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A meeting of the Board of Governors of the Federal Reserve
Sysg
o Was held in Washington on Wednesday, June 23, 1943, at 11:30 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-
e Teferred to was teken by the Board:

The minutes of the meeting of the Board of Governors of the
eaer&l Reserye System held on June 22, 1943, were approved unanimously.
¢ Memorandun dated June 21, 1943, from Mr. Paulger, Chief of the
Vision Of Examinetions, recommending that Miss Nancy Lee Chelberg be

Doin
& teq 88 a stenographer in that Division on a temporary basis for
i

Ndgps. . ,
*inite period, with basic salary at the rate of §1,440 per annum,

i
eetive as of - 11 ol ti erformance of
%r of the date upon which she enters upon tiae D nan _

Uty e ;
i 88 after having passed satisfactorily the usuel physical exemina-
On,

Approved unanimously.

g, Memoranqun deted Junme 18, 1943, from Mr. Paulger, Chief of the
isi
0

n . . ’
X orf Exeminetions, recommending, for the reasons stated in the

y dum, that the Board grant Willis G. Brown, Federal Reserve Exai-
Sp

' 2
4 days anq 6 hours of sick lesve in addition to that accumulated
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by %
Mu, 44 cover a period of illness from Januery 7 to May 27, 1943,

inc
lusive» with the understanding that such leave will not be charged

%ay
n . .. . . {
st 8Ny annual or sick leave which he mey accumulate in the future.

Approved unanimously.

Letter to 1r. Lsssiter, Chairman of the Federel Reserve Bank of

Riehm
°Md, reading as follows:

Yot "In accordance with the request contained in Mr. Leach's
ter of June 21, 1943, the Board of Governors approves the
Paymeny, of a salary to Mr. T. Wesley Bagby, Federal Reserve
®0t's Representstive, Charlotte Branch, at the rate of $2,040
5 8nnum, effective July 1, 1943."

Approved unanimously.

Letter to the board of directors of "The State Savings Bank of

Uy

¢o . : S
: 1n Park, Michigen", Lincoln Park, Michigan, stating that, subject
0

Cq .
Mitiong of membership numbered 1 to 3 contained in the Board's Reg-

ul&t
lo e
Al the Board approves the bank's application for membership in

Sy,
a
» ®Serve System and for the appropriate amount of stock in the
%
Ty
: Reserve Bank of Chicego.
Approved unanimously, together with a
letter to Mr. Young, President of the Fed-
eral Reserve Bank of Chicago, reading as
follows:
Proy "The Board of Governors of the Federzl Reserve System ap-
Pﬁrkes the application of 'The State Savings Bank of Pin§oln
Podes ¥ichigen', Lincoln Park, Michigen, for membership in th§
the 121 Reserve System, subject to the conditions prescribed in

e .
Bog,. N¢losed letter which you are requested to forward to the
tep . O Directors of the institution. Two copies of such let-
0ty 8re algo enclosed, one of which is for your files and the

Sta:r Of which you are requested to forward to the Commigsioner,
fo 2 B&nking Department for the State of Michigan for his in-
Mation,
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"Since the amount of estimated losses shown in the report
of ®Xamination for membership is relatively smell, the usual
®ondition of membership requiring elimination of losses has not
aeen Prescribed. It has been noted, however, that the bank has
8reed to make proper provision for losses and it is assumed that
18 will be done."

Letter to the Presidents of all the Federal Reserve Banks, reading
§
8 follOWs:

Ten "You will find enclosed a memorandwn from the §&vy Depgrt-
8 o deted June 21, 1943 signed by William A. Coolidge, C?lef
loan nan§8 Section, regarding payments received on Regulation V

S which have been purchased on behalf of the Navy Department."”

Approved unanimously.

Letter to Mr. Hays, Vice President and Secretsry of the Federal

Res
frye
Bank of Cleveland, reading as follows:

"This refers to your letter of lMay 13, 1943 enclosing copies
®tter from lir., Frencis H. Beam, Vice President of The Na-
th iy C?ty Bank of Clevelend, requesting an interpretation of
ga ?rovlsiOHS of the standerd form of guarantee agreenent re-
Co g ad justments based on the cancellation of war production
Wrectg,
mittencgpies of your letter and of Lr. Beam's letter were traps—
8 eney O the War and Navy Departments on May 19, 1943;~and there
epartmosed a copy of a letter in reply recelj?d ?rom the NaYy
S8igt °nt dated May 22, 1943, signed by Mr. Williem A. Coolidge,
Dep&rtsnt Chief of Finance Section. Ve understapd tna? the %ar
oL eou;ent 8till has the matter under considerat}on"anu we will,
ment's Se, sdvise you promptly upon receipt of the War Depart-
Comments in this connection.
8 Sen hder both the old and the new standard forms of guarantee
dug '®nt, s tcancelled contrect'! may include either & war pro-
tio °I contract in its entirety or a part of such a war produc-
o §°§tract; and, accordingly, we agree with you thaﬁ the ques-
effeeta Sed by Mr. Beam must depend entirely upon the form and

tieyy. °F the notice of termination or cancellation in esch par-
11181' 0888. "

Approved unanimously.
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Letter to Mr. Dillard, Vice President of the Federal Reserve Bank

Qr ch.
‘t2go, reeding as follows:

Buant"This refers to your letter of June 1, 1943, which, pur-
to an understasnding with the Federal Reserve Benks of New
pgzk &nd Kansas City, requests the Board's advice as to the
erper classification of window shades and Venetien blinds un-
Closseetion 13(a) of Regulation W. With your }ett?r you en-
b hed certain Reserve Bank correspondence indicating some lack
&rmony in the views of the Banks on this subject.
part_"Venetian blinds and shades are purchased for use in &

.- vltular building and as a general rule cannot be used else-
bu:iz-WithOUt elteration. In effect, they become a pgrt of the
z 1n$- In this respect they are like screens, awnings, and
& ™ windows which the Board has ruled are included in Group C
thesec?ion 13(a) (See S-437). There mey be instances in which
T tllnds or shades are not made to fit a par?icular building,

quEntiis fact is not considered to be controlllgg, apd conse-
Ure ¥ all blinds and shades purchased for re51dentla} strue-
stor; are‘included in Group C just as all screens, awnings, and
"Windows so purchased are ineluded. '
bein A }etter expressing the foregoing views of the Board is
€ mailed to all of the Reserve Banks."

Approved unenimously.
H Telegram to the Chairmen of all the Federal Reserve Banks, read-
g .
& followg,

n
BO&I‘

d1v1dd of Governors approves payment of regular semi-annual

®nd by your Bank on June 30, 1943."

Approved unanimously.

Thereupon the meeting ad journed..

| Secretary.

/////MJ

Chairman.

A FRASER
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