letter to the
o
8t i 8ll the Federal Reserve Banks transnitting forms and in-
o Connection with the fall call.

Approved unanimously.

Thereupon the meeting adjourned.

Secretary.






