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A meeting of the Board of Governors of the Federal Reserve

em was held in Washington on Monday, August 2, 1943, at 11:00

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

ederal Reserve System held on July 31, 1943, were approved unani-

mously..

Memorandum dated July 30, 1943, from Mr. Smead, Acting Admin-

istratur for the War Loans Committee, recommending that the basic sal-

47 of Gardner L. Boothe, II, Assistant Administrator for the tar Loans

e°411ittee, be increased from $7,000 to $7,500 per annum, effective

Iguet 16, 1943.

Approved unanimously.

Memorandum dated July 31, 1943, from Mr. Leonard, Director

'1?: the Division of Personnel Administration, submitting the resigna-

n of Miss Edith L. Schaffner as stenographer in Governor Ransom's

e to become effective as of the close of business on August 6,
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1943, and recommending that the resignation be accepted as of that -

date and that the requirement for refund on account of 3 hours and 35

n4flutes of unearned annual leave be waived.

The resignation was accepted and
reimbursement for unearned annual leave
was waived.

Letter to Mr. Herbert E. Gaston, Chairman of the Interdepart-

itielital Committee on Employee Investigations, Department of Justice,

l'eading as follows:

"Enclosed is a copy of a letter dated July 22, 1943,
from Mr. A. H. Williams, President of the Federal Reserve
Bank of Philadelphia, regarding William Francis Boehner,
Jr., an employee of the Federal Reserve Bank of Philadelphia,
Who was the subject of an investigative report made by
the Federal Bureau of Investigation, a copy of which you

transmitted to Chairman Eccles with your letter of June 26.
. "In view of the information submitted by President

Williams, it would seem that the manner in which the Re-
serve Bank proposes to handle the case should dispose of
it satisfactorily. Accordingly, in the absence of further

developments regarding Mr. Boehner's activities and conduct,
we shall consider the matter closed unless your Committee
or the Federal Bureau of Investigation has further sug-

gestions to make."

Approved unanimously.

Letter to Mr. Paddock, President of the Federal Reserve Bank of

Ic'eton, reading as follows:

"Reference is made to your letter of July 27, 1943,
submitting the request of The Brooks Bank and Trust Com-

pany, Torrington, Connecticut, for permission to purchase
for 27,500 the land and building at 61 Main Street, Tor-

/'1ngton, adjoining the bank's premises.
"In view of your recommendation and the information

submitted, the Board will interpose no objection to the
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"proposed purchase provided prior formal approval of the
appropriate State authorities is obtained."

Approved unanimously.

Letter to "The Peoples National Bank of Ottawa", Ottawa, Kansas,

reading as follows:

"This refers to the resolution adopted on January 29,
1943, by the board of directors of your bank, signifying
the bank's desire to surrender its right to exercise fidu-
ciary powers heretofore granted to it.

"The Board, understanding that your bank has never
actually accepted or undertaken the exercise of any trust,
has issued a formal certificate to your bank certifying
that it is no longer authorized to exercise any of the
fiduciary powers covered by the provisions of section
1-...(k) of the Federal Reserve Act, as amended. This cer-
tificate is enclosed herewith.

"In this connection, your attention is called to
the fact that, under the provisions of section 11(k) of
the Federal Reserve Act, as amended, when such a certifi-
cate has been issued by the Board of Governors of the
Federal Reserve System to a national bank, such bank (1)
shall no longer be subject to the provisions of section
11(k) of the Federal Reserve Act or the regulations of
the Board of Governors of the Federal Reserve System made
Pursuant thereto, (2) shall be entitled to have returned
to it any securities which it may have deposited with the
State or similar authorities for the protection of private
or court trusts, and (3) shall not exercise any of the
Powers conferred by section 11(k) of the Federal Reserve
Act, except with the permission of the Board of Governors
of the Federal Reserve System."

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks, read-

ing as follows:

"The Ear and Navy Departments and the United States
liaritimte Commission have requested that when submitting
future applications for Regulation V loans to the Armed
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"Services and the Maritime Commission for consideration,
You include in your report, when such information is
readily available, the following:

a. A statement for the last three fis-
cal years showing the amount of salaries and
other remuneration paid to each principal of-
ficer of the borrower or of key employees re-
ceiving comparable compensation;

b. A statement of the sales billed, gross
and net earnings of the company over the last
three years as shown by audited statements, if
available, or summarized from unaudited figures
used by the borrower for income tax purposes;

c. A brief statement as to corporate af-
filiates of the borrower, if any;

d. A statement of the controlling stock
interest in the company."

Approved unanimously.

Letter to Mr. Phelan, Assistant Vice President of the Federal Re-

serve Bank of New York, reading as follows:

"This refers to your letter of July 21, 1943, regard-
ing the effect of the Maritime Commission's standard condi-
tion No. 6 as set forth in the Commission's letter of
July 12, 1943.

"The standard condition in question provides that 'at
the option of the financing institution and the guarantor
the loan will become due and payable upon violation of
these conditions'. While not entirely clear, it appears
that the option here provided for is one which must be ex-
ercised by both the financing institution and the guarantor
acting together. On the other hand, section 12 of the
standard form of guarantee agreement of April 6, 1943, re-

to an option to accelerate maturity on the part of
the holder of the obligation; and, while this option, un-
der the guarantee agreement, can not be exercised by the
financing institution, if it be the holder, without the
consent of the guarantor, the situation appears to be
different from that contemplated by the Maritime Commis-
eion's standard condition No. 6.

"With respect to the point that the standard condition
in question might give rise to some conflict where a number
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" •of financing institutions participate in a credit, it is
believed that in such a case, the term 'Financing Institu-
tion' would be given the same meaning as that assigned to
it in other places in the documents relating to the credit
and that, therefore, each participating bank which is a
Party to the guarantee agreement would be considered the
Financing Institution' with respect to its proportionate
part of the credit.

"We have not referred your letter to the Maritime
Commission, but can, of course, do so, if the questions
presented should become material in any case."

Approved unanimously.

Letter to Mr. Sienkiewicz, Vice President of the Federal Reserve

of Philadelphia, reading as follows:

"Receipt is acknowledged of your letter of July 26,
1943, and the memorandum from Mr. Fenner to Mr. Vergari
Of July 7, enclosed therewith, relating to violations of
negulation W by the Camden Trust Company, Camden, New
Jersey.

"As you know, the Board has suggested to the National
Housing Agency that consideration be given to the possi-
bility of amending its Order No. 60-4 in such a way as to
meet some of the difficulties presented by this case. Pend-
ing a decision as to amendment of the order it would seem
to us that the matter should continue to be held in abey-
ance.fl

Approved unanimously.

Letter to Mr. Woolley, Vice President and Cashier of the Federal
Reserv

e Bank of Kansas City, reading as follows:

"This will acknowledge receipt of your letter of
July 23, 1943, with which you enclosed a letter dated
July 7, 1943 from Mr. E. H. Busiek, Vice President of
the Farm and Home Savings and Loan Association of Mis-
souri. Mr. Busiek in effect makes the suggestion that
credits for repairs, alterations, and improvements be
exempted from the provisions of Regulation W.
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"The desirability of maintaining existing homes has
always been recognized, but it has not seemed that the pur-
poses of Regulation 77would be served by complete freedom
from restriction in this field. There is need to keep
credit at a minimum and the materials to do all the main-
tenance work people might desire are unavailable. By con-
trol of credit the creation of additional purchasing power
is restrained and maintenance and improvement activities
tend to be confined to those which are most urgent. It
does not seem that the facts are such as to justify a re-
laxation of the regulation in this respect at the present
time. If and when conditions change in such manner as to
'lake some relaxation necessary or appropriate, you may be
sure that the Board will be glad to recognize the new situa-
tion."

Approved unanimously.

Thereupon the meeting adjourned.

L41 A. ././.4'A../."

e4Z4L,Ga-_, hr)64/147 42.__
Secret try.

Chairman.
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