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A meeting of the Board of Governors of the Federal Reserve

S
VStem was held in Washington on Thursday, July 29, 1943, at 11:00

a.m,

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper {
Mr. Evans f

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
The action stated with respect to each of the matters herein-
af
ter referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Fe
deral Reserve System held on July 28, 1943, were approved unanimously.

Memorandum dated July 23, 1943, from Mr. Morrill, recommend-

in
€ that the following increases in basic annual salaries of employees

in
’ the Secretary's Office be approved, effective August 1, 1943:

Salary Increase |
Name Designation From To [
ety : i stra ;
FianCes B. Florence Stenographer $1,620 $1,740 §
Y anklin Taylor Supply Clerk 1,500 1,620 %
Joikag Operation end Maintenance
| thn F. Horrigan Guard 1,560 1,620
Nay Scott Clerk 1,260 1,380
“lnie Pearson Elevator Operator 1,200 1,320
?hae% L. Jamison Laborer 1,200 1,320
43
M i
R:§Y Seagle Teletype Operator 1,800 1,920 '
Ph Sherrod Junior Operator
Rob, (Duplicating Devices) 1,440 1,560
Benert-H' Jones Junior Mail Clerk 1,500 1,620
Jamin Berry Junior Mail Clerk 1,500 1,560
é Approved unanimously.
g
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Letter to Mr. Young, President of the Federal Reserve Bank of
i Chicago’ reading as follows:

"The Board of Governors approves the payment of
salary to Mr. Louis G. Meyer, Assistant Cashier, at the
rate of #7,500 per ennum and to Mr. Clarence T. Laibly,
Assistant Cashier, at the rate of $5,000 per annum, for
the period June 1, 1943 to March 31, 1944, the rates as
fixed by your directors.

"The question as to whether an increase in the sal-
ary of Mr. Chalfont, Manager of the Detroit Branch, could
e considered as falling within the salary pattern of
the bank and be approved by the Board without certifica-
tion to the Joint Committee was discussed informally with
& representative of the office of the Commissioner of

nternal Revenue. He was strongly of the opinion that

an increase in Mr. Chalfont's salary would have to be
Certified, and also suggested that in this case it would
be well to submit the matter to the office of the Commis-
Sioner of Internal Revenue prior to certification to
ascertain whether approval would be consistent with the
Policy under the salary stabilization regulations.

"The Board is prepared to approve an increase in
Mr. Chalfont's salary from $10,000 to $11,000 per annum,
for the period June 1, 1943 to March 31, 1944, upon re-

; ¢eipt of an appropriate certificate provided the office

l of the Commissioner of Internal Revenue, with which the

i Board would take the matter up informally, indicates that
approval would be consistent with the policy under the
Salary stabilization regulations."

Approved unanimously.
Letter to the board of directors of "The Rossford Savings
Bank": Rossford, Ohio, stating that, subject to conditions of member-
Ship Numbered 1 to 3 contained in the Board's Regulation H, the Board
*Poroves the bank's application for membership in the Federal Reserve
SYStem and for the appropriate amount of stock in the Federal Reserve

By,
ke of Cleveland.
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Approved unanimously, together with
a letter to Mr. Fleming, President of the
Federsl Reserve Bank of Cleveland, reading
as follows:

"The Board of Governors of the Federal Reserve Sys-
tem approves the application of 'The Rossford Savings
Bank', Rossford, Ohio, for membership in the Federal Re-
serve System, subject to the conditions prescribed in the
enclosed letter which you are requested to forward to the
Board of Directors of the institution. Two copies of
Such letter are elso enclosed, one of which is for your
files and the other of which you are requested to forward
t? the Superintendent of Banks for the State of Ohio for
his information.

"It is assumed that you will follow the matter of
the bank's bringing into conformity with the provisions
of law and the Board's regulations, the savings accounts
:gan on page 16 of the report of examination for member-

p."

Letter to the board of directors of the "Mountain Trust Bank",
Roan°ke: Virginia, stating that, subject to conditions of membership
Mmbered 1 to 6 conteined in the Board's Regulation H and the follow-
tng Special condition, the Board approves the bank's application for

ne 3
mbershlp in the Federal Reserve System and for the appropriate amount

of -
Stock in the Federal Reserve Bank of Richmond:

"7. Prior to admission to membership, such bank shall
cause its wholly owned affiliate, the Virginia In-
vestment Corporation, to dispose of any shares of
the bank's ovn stock which may be owned by the com-

pany."

The letter also contained the follow-
ing special comment:

ol "It appears that the bank possesses certain powers
vhich are not being exercised and which are not neces-
Sarily required in the conduct of a banking and trust

or FRASER
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"business, such as the power to guarantee the payment
of bonds. Also in this connection it has been noted
that the bank has two wholly owned affiliates, the Jef-
ferson-Lorraine Corporation and the Virginia Investment i
COrporation, which have general corporate powers and no
doubt are empowered to engage in activities outside the
banking and trust fields. Attention is invited to the _
fact that if the bank, directly or through the affiliates, .
S§OUId desire to exercise any powers not actually exer- ]
Cised by the bank at the time of its admission to member-
Ship, it will be necessary under condition of membership
Numbered 1 to obtain the permission of the Board of Gov- b
€rnors before exercising them. It is assumed, of course,
that there has been no change in the scope of corporate
Powers exercised by the bank or the affiliates since the
date of the bank's application for membership.
"With further reference to the activities of the sub-
Sidiary companies, it has been noted that they have en- ‘
8aged in the business of issuing mortgage bonds to the
Public and the Virginia Investment Corporation has pur-
_ Chased the bank's own stock and other issues of stocks.
5 $ you have been advised by the Federal Reserve Bank of
: chmond, the provisions of condition of membership num-
; ered 3 will prohibit the issuance of mortgage bonds, either
} directly or indirectly through an affiliate, after the
! bank's admission to membership. In this connection atten-
tlon is also invited to the provisions of Section 5136 of
the Revised Statutes, made applicable to State member banks
Section 9 of the Federal Reserve Act, with respect to i
the purchase by a member bank of corporate stocks and it i
1S felt that the purchase of stocks by the wholly owned

;ﬁﬁiliate is, in effect, the same as if purchased by the
n

Approved unanimously, together with
the following letter to Mr. Leach, President
of the Federal Reserve Bank of Richmond: |

"The Board of Governors of the Federal Reserve Sys-
tem approves the application of the 'Mountain Trust Bank',
R°anoke, Virginia, for membership in the Federal Reserve

Ystem, subject to the conditions prescribed in the en-
Closed letter which you are requested to forward to the
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"Board of Directors of the institution. Two copies of
Such letter are also enclosed, one of which is for your
files and the other of which you are requested to for-
Wward to the Commissioner of Banking for the Commonwealth
of Virginia for his information.

"Enclosed is a letter approving the retention and
Operation of ‘the branch at Vinton, Virginia, which you
are requested to forward to the Board of Directors of
the applicant bank. Enclosed also is a copy of the let-
ter for your files.

"According to the report of examination for member-
ship, #,,400 par value of the bank's common stock is
Owned by the Virginia Investment Corporation, a wholly
Owned affiliate. As pointed out in the letter to the
8pplicant bank, the ownership of the stock by the com-
Pany is, in effect, the same as if owned by the bank,
&nd, accordingly, a condition has been prescribed to
Tequire the stock to be disposed of prior to admission
of the bank to membership."

Unanimous approval was also given
to the following additional letter to {
the board of directors of the "Mountain i
Trust Bank":

"In connection with the application for membership
in the Federal Reserve System, the Board of Governors
of the Federal Reserve System approves the retention and
Operation by the Mountain Trust Bank, Roanoke, Virginia,
a?ter admission to membership, of the branch at Vinton,
vlrginia, the establishment of such branch having been
&pproved by the State Corporation Commission of the Com-
Monwealth of Virginia effective as of April 11, 1932."

, Letter to Mr. Drinnen, First Vice President of the Federal Re- f
Se
Ve Bank of Philadelphia, reading as follows:

"Reference is made to your letter of July 22, 1943,
Submitting the request of the First Trust Company of
Philadelphia, Philadelphia, Pennsylvania, for permission,
Under the provisions of condition of membership numbered
7 to which the member bank is subject, to acquire, through
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"the dissolution of the Colonial Finance Company, a

wholly ovned affiliate, and to retain certain stocks
and other assets which were owned by the affiliate on

December 114, 1935, the date on which the trust company

:as admitted to membership in the Federal Reserve Sys-
em.

"In view of your recommendation, and since it is
understood that the trust company will not acquire any
stocks acquired by the affiliate after the trust company
Wwas admitted to membership, the Board will interpose no
objection to the completion of the transaction as pro-
Posed. As the provisions of condition of membership
numbered 7 do not apply to stocks held by the trust com-
Pany and the affiliate at the time the trust company
Was admitted to membership, it does not appear that ac-
tual approval of the transaction under the provisions
of the condition is required."

Approved unanimously.
Letter to Honorable Sheridan Downey, United States Senate,
ez
8ding as follows:

"Your letter of July 1k, 1943, addressed to the

Commissioner of the Federal Home Loan Bank Administra-

ion, enclosing a letter received by you from Mr. F. W.
¥atting, of the International Brotherhood of Boiler
Mekers, Iron Shipbuilders and Helpers, has been referred

to the Board of Governors for reply. Mr. Matting pro-

tests the practice of banks and business houses in Cal-

ifornia in making certain charges for the cashing of

Pay checks.

"We know of no provision of Federal law relating

to the making of such charges by business houses as dis- ,
tinguished from banks. With reference to the making of
Such charges by banks, the matter is one which involves

& determination of certain questions as to the interpre-
tation of the provisions of the first paragraph of sec-
tion 13 and of the fourteenth paragraph of section 16

of the Federal Reserve Act. Both of these paragraphs

of the law relate to the general subject of charges which
May be made by banks in connection with checks, but their
Meaning in relation to one another is not clear. In
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"addition to these legal questions, the subject involves

| some perplexing problems of a practicael character. All

} of these questions are now being carefully reviewed by

{ the Board of Governors, and the Federal Reserve Banks
have been asked for their views with respect to the prac-
tical aspects of the matter. When the replies have been
received from the Banks, the Board will endeavor te reach
@ conclusion in the matter as soon as possible.
"We are retaining a copy of Mr. Matting's letter and

are returning the original to you."

Approved unanimously.

Thereupon the meeting adjourned.

1 Secrefary.

Approved:

Vice Chairman.






