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A meeting of the Board of Governors of the Federal Reserve

SYstem was
held in Washington on Wednesday, June 2, 1943, at 11:00 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein—

ter referred to was taken by the Board:

The minutes of the meeting of the Board

Federal 
Reserve System held on June 1, 1943, were

Letter to Mr. Hill,
Of 

philadelphia, reading as follows:

of 1 "In accordance with the request contained in your letter
H- !ay 27, 1943, the Board approves the appointment of Jack
Ill ames as an assistant examiner for the Federal Reserve

°f Philadelphia. Please advise us of the date upon which
e appointment becomes effective."

of Governors of the

approved unanimously.

Vice President of the Federal Reserve Bank

Approved unanimously.

Letter to Mr. Hitt, First Vice President of the Federal ReserveBank of 

3t• Louis, reading as follows:

ap "In accordance with your request the Board of Governors
Proves the change in the Personnel Classification Plan ofthe 
Federal Reserve Bank of St. Louis, as submitted with

"lar letter of May 24, 1943."

Approved unanimously.
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Memorandum dated June 1, 1943, from the Personnel Committee,

sub
Initting the name of George W. Stocking, Professor of Economics at

then
-niversity of Texas, Austin, Texas, as a director of the San An-

t°111° Branch of the Federal Reserve Bank of Dallas for the unexpired

Pc3rti0n of the term ending December 31, 1945, and recommending (1)

that the Deputy Chairman of the Federal Reserve Bank of Dallas be re-

to ascertain informally whether Ir. Stocking would accept ap-

Pointment and (2) that the appointment be tendered if he would accept.

Approved unanimously.

Letter to Mr. Sproul, President of the Federal Reserve Bank
Of

ell York, reading as follows:

ter "After reviewing the material submitted with your let-
A, of May 11 and with Mr. Gidney's letter of May 15, the
;°.2,'I'd agrees -with your Counsel's opinion that no affiliate

j'ationship would exist between Morgan Grenfell & Co. Lim-
lied and J. P. Morgan & Co. Incorporated, upon the termina-tion of the voting trust agreement dated as of June 1, 19,2,

the delivery of the 250,000 Ordinary Shares of Morgan
reafell & Co. Limited to J. P. Morgan & Co. Incorporated."

Approved unanimously.

Letter prepared for the signature of Chairman -_ccles to donor-

able Robert F. Wagner, Chairman of the Senate Banking and Currency Com-

'tteereading as follows:

and R. 2427, which passed the House on May 25, 1943,
19, ,is now before your ComAttee, would extend to July 1,
fa:*), the authority of the Land Bank Commissioner to make

m°rtac,e loans on behalf of the Federal Farm Mortgage
th71-'°ration. It is the view of the Board of Governors
1117, there is no longer any need for this legislation,

was originally enacted to provide emergency financ-
g4,..or farmers having difficulty in meeting their obli-

1°11s, because of a severe decline in agricultural values.
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"At present, other credit facilities are adequate to take
care of the farmers' needs and, moreover, the situation
calls for policies which would discourage debt expansion.
This is precisely in line -Ath the Administration's anti-

policy.
"At the time when Land Bank Commissioner loans were

tfirst authorized in 1933, cumulative developments during
the depression made it essential, from the standpoint of
national policy, that farmers be enabled to refinance
:lealrY indebtedness in order to prevent further declinesin farm values and further deterioration in the general
aFricultural situation. At that time widespread finan-
cial difficulties made it impossible for existing agenciest

io suPPly the amounts and types of credit needed by farmers.
1!1,view of this situation, loans were authorized on more
'-uJeral terms than the Federal Land Bank loans--on secondas well as first mortgages and up to seventy-five per centof the appraised normal value of both personal and real
Property of the borrower. The authority to make these loans
j
2
iginslly terminated in 1936, but was extended. The au-

p ritY Was also liberalized so that such loans are made
-Lur the same purposes as land bank loans.

land 
The present situation with respect to agriculture and
values is the opposite of 1933: farm income has in-

greatly as a result of war demands, and land values

have an 
Credit agencies and other potential lenders

e an abundance of funds and are likely to relax their
'crediti 

standards. In such a time provisions which would per-
t, farmers to load themselves unduly with debt obligations

shoultheir
dlerir 

debts.
Farmers should be encouraged to pay

"The
whlch generous terms of Land Bank Commissioner loans,
fa__ were essential during an emergency period of declininz

values, may be dangerous during war-time and post-war
r:101-culturel conditions. In these times the long-term credit
'Ilirements of farmers should be met through the regular
and bank  loans or through private lending agencies."

APProye

Approved unanimously.

Thereupon the meeting adjourned.

Assistant Secretary.

833

Chairman.
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