
A meeting of the Board of Governors of the Federal Reserve
4.st% was

aAer -
4-eferred to was taken by the Board:

The •
minutes of the meeting of the Board of Governors of the

held in Washington on Saturday, June 5, 1943, at 11:30 a.m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

_
4. Reserve System held on June 4, 1943, were approved unanimously.

Bond •
In the amount of 410,000, executed under date of June 2,

841

1(4a, by Adolph C. Wienert as Federal Reserve Agent's Representative atthe

4-Ilmore Branch of the Federal Reserve Bank of Richmond.

Approved unanimously.

Tel
egraa to MT. Young, ?resident of the iederal Reserve Bank of

,ago,

aading as follows:
Mb_

Mayer •tletel June 3. Board approves employment law firm of
Chic eYer Austrian & Platt and attorney Robert N. Holt of

0 as
Y014. Special counsel in tax matter on terms stated in

-e-Legram.”

Approved unanimously.

Letter to Mr. Mulroney, Vice Reserveliz4lit of c President of the Federal Resee

hicago, reading as follows:
tier or_

,-L1L accordance with the request contained in Mr.
.qee.e'cs i 'letter of June 2, 1943,8izrlt-enation 

the Board approves the
Of Eugene Irving Burke, Jr., as a special as-

examiner for the Federal Reserve Bank of Chicago."

Approved unanimously.
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Letter to Mr. Meyer, Assistant Cashier of the Federal Reserve
axlk of 

Chicago, reading as follows:

a "In accordance with your request the Board of Governors
41131‘cYves the changes in the Personnel Classification Plan ofe 

Federal. Reserve Bank of Chicago and the lietroit Branch,8 submitted with your letter of May 28, 1943."

Approved unanimously.

Letter to Mr. Peyton, President of the Federal Reserve Bank of

e4130Iis, reading as follows:

n v "hefeng to your letter of May 28, 1943/'4130 e rrirrr, the Board of

at th or the period 
aPproves payment of salaries to the officers of the

June 1, 1943 to May 31, 1944, inclusive,
following

Name 
rates as fixed by the board of directors:

N-
 SalaryTitle Annual

e

Peyton

Powell
E. Ar. swanson

IA!' Il Ziemer
" 11!' UPgren

President
First Vice President and
Secretary of the Board
Vice President
Vice President

$25,000
15,000

1(0):00g,g

°I' 4 i• • P 'Nos ...L on 
Vice President and Economist 8,500

A, R. mill: Vice President 
7:00((tIII* 'Core(-_ Cashier and Secretary

ii.:*McConnell 
Personnel Officer 7,000

-' B- n Assistant Vice President 7,000

A 
Larso

il R.:,.. Larson Assistant Cashier 6,000

l'14 4'1' 

Assistant Cashier 5,500
Peterson Assistant Cashier 5,500

1 Assistant Cashier
W' /.61- Turner 

5,000011% -' LYsen
h, b -* 4' (phtad Auditor 5,000

Operating Research Officer 5,000
(1)8. 

Baker 
Assistant Cashier 4,500

4-1 
4- Hodgson 

Assistant Counsel 5,500*
IP 114 Branch
'4.,
C* J . 

Towle
*No - Lw arson Managing Director

Assistant Manager'n military leave.Of th n a letter dated May 31, 1.943, the Board advised youVice aPProval of salary of $12,000 to Sigurd 
Ueland 

as
like,resident and Counsel effective July 1, 1943. The BoardCoi1218"-Lse approves the payment of retainer to Mr. Uelan Per ,e1, for the month of June at the annual rate of $9,000'ear, the same rate as heretofore."

Approved unanimously.

8,000
5,000
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Letter to Mr. Caldwell, Chairman of the Federal Reserve Bank
q 'cans

as City, reading as follows:

4 "The Board of Governors approves the payment of salaries

z? the officers of the Federal Reserve Bank of Kansas City forWithear beginning June 1, 1943, at the following rates, which,
three exceptions, are the rates fixed by the Board of

ulrectors as reported in your letter of May 22.
in "The Board has given careful consideration to the comments
,.., Your letters of May 17 and May 22 regarding the question of

Zether the proposed increases in the salaries of Messrs. Leedy,

zaljang, and Phillips are permissible under the salary stabili-
co lon re gulations. However, the Board has been advised by
ei,unsel that under the salary stabilization regulations it can

g.1:0ve merit increases for officers which fall within the gen-
or:4 salary pattern of a Federal Reserve Bank but that in-

Whichin salaries which do not fall within the pattern and

qui Prior to the Executive Order of April 8 would have re-
sijed certification to the Joint Committee, are not permis-
or -.-e

he 
at this time. Inasmuch as the pattern for the salaries

the 

this
and First Vice President was established by

in, 13°ard's letter of July 29, 1941, it is believed that ansreas. .,_
, -1-11 Mr. Leedyis salary is now not permissible and that

pre "°13Pangts salary cannot be increased beyond $15,000. The

pai!ent salary of Mr. Phillips is the maximum which has been
his'A for that position, and it is believed that an increase in

salanlarY is not permissible at this time under the existing
Nailw regulations. Accordingly, the salaries of Mr. Leedy

receirs Phillips have been approved in the same amount as that
has jed during the past year, and the salary of Mr. Koppang

board? approved approved at $15,000, the maximum established by the
1/4' s letter of July 29, 1941.
"rhe salaries as approved are as follows:

H 
G:17e-edy
Name 

Federal Reserve Bank of Kansas City

Title of Position Salary approved. 

' I1
President $20,000 

4: ° KoPPang
--Yrnond W. Hall 

First Vice President 15,000

Vice President, General Counsel
b and Secretary 12,000

G. A. Woolley Vice President and Cashier 9,700

Johh -reg°rY Assistant Vice President 6,600
U. LP/11114s, Jr. Assistant Vice President 8,000

Es Park Assistant Cashier 6,500
t v T p Sherman Assistant Cashier. m • 

4,500

Assistant Assistant Cashier 7,200

% 411" Robb Mgr., Research and Statistical

e% 
Dept. 6,000

Sandy Auditor 5,000

843
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"Name (Cont'd.)

Jos. E. Olson8. A. Brown
H. L. Stempel

G. H. Pipkin
h. L. MathesL. B. 

Davenport

L. H. isarhartO. P. 
CordillU. S. Berry

Title of Position
Denver Branch

Managing Director
Cashier
Assistant Cashier
Oklahoma City Branch
Managing Director
Cashier
Assistant Cashier

Omaha Branch
Managing Director
Cashier
Assistant Cashier

Approved unanimously.

Salary approved

$10,000
5,400
4,200

10,000
5,500
4,200

10,000
6,000
4,200"

844

eXELe Telegram to Mr. George W. Stocking, University of Texas, Austin,
' reaoing as follows:

Board of Governors of the Federal Reserve System has
414°Inted you director of the San Antonio Branch of the Fed-
en!' Reserve Bank of Dallas for the unexpired portion of term
n
-"
1/4'111g December 31, 1945, and will be pleased to have your
oePtance by collect telegram."

Letter to Mr,

-ston

Approved unanimously.

Creighton, Chairman of the Federal Reserve Bank

' reacting as follows:

the "We are pleased to learn from your letters of May 24 of
debtni°n of your Board of Directors with respect to the in-
Ch .Zess reports procedure suggested by the Conference of
ot • The Board of Governors appreciates the fine spirit

perati0n manifested.
Part 141,e wish to assure you that there is no desire on the

the Board of Governors to burden the Chairmen of the
l;:r Banks with unnecessary details and it was not be-enc;:1/44 that the procedure adopted by the Chairmen's Confer-

tin; nuld be unduly burdensome. Accordingly, should you
tik-e' 'hat the procedure requires an unwarranted amount of
Will 01" otherwise proves burdensome to you as Chairman, it
ait,. /4?, appreciated if you will bring the matter to our

rao-,.."1°11 with any suggestions you may care to offer as to
'e aPpropriate procedure."

Approved unanimously.
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Letter to Mr. Brainard, Chairman of the Federal Reserve Bank

c)f Cleveland, reading as follows:

"Reference is made to your letter of May 20, 1943 inresponse to our inquiry of May 10 regarding the actions
naken by your directors on the resolutions adopted at the
k,ohference of Chairmen on October 5, 1942.
•. 41e are pleased to learn that your Board of Directors

lh accord with the Statement of Principles regarding the4-el
at1onship of Reserve Bank Auditors. It is noted that the

1:cedure for reporting indebtedness of Reserve Bank officers
?mPloyees at your Bank conforms substantially to that

,112'llhed in Z-663, and that the only variation is that your
;10cedure contemplates that reports of officers and key em-
t °Yees be submitted to the President, who, in turn, submits
4'2e1111 with the report of his own personal indebtedness, etc.ve.' the Cha irman and a committee of the directors. In the
8.4'4.a:cumstances, no question will be raised at this time rel-
1ve to this portion of the procedure.

ar "Regarding your comment that the indebtedness reports
available to the Auditor along with any other available

:;10mation with respect to indebtedness of individuals who

Zmitt,ted reports, it is assumed, of course, that the Au-

re view of such reports is handled in conformity with
agraPh (3) of the suggested procedure."

Approved unanimously.

CI 
Letter to Mr. Brainard, Chairman of the Federal Reserve Bank of

evelarld

reading as follows:

ber, "Mr- Szymczak has brought to the attention of the mem-
to El,°f the Board your letter of June 3, 1943, with respect
the Le, 

the

of the members of the executive committee of
Or th"airments Conference that the Board prepare for the use
braillle 

les 
directors of the Federal Reserve Banks and their

arld V a statement containing a clarification of the duties
jede*„"Ponsibilities of the chairmen and the directors of
eraa:al Reserve Banks and the directors of branches of Fed-

Banks and their relationship to the Board of
lativ;"°r8. It is noted that it is the desire of the exec-
ot c°mmittee that the statement include a clarification
boar:cie responsibilities and relationships as between the
recto!, of directors of the Federal Reserve Banks and the di-'8 of their branches.
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“The Board will be pleased to comply with the requestof the executive committee, and you may be assured that thestatement will be completed as promptly as possible. As
as a oraft of the statement is ready we shall be pleased

11) send it to you for any comments or suggestions that you orhe other members of the executive committee might wish to
luake.”

Approved unanimously.

Letter to the board of directors of Tyne Chardon Savings Bank

C(41110w-it
r, Chardon, Ohio, stating that, subject to conditions of member —

bered
I to 3 contained in the Board's Regulation H, the Board

4PProve
8 the bank's application for membership in the Federal Reserve

SYstera
and for the appropriate amount of stock in the Federal Reserve

Of 
Cleveland.

Approved unanimously, together with
a letter to Mr. Fleming, President of the

Federal Reserve Bank of Cleveland, reading
as follows:

a, 'The Board of Governors of the Federal Reserve SystempvProlves 
the application of 'The Chardon Savings Bank Com,

Chardon, Ohio, for membership in the Federal Reserve

letter' Subject to the conditions prescribed in the 
enclosed

kr  which you are requested to forward to the Board of

also 

ectors
of the institution. Two copies of such letter are

of ,nclosed, one of which is for your files and the other
Of 13'41112h You are requested to forward to the Superintendent

''.ms for the State of Ohio for his information.
b :lit is assumed that you will follow the matter of the

atld ts bringing into conformity with the provisions of law
pa he A-IL ---ara-s regulations the savings accounts listed on
geof the report of examination for membership."

Letter to the board of directors of "The Saline Savings Bank"

414taberea chlgan, stating that, subject to conditions of membership

3 contained in the Board's Regulation HI the Board ap-
''ea th

e -atIk I s application for membership in the Federal Reserve
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SYstem and for the appropriate amount of stock in the Federal Reserve Bank
Of chicagos

Lsakota
/ reacting as follows:

, "This refers to the resolution adopted on March 23,
tic43 

'
,! bY the board of directors of your bank, signifying

cie uanks desire to surrender its right to exercise fidu-
arY powers heretofore granted to it.

ch wrhe Board, understanding that your bank has beendis-
th:11.ed or otherwise properly relieved in accordance with

Tm of all of its duties as fiduciary, has issued a
10,-.:(7-1. certificate to your bank certifying that it is no

co;er6 authorized to exercise any of the fiduciary powers
Res:2d bY the provisions of section ll(k) of the Federal
h "re Act, as amended. This certificate is enclosederewith.
fact 4 1'. 11 this connection, your attention is called to the
Fed„, u"at, under the provisions of section 11(k) of the
has-fai Reserve Act, as amended, when such a certificate
Rea veen issued  by the Board of Governors of the Federal
104:rve System to a national bank, such bank (1) shall no
Fed;:!,be subject to the provisions of section 11(k) of the
erno— c-i- Reserve Act or the regulations of the Board of Gov -
(2) :182f the Federal Reserve System made pursuant thereto,
whieci7-.1 be entitled to have returned to it any securities
thor.t.li-t may have deposited with the State or similar au -
ahd t.-4-c-es for the protection of private or court trusts,
secti.J,, shall not exercise any of the powers conferred by
Permi-n.1-1-(k) of the Federal Reserve Act except with the

SYste:8;0n of the Board of Governors of the Federal Reserve

Approved unanimously, for transmis-
sion through the Federal Reserve Bank of
Chicago.

Letter to "The First National Bank of Miller", Miller, South

Approved unanimously.
Lett

1144404d er to Mr. Wallace, Counsel of the Federal Reserve Bank of

/ reading as follows:

to 'flis refers to your letter of April 15, 1943, relative
byt: assessment on the Commercial National Bank of Kinston
trtIst' Commissioner of Banks of North Carolina of an annual

license fee of $200. We are now in receipt of a letter
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Banc of 
Haywood Weeks, Cashier of the Commercial National

`'-n of Kinston, a copy of which is enclosed, purporting to
authorize the Board to make available to the Commissioner of

any and all information that may be necessary to his 
i'lee for the supervision of the bank's trust department n

Order to relieve the bank from examination charges.
"Presumably the type of information Mr. Weeks has in

"".nd is that contained in reports of examination. Since ex-
ao tions of national banks are conducted by the Comptrollerf the Currency, a copy of Mr. Weeks' letter has been re-
on'ed to that office. We have also sent the Comptroller

es of the other correspondence relating to this matter.Ii.P 
15 understood that the Comptroller's office will commu-cate with the Commercial National Bank of Kinston regard-
tt.le matter and ascertain the basis of Mr. Weeks' request,

itiw111 also ascertain the position of other national banks
th '1"th Carolina in this matter, particularly in view of
84e

 
.responsibilities of the Comptroller's office for the

IlPvlsion of national banks and the provisions of Section
of the Federal Reserve Act with respect to reports of

.4-anu_nitation of trust departments.
ceiv ,It is understood that when this information is re-

bethe Comptroller's office, we will be advised. We
reef::  glad to pass on to you the information which we may
cat;ive, for whatever use it may be to you in handling appli-
of :.(11:18 from national banks for fiduciary powers and matters
'11 -1s nature in the future.
84g We are not answering the bank's letter directly. It is
ot tle,sted that you advise the bank that, in view of the nature
the Information involved, the matter has been referred to
rin:°111„Ptroller of the Currency. A copy of our letter refer-
el(); 62e matter to the Comptroller of the Currency is also en-

or your information and files."

Approved unanimously, together with
the following letter to Honorable Preston
Delano, Comptroller of the Currency:

from 'There is enclosed a copy of a letter dated May 11, 1943,
stM,re HaYwood Weeks, Cashier, Commercial National Bank of

kake -n, North  Carolina, purporting to authorize the Board to
cert ,vailable to the Commissioner of Banks of North Carolina
t4realll information concerning the bank. In view of the na-
ie 114°f the information and the other questions involved, it

tood that your office will handle the matter.
t Pe Board of Governors granted the Commercial National
1943 Of 

Kinston fiduciary powers in the latter part of March
arid subsequently certain questions were covered by
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cor
respondence with the bank as to a license fee requested17 the Commissioner of Banks of North Carolina. For your

ilrther information, the following copies of correspondenceare enclosed: The member bank's letter of April 3, 1943,
relating to a trust license fee charged the bank by thew:)mmissioner of Banks of North Uarolina; the Board's letter
°A.2/,3ril 9, 1943, to the member bank; the Board's letter of
/1;4:4-4 9, 1943, to Mr. Mercer, Vice President of the Federal
f-eerve Bank of Richmond; a letter dated April 13, 1943,
"the Commissioner of Banks of North Carolina; and a let-ter dated 

April 15, 1943, from counsel for the Federal Re-serve Bank of Richmond to Mr. Weeks.
of "In view of the statement contained in the enclosed copy
th letter from the Commissioner of Banks of North Carolina
$2:1 

I 
-ational banks of North Carolina have been paying the

storianhual license fee for a number of years, it is under-
and—,that Your office desires to ascertain additional facts
to Zv-L e further consideration to the matter before replyingthe 

national bank's letter, particularly in view of the
re
vi:?°neibilities of the Comptroller's Office for the super-
oirriatt;rel redrelft1.71 banks and the provisions of Section 11(k)

Reserve Act with respect to reports of exam-
i41.01°n of trust departments. We would appreciate receiving
nientrillati-°n which you develop relating to the matter of pay-
,re„, of license fees by national banks and a copy of yourKig.15rt to the letter of the Commercial National Bank of
nationif°r our guidance in considering applications from

-47- banks for fiduciary powers in the future.

(Illested e have not replied to the bank i s letter but have re-
b the Federal Reserve Bank of Richmond to advise thecons.t_hat the letter has been referred to your office for

14eration and reply."
Lett

er 
•

lieeerve to Mr. Olson, Assistant Vice President of the Federal

-9-

of Chicago, reading as follows:

ro "Thie, 8 refers to your letter of May 6, 1943,. with which
Preei:lelosed a copy of a letter from Mr. Mark A. Brown, Vice

nt, Harris Trust and Savings Bank, Chicago, Illinois.tico .
tePartmePles of Mr. Brown's letter were furnished to the War

nt Navy Department, and Maritime Commission, and we
a.re now 3

eolone, in receipt of answers to Mr. Brown's questions from
Naltyit Mechem of the War Department and Mr. Coolidge of the.ePartment,

info
rmation."

copies of which are enclosed herewith for

Approved unanimously.
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Telegram to the Presidents of all the Federal Reserve Banks,
Nati.;

--"Ig as follows:

f "Referring Board's letter May 29, 1943, regarding charges

that 
cashing and collecting checks, it was not contemplated  u

-'ederal Reserve Banks would at this time consult with
0

requet information from their member banks or others withrespect to this matter. In the event that you should feel It
leciTary in any instance to ask for information with respect
;)) --e practices of banks in this connection, it is hoped that
tku earl do so without mentioning the Board's consideration of
sie matter, and thus avoid bringing about a general discus-

Of the question at this time."

Approved unanimously.

Let ter to Mr. Young, President of the Federal Reserve Bank ofChicago

' reading as follows:

nhis will acknowledge receipt of your letter of May 29
ctivi:drespect to the immediate transfer of $1,500,000 from Un-
tor tte  Proftts to Reserves for Contingencies. As a reason

3 You refer to the vast increase in the volume of se-
es held by your Bank in safekeeping for member banks

part:11 special custody as fiscal agent of the Treasury De-
also to the probable action to be taken in the

ure on self-insurance.
Pose "nile the Board appreciates the reasons for this pro-
ade '4. action and agrees that it is advisable to build up

. 111,ate reserves to take care of possible future losses,
wola absence of compelling reasons to the contrary, it
are ,1Prefer to have such reserves set up when the books
beer7::°sed at the end of the year, which, as you know, has
to b 'he Practice for a number of years. This would seembe 

adequate since undistributed net earnings, as well as

loser4e:sarolcciczplus, are available for use in meeting such

5ilb,5,t t is understood that the draft of the report on the
8uN,-'11tion of the share-the-loss program for purchased in-

contains certain recommendations for the establish-
toard°•f adequate reserves for the purpose. With this the
the of course, in agreement. As soon as the report of

surance Committee of the Federal Reserve Banks is fi-
ter t acted upon, it is the Board's intention to write a let-

14re ° the Federal Reserve Banks with respect to the proce-
'.0 be followed in establishing the reserves. If thought
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",desirable, such reserves might be set up at the time the new
Insurance plan becomes effective.

"Unless, therefore, there are compelling reasons whichare not apparent to the Board, it is suggested that the set

the 
up of additional reserves be deferreduntilthe end of

bAe Year or until final action is taken on such report as may
- submitted by the Insurance Committee."

-11-

Approved unanimously.

Letter to Mr.kaxls 
Csldwell, Chairman of the Federal Reserve Bank of

48 CitY, reading as follows:

se "At the completion of the examination of the Federal Re-
Bol:re Bank of &ansas City, made as of April 15, 1943, by the
lsi,t'cils examiners, a copy of the report of examination was

wa; 1:°1* Your information and that of the directors. A copy
- a-Leo furnished President beedy.

been "The Board will appreciate advice that the report has
y.:4 considered by the board of directors and any comments
th;maY care to offer regarding discussions with respect to
slii, examination or as to action taken or to be taken as a re-
' the examination will also be appreciated.

rel. 
aV 
4.We understand that Mr. Millard discussed with you the

onship of the auditor with the board of directors, h!Lv-
rii-n mind the statement of principles adopted at the 9hair-
ab48.4.Conference in October 1942, and suggested the d?sir-
to 2,-'y of the appointment of an audit committee ofdirectors
pari::'vlse and counsel more closely with the bank's auditor 

new ,111.e.r1Y since the auditor has so recently taken over his

has 1:,-8-Ltion. The Board will be pleased to learn what action
-een taken in respect to this suggestion."

Approved unanimously.

Thereupon the meeting adjourned.

Assistant Secretary.

Vice hairman.
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