841

A Mmeeting of the Board of Governors of the Federal Reserve
ystem
was held in Washington on Saturday, June 5, 1943, at 11:30 a.m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

- The action stated with respect to each of the matters herein-
Teferred to was taken by the Board:

Federa The Minutes of the meeting of the Board of Governors of the
Reserve System held on June 4, 1943, were approved unanimously.

191‘3’ Bong in the amount of $10,000, executed under date of June 2,

the ¥ Adolph ¢, Wienert as Federal Reserve Agent's Representative at

Balt.
*lore Branch of the Federal Reserve Bank of Richmond.

Approved unanimously.

Te :
Chi Legram to My, Young, President of the Federal Reserve Bank of
8o

> Teading as follows:

L]
M&yer :}etel June 3. Board approves employment law firm of
Chie €Yer Austrian & Platt and attorney Robert N. Holt of

youp to- 48 special counsel in tax matter on terms stated in’
eiegram'u

Approved unanimously.

Let
Bay, ter to My, Mulroney, Vice President of the Federal Reserve

of C
hicag‘), reading as follows:

_Dierckir.l accordance with the request contained in Mr.

d?signa letter of June 2, 1943, the Board approves the

Sistany o0 ©f Eugene Irving Burke, Jr., as a special as-
SXaminer for the Federal Reserve Bank of Chicago."

Approved unanimously.
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Letter to Mr. Meyer, Assistant Cashier of the Federal Reserve
Bang
of ChlcagO, reading as follows:

"In accordance with your request the Board of Governors
aPprove

S the changes in the Personnel Classification Plan of
i ® Federal Reserve Bank of Chicago and the Vetroit Branch,
S Submitteq with your letter of May 28, 1943."

Approved unanimously.

Letter to Mr, Peyton, President of the Federal Reserve Bank of
Mll’lneapo

s, reading as follows:

er"Referring to your letter of May 28, 1943, the Board of
no

i i f the
'S approves payment of salaries to the officers of
ek for tpe Period June 1, 1943 to May 31, 1944, inclusive,

o w52
ct o
<

s following rates as fixed by the board of directors:
J m Title Annual Salary
0: S. Peyton President $25,000
* Powell First Vice President and 15,000
E, Secretary of the Board _
i, ¥' E?anson Vice President 10,000
A, ' lemer Vice President 9,000
O, §. Ypgren Vice President and Economist 8,500
A, R. M;‘eston Vice President 8,000
‘ H ¢! N s Cashier and Secretary 7,000
5. 0, Mooe Personnel Officer 7,000
E 3 Lccomell Assistant Vice President 7,009
% i Assistant Cashier 6,000
M, ;I‘son Assistant Cashier 55500
Vo poSterson  Agsistant Cashier 5,500
¥, g, ]_,urner Assistant Cashier 5,000
0, vsen Operating Research Officer 5,000
Ry %hnstad Auditor 5,000
Thog, Haker Assistant Cashier 4,50%‘_
felen, » Hodgson Assistant Counsel 5,500%
R, EnaTBranch
¢ . szle Managing Director 8,000
*Now on rson Assistant Manager 5,000
mllitary leave,

n .
20 theln & letter dateq May 31, 1943, the Board advised you

| Tee p, PProval 0 to Sigurd Ueland as
i B P of salary of $12,000 to Sigur
| llkewiresldent and Counsel effec;.ive July 1, 1943. The Board
| ounsele 3PProves the payment of retainer to Mr. Ueland as
Pie Vea; °T the month of June at the annual rate of $9,000
2 t € Same rate as heretofore."

Approved unanimously.
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Letter to Mr. Caldwell, Chairmen of the Federal Reserve Bank

of K
WMsas City, reading as follows:

to t "The Board of Governors approves the payment of se‘i.Laries
the he officers of the Federal Reserve Bank of.l‘-ansas City for
Withyear beginning June 1, 1943, at the following rates, which,
ip ee exceptions, are the rates fixed by the Board of

ctors as reported in your letter of May 22.
"The Board has given careful consideration to the comments
ur letters of May 17 and May 22 regarding the question of
her the proposed increases in the salaries of Messrs. Leedy,
g, and Phillips are permissible under the salary stabili-
Ol regulations. However, the Board has been advised by
Sel that under the salary stabilization regulations it can
OVe merit increases for officers which fall within the gen-
Salary pattern of a Federal Reserve Bank but that in-
w _E:es in salaries which do not fall within the pattern and
Quip dpl‘lor to the Executive Order of April 8 would have re-
siblz certification to the Joint Committee, are not permis—
of t, 3 this time. Inasmuch as the pattern for the salaries
the B: President and First Vice President was e.establlshed by
inen. 2Td's letter of July 29, 1941, it is believed that an

Srease i ! ' issible and that
My, K in Mr. Leedy s salary is now not permiss :
pres;’ppang 's salary cannot be increesed beyond $15,000. The
Paiq ?.t salary of Mr. Phillips is the meximum which has been
his ¢ OF that position, and it is believed that an increase in
Salgn. oY is not permissible at this time under the existing
ang K I"381_1-1atn'.ons. Accordingly, the salaries of Mr. Leedy
Teceqye Phillips have been approved in the same amount as that
hag ®d during the past year, and the salary of.Mr. Koppang
Board?en approved at $15,000, the maximum established by the

S letter of July 29, 1941.
€ salaries as approved are as follows:

Federal Reserve Bank of Kansas City

in Yo
Whet,
Opp
Zaty,
oun
4ppr

H, G kam_ Title of Position Salary approved
H, o Leedy President $20,000
Rayme Koppang First Vice President 15,000
NAW. Hall Vice President, General Counsel
D, W and Secretary 12,000
l G, o gOOlley Vice President and Cashier 9,700
| ohy pys S8OTY Assistant Vice President 6,600
' L hllliPS, Jr. Assistant Vice President 8,000
| E vl E. Park Assistant Cashier 6,500
% Sherman Assistant Cashier 4,500
T. ;' Tyner Assi Cashi 7,200
* By ssistant Cashier o 3
e Robb Mgr., Research and Statistical

C. &, S Dept.. 6,03((;
andy Auditor 5,0
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"Name (Cont'd.) Title of Position Salary approved
Jos, g Denver Branch ;
S. A é Clson Managing Director $10,000
H, L' Srown Cashier 5,400

* Stempel Assistant Cashier 4,200
G. | ) Oklahoma City Branch
R, L. iipkln Managing Director 10,000
L. § . 2thes Cashier 5,500

* Davenport, Assistant Cashier 4,200
L. g K Omaha Branch
0, p. C&rh?rt Managing Director 10,000
U, S. ordill Cashier 6,000

* Berry Assistant Cashier 4, 200"

Approved unanimously.
Tmms,zzzl?gram to Mr. George W. Stocking, University of Texas, Austin,

dng as follows:
appoigzhe Board of Governors of the Federal Reserve System has
8ra] ®d you director of the San Antonio Branch of the Fed-
endingegerve Bank of Dallas for the unexpired portion of term
Accep €Cember 31, 1945, and will be pleased to have your

ance by colject telegram."

Approved unanimously.

L
o Stter 1o Mr. Creighton, Chairman of the Federal Reserve Bank
f Bog ’ ,

ton .
* readlng as follows:

"
the acw? are pleased to learn from your letters of May 24 of
deby, e 1on of your Board of Directors with respect to the in-
Chai €8s reports procedure suggested by the Conference of
of C00pa. The Board of Governors appreciates the fine spirit
Peration manifested.
Parg ofe Wish to assure you that there is no desire on the
Res&rv the Board of Governors to burden the Chairmen of the
lieved Banks with unnecessary details and it was not be-
t the procedure adopted by the Chairmen's Confer-
nq ¢ oy be unduly burdensome. Accordingly, should you

he procedure requires an unwerranted amount of

erwise proves burdensome to you as Chairman, it
attqm; appreciated if you will bring the matter to our
a lope N with any suggestions you may care to offer as to

4PPropriate procedure."

Wi or oth

Approved unanimously.
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Letter to Mr. Brainard, Chairman of the Federal Reserve Bank

of
Cleveland: reading as follows:

"Heference is made to your letter of May 20, 1943 in
sesbonse to oup inquiry of May 10 regarding the actlonsh
Caken by your directors on the resolutions adopted at the

°iference of Chairmen on October 5, 1942. .
€ are pleased to learn that your Bogrd of Dlr?ctozz
Ccord with the Statement of Principles regarding t;
relationship of Reserve Bank Auditors. It is noted that. e
Srocedure for reporting indebtedness of Rese?ve Bank offtcers
SWployees at your Bank conforms substanFlal;y to tha
outlined in Z-883, and that the only variation is that your
Procedure contempiates that reports of officers and key em-
blovees be submitted to the President, who, in turn, submits
coen "ith the report of his own personal indebtedness, etc.
<2 the Chai g and a committee of the directors. In the
clI.‘cumstanceS, no question will be raised at this time rel-
Hhive 1 is portion of the procedure. -

"Regarding your comment that the indebtedness re?i bie

infa véllable to the Auditor along with any gthgr.aval a e
nformation with respect to indebtedness of individuals w
iy tbed reports, it is assumed, of course, that the Au-.th
dltor's review of’such reports is handled in conformity wi
Daragraph (3) of the suggested procedure.”

1s in a

Approved unanimously.

0 Letter to Mr. Brainard, Chairman of the Federal Reserve Bank of
levEl
T Teading as follows:
"Mr. Szymezak has brought to the attention of the mem-
gr: °f the ggard your letter of June 3, L943, w1th.:§speg;
the Ce Fequest of the members of the executive commi tzz of
of hairmen's Conference that the Board prepare for t
bray .. directors of the Federal Reserve Bank§ and thelrd o
{Ches 5 Statement containing a clarification of the ? ies
<" ede SPonsibilities of the chairmen and the dlrector; ;ed-
Srg] eServe Banks and the directors of branches od .
Goygp S€rVe Banks and their relationship to the Boar ch
utivrnors‘ It is noted that it is the desire of the ef.
o th Comuittee that the statement inc}ude a clarlflcih?on
b°arde SSponsibilities and relationships as between the

rectOp ol directors of the Federal Reserve Banks and the di-
S of their branches.
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"The Board will be pleased to comply with the request

€ executive committee, and you may be assured that the
fment will be completed as promptly as possible. As

4 a8 a draft of the statement is ready we shall be pleased
t eSend it to you for any comments or suggestions that you or
mak O'E;her members of the executive committee might wish to

of th
stat,
Soon

Approved unanimously.

Letter to the board of directors of "The Chardon Savings Bank
COmDen -

» Chardon, Opio, stating that, subject to conditions of member-
3

i}
Mbered 1 to 3 contained in the Board's Regulation H, the Board

)
Proye
S the bank's application for membership in the Federal Reserve

S}’st,em e
B d for the appropriate amount of stock in the Federal Reserve

ank
of Cleveland_

Approved unanimously, together with
a letter to Mr. Fleming, President of the
Federal Reserve Bank of Cleveland, reading
as follows:
approzzhe Board of Governors of the Federal Reserve System
Pany1 5 th’% application of 'The Chardon Savings Bank Com-
Sy e;l Chardon, Ohio, for membership in the Federal Reserve
lette,’ Subject to the conditions prescribed in the enclosed
Direct Which you are requested to forward to the Board of
so egrfs of the institution. Two copies of such letter are
of Whic;losed, one of which is for your files and the other
Of Bap you are requested to forward to the Superintendent
nrs for the State of Ohio for his information.
bany, 1" 18 assumed that you will follow the matter of the
anq ;. Cringing into conformity with the provisions of law
Page lz ard's regulations the savings accounts listed on
°f the report of examination for membership."

L .
Salin Stter to the board of directors of "The Saline Savings Bank",
e

’ Michs .
gy, Chigan, stating that, subject to conditions of membership
Teq 1

Proy o 3 contained in the Board's Regulation H, the Board ap-
Q5 th .
e

1
bank ' 5 application for membership in the Federal Reserve
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Ysten
and for the appropriate amount of stock in the Federal Reserve Bank
of Chicago.

~ Approved unanimously, for transmis-
Sion through the Federal Reserve Bank of
Chicago.

Dak tetter 4o "The First National Bank of Miller", Miller, South
Ota

d reaqing as follows:
1

1943, 4
the b

Clary Bow

o "The
Tged or
1

his refers to the resolution adopted on March 23,
y,the board of directors of your bank, signifying

S desire to surrender its right to exercise fidu-
€rs heretofore granted to it.

Board, understanding that your bank has been dis-
otherwise properly relieved in accordance with
fonnaiw °f all of its duties as fiduciary, has issued a
longe, _Srtificate to your bank certifying that it is no
COVeredau horized to exercise any of the fiduciary powers
ReServe Y the provisions of section 11(k) of the Federal
hePewithACt’ as amended. This certificate is enclosed

n )
fact tin this connect ion, your attention is called to the
Feder %, under the provisions of section 11(k) of the

88 beep o orve Act, as amended, when such a certificate
Resepve Slssued by the Board of Governors of the Federal

Ystem to a national bank, such bank (1) shall no

Feder ¢ Subject to the provisions of section 11(k) of the
e’“Ors Ofeserve Act or the regulations of the Board of Gov-
(2) sh the Federal Reserve System made pursuant thereto,
Thich it be entitled to have returned to it any securities
thopyy; . MY have deposited with the State or similar au-
&g (3) S for the protection of private or court trusts,
section Shall not exercise any of the powers conferred by
Perg ., “L(k) of the Federal Reserve Act except with the

s
systemfion of the Board of Governors of the Federal Reserve

Approved unanimously.
ett
Ri“mmn ST to Mr, Wallace, Counsel of the Federal Reserve Bank of
X reading as follows:

' 3
to th;TZlS refer

sse s to your letter of April 15, 1943, re%ative
N Ommism?nt on the Commercial National Bank of Kinston
st Lic Ssloner of Banks of North Carolina of an annual

' °nse fee of $200. We are now in receipt of a letter
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"from . Yol Neks
r'. Haywood Weeks, Cashier of the Commercial National
Bank )

aut OIT K‘insﬁon, a copy of which is enclosed, pur;_)or’?,ing to
°Tize the Board to make available to the Commissioner of
offis any and all information that may be necessary to his.
ordece for the supervision of the bank's trust department in
T Lo relieve the bank from examination charges.
ming s resumably the type of information Mr. Weeks has in
a 1:5 that contained in reports of examination. Since ex-
of tatlons of national banks are conducted by the Comptroller
erp 3 Currency, a copy of Mr. Weeks! letter has been re-
COpie to that office. We have also sent the Comgtroller
It i:S of the other correspondence relating to this matter.
Nicat unéerStood that the Comptroller's office will commu-
ingate With the Commercial National Bank of Kinston regard-
q v Mabter and ascertein the basis of Mr. Weeks' request,
in N:‘)llll also ascertain the position of other national banks
the rrth Ca{‘olina in this matter, parti(':ularly in view of
Superi.sp?nslbilities of the Comptroller's c.>f§‘1ce for the'
(g 18lon of national banks and the provisions of Section
®Xam§ Of,the Federal Reserve Act with respect to reports of
Eatl?n of trust departments. o
Ceiveq 15 understood that when this information is re-
8 by the Comptroller's office, we will be advised. We
Pecej. ® glad to pass on to you the information which we may
Catione’ for whatever use it may be to you in handling appli-
of this rom national banks for fiduciary powers and matters
> Nature in the future. . '
Sugpe te are not answering the bank's letter directly. It is
of tyo %4 that you advise the bank that, in view of the nature
the ¢ nformation involved, the matter has been referred to
Ting "Wtroller of the Currency. A copy of our letter refer-
Closeq ¢ matter to the Comptroller of the Currency is also en-

OT your information and files."

Approved unanimously, together with
the following letter to Honorable Preston
Delano, Comptroller of the Currencys:

n
Lrop \ here is enclosed a copy of a letter dated May 11, 1943,
aywood Weeks, Cashier, Commercial National Bank of
orth Carolina, purporting to authorize the BOard.to
able to the Commissioner of Banks of North Carolina
Yure 0? Aformation concerning the bank. In view of the na-
o € 1nformation and the other questions involved, it
np Stood that, your office will handle the matter.
Bany of ¢ Board of Governors granted the Commercial National
lW\*B Kinston fiduciary powers in the latter part of March
subsequently certain questions were covered by

i1} t >
&Vail
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gcorrespondence with the bank as to a license fee requested
fupt 8 C<?mmissioner of Banks of North Carolina. For your
Eve er mfomation, the following copies of c?rrespondence
re] Shclosed: The member bank's letter of April 3, 1943,

& a‘?lng to a trust license fee charged the bank by the
of A SSloner of Banks of North Carolina; the Board's letter
I r'pml 95> 1943, to the member bank; the Board's letter of
2521 95 1943, to Mr. Mercer, Vice President'of the Federal
frOmr:e Bank of Richmond; a letter dated April 13, 1943,
ter g he Commissioner of Banks of North Carolina; and a let-
Sery. abed Apri) 15, 1943, from counsel for the Federal Re-

e"Bank of Richmond to Mr. Weeks.

of 1 N View of the statement contained in the enclosec.i copy
atetter.‘ from the Commissioner of Banks of North Carolina
$200 Na&tional banks of North Carolina have been paying the
Stoog t ual license fee for a number of years, ]..‘b.ls under-
and g4 hat yoyur office desires to ascertain additional fac;ts
to tglve f‘}rther consideration to the matter befgre replying
I‘eSpoe 18lional bank's letter, particularly in view of the
isi nslblli‘cies of the Uomptroller's Office for th_e super-

0 of natjonal banks and the provisions of Section 11(k)
inatig ederal Reserve Act with respect to reports of exam-
ing, ol trust departments. We would appreciate recelving
b o ti.on which you develop relating to the matter of pay-
‘Teply iCense fees by national banks and a copy of your
Kinst, © the letter of the Commercial National Bank of
n&tiOna]_ OT our guidance in considering applications from

ny anks for fiduciary powers iI'l the future.

Quest, € have ngt, replied to the bank s letter but have re-

b eiat,he Federal Reserve Bank of Richmond to advise the

Consjig the letter has been referred to your office for
eration and Peply."

Olson, Assistant Vice President of the Federal
% Chicago, reading as follows:

h 5 ]
oy entgls refers to your letter of May 6, 1943, with wh19h
Preside Loed a copy of a letter from Mr. Mark A, Browng V%ce
"oo.s arris Trust and Savings Bank, Chicago, Illinois.
De I'tmoples of Mr. Brown's letter were furnished to the War

ower-lt’ avy Department, and Maritime Commission, and we
Colone W Teceipt of answers to Mr. Brown's questions from
N&Vy Ug,..oChem of the war Department and Mr. Coolidge of the

Youy in artment, copies of which are enclosed herewith for
fOrmatiQn."

Approved unanimously.

849
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Telegram to the Presidents of all the Federal Reserve Banks,
Pea s
d‘.Lng as followS:

fop "Re?erring Board's letter May 29, 1943, regarding charges
thatcashlrfg and collecting checks, it was r}ot E:ontemplated .
or the Federal Reserve Banks would at this time consult \fnth
resrequeSt information from their member banks or others wrg,h
necpeCt to this matter. In the event that you shogld feel it
0 :Ssary in any instance to ask for information 1fn.th respect
Yoy o Practices of banks in this connection, it is hopfed that
the an do so without mentioning the Board's consn_deriatlon of
8io mﬁi:‘t.er, and thus avoid bringing about a general discus-
" Of the question at this time."

Approved unanimously.
Letter to Mr. Young, President of the Federal Reserve Bank of

> MRading as follows:
Wity "This wil) acknowledge receipt of your letter 91‘ May 29
divy Tespect to the immediate transfer of §l,500,00u from Un-
for te‘.i rofits to Reserves for Contingencies. As a reason
curitbls you refer to the vast increase in the volume of se-
ang ;o8 held by your Bank in safekeeping for member banks
N special custody as fiscal agent of the Treasury De-
“5arment5 also to the probable action to be taken in the

ure on self-insurance. : .
Poge 1_13 the Board appreciates the reasons for tjhls pro-
ddeqy 3ction and agrees that it is advisable to build up
i %@ reserves to take care of possible future losses,
oyl 2bsence of compelling reasons to the contrary, it
are . Prefer to have such reserves set up when the books
beey 3 5€d at the end of the year, which, as you know, has
to y. ¢ Practice for a number of years. This would seem
TeSepy.. Juabe since undistributed net earnings, as well as
l°SseSe: and surplus, are available for use in meeting such
S occur.

St'-'It 1s understood that the draft of the report on tht'a

ttution of the share-the-loss program for purchasefi in-
Tent, ¢ contains certain recommendations for t.,he es?abllsh—
&rdo- adequate reserves for the purpose. With this the
8, of course, in agreement. As soon as the re;')ort.of
Urance Committee of the Federal Reserve Banks is fi-
Loy t 8ted upon, it is the Board's intention to write a let-
Qupg > the Federal Reserve Banks with respect to the proce-

© be followed in establishing the reserves. If thought

ns
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]
ig:ﬁirable,isuch reserves might be set up at the time the new
ﬁnce pPlan becomes effective.
are noEnless, therefore, there are compelling reasons which
ing apparent to the Board, it is suggested that the set-
the P of additional reserves be deferreduntil the end of
Y8ar or until final action is taken on such report as may

be .
Submi tt,eq by the Insurance Committee."

Approved unanimously.
Letter to My, Caldwell, Chairman of the Federal Reserve Bank of

aIlSas .
ity, reading as followss

n
Serye gt the completion of the examination of the Federal Re-
Boapq 20K of Kansas City, made as of April 15, 1943, by the
Lefy, fi €Xaminers, a copy of the report of examination was
Was ﬂlsz your information and that of the directors. A copy
wop furnished President Leedy.

0o € Board will appreciate advice that the report has
You . t8ldered by the board of directors and any comments
the exy ?are_to offer regarding discussions with respect to
Sulg Oiminathn or as to action taken or to be teken as a re-

"y he examination will also be appreciated.

Pelgpgoc Uderstand that Mr. Millard discussed with you the

g in Ship of the auditor with the board of directors, hav-
Den! g cmlnd the statement of principles adopted at the Chair-
i1t Onference in October 1942, and suggested the desir-
to adv{ of the appointment of an audit committee of directors
particuie and counsel more closely with the bank s auditor
Ney pOS_a?ly since the auditor has so recently taken over his
hag bEeltlon- The Board will be pleased to learn what action

N taken in respect to this suggestion."

Approved unanimously.

Thereupon the meeting adjourned.

\___ - /
. — /,“"
=
Ammoveq Assistant Secretary.

.")

7 }\\,y}/w%; |

Vicé\thairman.






