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A meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Monday, July 51 1943, at 11:00 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on July 3, 1943, were approved unanimously.

Memorandum dated June 30, 1943, from Mr. Smead, Acting Admin-

istrator for the War Loans Committee, recommending that Miss Mary F.

Kekenes be appointed as a clerk-typist in the Office of the Adminis-

trator for the War Loans Committee, with basic salary at the rate of

$1,eoo per annum, effective as of the date upon which she enters upon
the performance of her duties after having passed satisfactorily the

usual physical examination, with the understanding that if anything

derogatory should develop in the investigation of her references her

services may be terminated immediately.

Approved unanimously.

Letter to Mr. Rice, Vice President of the Federal Reserve Bank

of New York, reading as follows:
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"In accordance with the request contained in your letter
of June 23, 1943, the Board approves the establishment in the
personnel classification plan of the position of Laboratory
Technician in the Medical Division, with maximum annual sal-
ary of $1,800.

"In accordance with the request contained in Mr. Douglas'
letter of July 1, revised page No. 298-a has been substituted
for the page accompanying your letter of June 23."

Approved unanimously.

Letter to Mr. Meyer, Assistant Cashier of the Federal Reserve

Bank of Chicago, reading as follows:

"In accordance with your request, the Board of Governors
approves the change in the personnel classification plan cov-
ering the establishment of the position of Assistant Super-
visor, Cash Department, Detroit Branch, with a maximum annual
salary of $3,000, as submitted with your letter of June 30,
1943."

Approved unanimously.

Letter to Mr. Nardin, Federal Reserve Agent at the Federal Re-

serve Bank of St. Louis, reading as follows:

"In accordance with the request contained in your letter
of June 28, 1943, the Board of Governors approves the payment
of a salary to Mr. J. P. Goldschmid, Federal Reserve Agent's

Representative, Memphis Branch, at the rate of $3,300 per
annum, effective July 1, 1943."

Approved unanimously.

Letter to Mr. Hays, First VAce President of the Federal Reserve

Bank of Cleveland, reading as follows:

"This will acknowledge receipt of your letter of June 22,
and its enclosure, with respect to the Board's wire of May 12,
1943, providing that hereafter when a financing institution
Charges a borrower a commitment fee in connection with a Regu-

lation V loan, the amount of the fee may not exceed 1/4 of 1
per cent per annum on the undisbursed portion of the loan and
that no termination fee, service fee, or other fee of a simi-
lar character, except charges covering out-of-pocket expenses
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"of a financing institution may be charged a borrower in con-
nection with such a guaranteed loan.

witie have read the enclosed letter from Mr. H. R. Harris,
Vice President, Central National Bank of Cleveland, and have
noted your suggestion that the term 'out-of-pocket' expenses
might be enlarged to include reasonable counsel fees incurred
in arranging a credit and preparing a credit agreement in the
first instance, but that all charges of a servicing nature
and not represented as out-of-pocket expenses incurred there-
after and during the life of the loan be prohibited. This
point, as well as many others, was considered at the time of
adopting the policy set forth in the Board's May 12 wire. It
was concluded at that time, however, that administratively it
would be very difficult, if not well nigh impossible, to per-
mit charges to the borrower for certain designated expenses,
other than out-of-pocket expenses, and to prohibit charges
for other expenses.

"This matter was discussed with certain representatives
of the Federal Reserve Banks at the time of the recent Presi-
dents' Conference and it was apparent that the experience at
their Banks was such that they did not favor any change in
the procedure set forth in the Board's May 12 wire.

"This matter has again been carefully reviewed by the
Board and in all the circumstances it is felt that no change
Should now be made which would enlarge the charges which a
financing institution may make to borrowers in connection
with Regulation V guaranteed loans."

Approved unanimously.

Letter to Mr. Sproul, President of the Federal Reserve Bank of

New York, reading as follows:

"In the course of informal talks with the Treasury De-
partment, we were advised that, while most of the Branches
were now accounting directly with the Treasury in the case
of Series E, F, and G Bonds and tax notes, there were some
Branches which were still accounting for these securities
through their respective head offices. The suggestion was
made that it might be helpful as the first step in expand-
ing fiscal agency operations at the Branches if all of the
Branches would account directly with the Treasury in the
case of Series E, F, and G Bonds and tax notes. In this
connection, the thought was expressed that such an arrange-
ment would give the Department an opportunity to set up
accounts with all the Branches and would give the Branches

desirable experience in compiling reports and in dealing
with the Treasury in general.
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"It will be appreciated if you will advise us whether,
in the circumstances, it will be feasible for your Bank to
arrange with the Treasury to have your Buffalo Branch account
directly with the Department in the case of Series E, F, and
G Bonds and tax notes."

Approved unanimously, together with sim-
ilar letters to Messrs. Leach and Day, Presi-
dents of the Federal Reserve Banks of Richmond
and San Francisco, respectively, with respect
to the branches of those Banks. Unanimous ap-
proval was also given to the following letter
to Messrs. Davis and Leedy, Presidents of the
Federal Reserve Banks of St. Louis and Kansas
City, respectively:

. "In discussing with the Treasury Department the expan-
sion of fiscal agency operations at the Branches, we were
advised that while a number of Branches in the System are
flow accounting directly with the Department in the case of
Series E, F, and G Bonds and tax notes, the direct account-
ing of your Branches is limited to Series E Bonds.

"It will be appreciated if you will advise us whether,
in the circumstances, it will be feasible for your Bank to
arrange with the Treasury to handle the accounting in con-
nection with Series F and G Bonds and tax notes directly
With your Branches."

Letter to Mr. Coffey, Chairman of the Federal Reserve Bank of

Minneapolis, reading as follows:

"At the completion of the examination of the Federal
Reserve Bank of Minneapolis, made as of May 8, 1943, IV
the Board's examiners, a copy of the report of examination
was left for your information and that of the directors.
A copy was also furnished President Peyton.

"The Board will appreciate advice that the report has
been considered by the board of directors. Any comments
YOU may care to offer regarding discussions with respect
to the examination or as to action taken or to be taken as
a result of the examination will also be appreciated."

Approved unanimously.

Letter to the Director, Special Service Division of the Serv-

ices of Supply, War Department, reading as follows:
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"It has recently been brought to our attention that the
'Application for Enrollment in Army Institute Course' con-
tains a statement reading as follows: 'If any kind of check
is used, the check must include an extra amount to cover the
exchange charge made by Federal Reserve banks.' We also note
that the Catalog of the Army Institute, prepared by your Divi-
sion, contains the statement: 'Checks drawn on banks outside
continental United States must include an extra amount for
the exchange charge made by Federal Reserve Banks.'

"Federal Reserve Banks collect checks drawn on all Na-
tional banks and State banks that are members of the Federal
Reserve System and on all nonmember banks that have agreed to
remit at par for checks drawn on them. No charges are made by
the Federal Reserve Banks for their services in collecting
checks. If a Federal Reserve Bank should receive a check
drawn on a bank outside the continental limits of the United
States, it would either return such check to the depositor or
sell it in the market to some bank that has facilities for
collecting checks payable outside the continental United
States and would remit the proceeds received from such check.
The Federal Reserve Bank would make no charge for its services
in this connection.

"In any reprintings of the 'Application for Enrollment
in Army Institute Course' or of the 'Catalog of the Army Insti-
tute' it will be appreciated if the erroneous reference to
exchange charges by the Federal Reserve Banks is eliminated.
If it is desired to retain reference to exchange charges, you
might wish to substitute 'banking institutions' for 'Federal
Reserve Banks' where reference is made to these charges."

Approved unanimously.

Memorandum dated July 2, 1943, from Mr. Smead, Acting Administra-

tor for the War Loans Committee, recommending, for the reasons stated in

the memorandum, that the sum of $10 be added to the item of postage and

expressage in the 1943 nonpersonal budget of the Office of the Adminis-

trator for the War Loans Committee.

Approved unanimously.

Thereupon the meeting adjourned.

Chairman.
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