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A Teeting of the Board of Governors of the Federal Reserve Sys-
ol yggq
held in Washington on Saturday, May 29, 1943, at 10:30 a.m.

PRESENT: Mr. Eccles, Chairmen
Mr. Ransom, Vice Chairman
Mr. Szymezak
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Claeyton, Assistant to the Chairman

Mr. Thurston, Special Assistant to the
Chairman

Mr. Goldenweiser, Director of the Division
of Research and Statistics

Mr. Dreibelbis, General Attormey

Mr. Hansen, Special Economic Adviser in
the Division of Research and Statistics

Messrs. Gardner and Knapp, Senior Economist
and Associate Economist, respectively, in
the Division of Research and Statistics

Ch
@lrman Eccles stabed thet Mr. Byrnes, Director of the new

Ofri
Ce of w
= Var MObilization, called on the telephone this morning and re-
eq to
t
Otey B offer made by the Board at the time of the creation of the

%8 op
Conomic Stabilization to meke space available for Mr. Byrnes

in
this building .

Rog Mr. Byrnes stated, Chairman Eccles said, that there was
surficient roo

fop m available in the executive offices at the White House
bilizazizew Office of War Mobilization and the Office of Economic Sta-
e " Which would be headed by Fred M. Vinson as Director, and that
'8 SPrreciate 14 very much if the Board could meke available for

. vin
Son
Ohg Tive Offices and a conference room in the Board's building.

ih’na
0 Be
cles added that he told Mr. Byrnes that the Inter-American
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8

€ Board was still occupying space in the building, =and that if

that 4
Pace could pe vacated the Board would be pleased to make it avail-

8ble
0
Mr, Vinson. He further stated that, if agreeable to the Board,
hew
ou],
d call Under Secretary of Stete Welles and suggest that the Inter-

Angpy
c
. "M Defense Board release the smount of space desired for Director
insop
A1l or the members of the Board stated that they were in agree-
Tent,
wi
U €188 dtapoastion of the matber.

During the course of the meeting Chairman Eccles was called

the
Toom twice, the first time to talk to Mr. Welles and the sec-

Ong t1
me
to talk to Mr. Byrnes and Mr. Patterson, Under Secretary of

U
PO his return, Chairmen Eccles stated that he had talked to Mr.

welles

‘A
» Who gaiq that the Yar and Navy Departments had a greater interest

n th
® 3t1vities of the Tnter-imerican Def Boerd than the State De
D&rt T=slerican eiense oar an -

lent
g » but thay following his (Chairman Ececles!) comment that that

ot Y .
1l ®®n the case when the matter had been discussed with Mr. Welles
8t

Year
) *he latter responded that he would teke the matter up with
Tenee
ang Duggan. Adviser on Political Relations of the State Department,
t
X © Chairman Eccles again on Monday, May 3l. Chairman Eccles

e 4
he
g further statement that shortly thereafter lMr. Byrnes called and,
n
g advigseq of the conversation with Mr. Welles, stated that he

talk to My,

Chai Welles, In a subsequent conversation with lMr. Byrnes,
T
an EcCles &

well aid, the former stated that he had tslked to Messrs.
€5
&nq
oty Patterson and that it hed been arranged that the Inter-American
nSe

)
ard woulq meke five offices and a conference room (No. 1202)
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&vailable to Mr. Vinson's organization, with the understanding that the
rn’cer-.l\merican Defense Boerd would be at liberty to use the conference
%0 i oe 8 month for Defense Board meetings.
8 At the request of Mr. Szymczak, Mr. Knapp reviewed briefly the
tatus of the material being prepared by the Division of Research and
0ﬂtiSties in accordance with the action taken at the meeting of the

ard op Febmary 4y 1943, for inclusion in the Military Government Hand-

bOOk
Whie .
h wag being written under the direction of the Division of Mili-

tary
Gove
Thment of the War Department. Mr. Xnapp stated that the work

8 subgy
- 8ntially up to schedule and that with the addition of one more
Ploye
e it v
Y was believed the Board's portion of the work would be ready

O megy
th
© deadline of September 1, 1943, set by the Military Govern-

ment
DiviSiOn. Am . +
d&te nemorandum on this subject prepared by Mr. Xnapp under

°f Ma
> ¥ 26, 1943, has been placed in the Board!'s files. Mr. Xnapp

that
C .
"o Olonel James H. Shoemaker from the Military Government Division,

in e
vi
rﬁre lian life had been an economist with the Board of Economic War-

Was g
By ®Viewing currently the work being done by the members of the

8 sta
ff and was thoroughly familiar with it. In Mr. Knapp's memo-

W ang
Wag in his comments, reference was made to a further statement which
€ s
g Wnitted to the Board and which would recommend certain steps
Ve th
e

iy B %&8rd a further role in reoccupation work that would involve,
THieyy
deali ar, Tepresentation on a State Department committee which was
8 wi
B civiijan affairs in North Africa.

My,
SZymezak then called on Mr. Gardner to make a statement with

by

Q
80 informal suggestion made by representatives of the State




805

5
129/43 e

e
Partment that members of the Board's staff undertake the preparation

of
*he financiey sections of an economic handbook which was being planned

Top

ity the delegates of the United States to the peace conference to
®h

e1d f0110w1ng the war. An informal memorandum prepared by Mr.
Gar,

Ter on this matter under date of May 26, 1943, is in the files.

Mr. Sardner said that because of the lack of the necessary help

the th 1
W8y the Board's staff could undertske the task in the time avail-

ble

"oulq pe %o do the work on a cooperative basis with the State Depart-
heng

°n the More important countries or the more important issues. On
thig

basis» he said, it would be necessary to add to the staff on a tem-

Porg.
ry basis 8t least one senior economist and two other qualified econo-

i Gardner made the further statement that the point to be de-
deq

" S this ¥ime was whether the Board would be willing to undertake
he
0

N T ana g give an informal indication to the representatives of the

ta )

tag *Partment that the Board would be receptive to a formal request
Y

’ "dertake the work, and that if such an indication were given a
0

Feest Would be made.
tag Uz Mekoo stated that if the Board were willing to underteke the
kit

" *19U4 be with the definite wnderstanding that it would be upon
Ndity
0

U that tpe Board was able to recruit the necessary staff.

At the conclusion of a discussion, it
Was unanimously agreed (1) that Mr. Gardner
Should indicate informally to the representa-
¥ives of the State Department with whom the
matter had been discussed that, on condition
that 1t would be able to recruit the necessary
Staff, the Board would be willing to cooperate
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in the preparation of the financial sections
of the economic handbook and (2) that Mr.
Goldenweiser and the Division of Personnel
Administration would take the necessary steps
to obtein from university faculties or other-
wise on a temporary basis the necessary trained
men to do the work.

e, Szymezak then referred to the Board's action on May 19, 1943,

in o
ut
horiZing Mr. Triffin, Associate Economist in the Division of Research

a
tisti°3, to serve as a member of a mission to Honduras and stated

that
Co
N nsideration was being given to similer missions to other Latin
eric
a0 Countries and that the question was before the Board whether it

Wou]_ d
w
1sh to have members of its staff serve as members of these missions.

Yy
; lert g memorandum of May 25, 1943, which is in the files, lists

POTent phases of this problem.

The members of the Board present indi-
cated that they would be agreeable to such
representation, with the understanding that
€ach case would be submitted to the Board
for action with respect to its participation
In the mission and the persomnel of its
Tepresentation.

t M. Gardner then reviewed for the information of the members of
QQI\d
- *he discussions at recent meetings which he had attended, and

e
Wer
i € alsgg attended by representatives of the State and Treasury De-
Tent g

Sty * Wth respect to the preparation of a draft of an international
14,
a

t ) .
lon Program which would harmonize the differences in the Keynes
During a recent discussion, Mr. Gardner said, Nr.

) Dil’
hekn ®ctor of Monetary Research of the Treasury Department, let it

Own
t
OT the first time that there was to be a meeting on ebout
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b=
» In whieh representatives of the British and as many other Allied
ZOUntries @8 possible would participate and which would last for several
8, for & general discussion of the plans.
o Nr. Szymezak saic that, in view of the increased tempo with which
" Tor en internationsl stabilization progrem vere developing, bhe
:ard 8hould be 1y 4 position to express an opinion on the important
olsues involved so far as they affect the Federal Reserve System, in-
uding the establishment and functions of & proposed world bank, so that

lenyg
rSO
T the Board's staff in attendance at discussions relating to the

Progy
am v
OuWld be acquainted with the thinking of the Board on the matter.

M
n Te Goldenweiser stated that there were two things of immediate
Pory,
anc
% ® (1) who would operate the plan and (2) the amount of member
Snk
TBSQrve

o 8 that could be crested in this country through the operatiocn
the Plan. 0
n the first question it was his opinion that central banks

Shoy,
Qnesljozehrepresented in the operation of the program, snd on the second
Sitioy te Inquired whether the Board was in general agreement with the
Msny on thhat there should be limitations on the smount of the commit-
ang bhas € part of the United States to extend credit or purchase gold
®he commitment should be understood to include both.
. this connection, reference was made to the letter addressed by

G
Oldenweiser to Mr, W b 6

“hieh . r. White of the Treasury on December 16, 1942, in
t

L
fo 98 stated that Chairmen Eccles saw no reason why the draft plan

3 inter“&tional stebilization fund should not be accepted as a basis
op d zatlion iun snou no P

Scugg
lon wity foreign techniciens, provided it was understood that
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i qWount of dollars foreign countries would be able to demand under the
Plan Yould not exceed 2 or 2-1/2 billion dollers.

For reasons which he outlined, Mr. Hansen questioned the need for
limitat1°n8 on the commitment of the United States except for the purpose
of getting &pproval of the plan.

; Following a discussion of this point, the members of the Board

dndicated 8greement with the position that at least at this stage any

t:finition Of & commitment by the United States to furnish dollars under
® Plan Should incilude both credit and gold.

9 Thereupon the meeting recessed and reconvened at 2:45 p.m. with

at'Gendance as at the morning session except that Mr. Dreibelbis

nog Present,

There Was a general informel discussion of the background of the

Dl‘opo
8eq .
" International stabilization plans and the purposes sought to be
¢

oved by the Plans.
Board

the

The members present were in agreement that the
8ho
114 ve given whatever authority might be necessary to offset

erfect
% 8 of the operation of the plan as finally adopted on the do-
8ty

¢ ey
edit Situation, thet lMr. Goldenweiser's letter of December 16,
Y tO MI‘, g

g
3 to the amo
t

1942
hite "kept the door open" so far as the Board was concerned

unt of the United States commitment to furnish dollsrs, and

t th
e B :
Ve °8Td should be prepared to offer suggestions on this question
n

e q
Ty . iscussions of the plan reached a point where that was desirable.
as

&ls
Tuy © 8reed that there should be a further discussion on Tuesday,

o !
» 1
943, of Specific questions presented by the Keynes and White
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-8-
» 1neluding the rossible effects of such plans on the domestic
Tt ityation,
At this point Messrs. Thurston, Goldenweiser, Hansen, Gardner,
amiKnapp Withdrew from the meeting, and the action stated with respect
°8¢h of the matters hereinafter referred to was then taken by the

Boarg,

The minutes of the meeting of the Board of Governors of the Fed-
eral Reseme Q

2

Ystem held on May 28, 1943, were approved unanimously.

o Memorandum dated May 25, 1943, from Mr. Goldenweiser, Director

8&1::: EZVi81on of Research and Statistics, recommending that the basic

erEaSSd Mrs. Louise A, Frederick, a clerk in that Division, be in-
from $1,440 to $1,620 per annum, effective June 1, 1943.

Approved unanimously.

M
" Slorandum dated Mey 25, 1943, from Mr. Smead, Chief of the Di-
81011 Qf Bal'lk

her » & clerk in that Division, be permitted to teke the balance of

Operations, recommending (1) that Miss Charlotte M.

accumulated annuel leave and her current accrued annual leave during

3 to 15, 1943, and that, in addition, she be granted six
*

1943,an:eave Without pay beginning June 16, 1943, through December 15,

Beny oyst (2) that the Board continue its contributions to the retire-

vided M on Migg Shaffer's behelf during her leave without pay pro-

8he
®ontinues her own contributions for the same period.

Approved unanimously.

Me
- MOrandum dated May 26, 1943, from Mr. Van Fossen, Assistant
e

Of‘t .
he DlViSiOn of Bank Operstions, submitting the resignation of
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Migg :
Sybil E. Fainer as a secretary in that Division, to become effective
&S oft
he cloge of business on June 11, 1943, and recommending that the

I‘esi n
898%ion be aceepted as of that date.

The resignation was accepted.
Letter to up. Paddock, President of the Federal Reserve Bank of

Bogt
On, Teading as follows:

“Referring to your letter of May 24, the Board of Gover-

?:istipproves payment of salaries to the officers of the Bank
tireq ® Year beginning May 1, 1943, at the following rates as
your board of directors.
"Neme Annual
j*ir-P Title Salary
’ Willir a%?ock President %257000
rickzlf Willett First Vice President 16,500
K. Carrick Vice President, Secretary
Ellig ¢ and General Counsel 15,000
Cary p 'PHult Vice President 10,500
Tohn C. itman Vice President 10,500
Roy p, yo nbter Cashier 6,500
Edwaré Ran Amringe Assistant Cashier 5,500
Obeyt B. Murphy Assistant Cashier 5,000
Tohg 7. o Harvey Assistant Cashier 4,500
Archie.CF°88 Auditor 6;500
- Kennel, Jr. Assistant Counsel 5,000

|}
oscar'Thquoard also approves payment of annugl salary to Mr.
l for 4" Schlaikjer, Counsel, at the rate of 9,000 per annum
Wity Period beginning with his reporting for duty and ending
"pril 30, 1944.
Pig As Tequested, the Board approves the salaries of Messrs.
althou'hﬂunter, and Harvey for the period beginning May 1, 1943,
ti] 3,00 She changes in their titles do not become effective un-
e 1, 1943,

Approved unanimously.

Le
tters to nppe Farmers Savings Bank Company", Stony Ridge, Ohio,

8y,
the n
F
Irst State Bank in Temple", Temple, Oklahoma, reading as follows:

n
&rran Zhe Board is glad to learn that you have completed all
Eements for the edmission of your bank to the Federsl

E
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"Reserve

With a £q
"T

Of thig o

System and takes pleasure in trensmitting here-
Tmal certificate of your membership.

will be appreciated if you will acknowledge receipt
ertificate."

Approved unanimously.

Letter to Mr. Gidney, Vice President of the Federal Reserve Bank

of Ne
W York, reading as follows:

mitt "Reference is made to your letter of May 20, 1943, sub-
YoTking the reguest of The Bank of Westchester, Yonkers, New

— for permission to establish an additional branch in
chmont, New York.

mitte; I view of your recommendation and the information sub-
an &ddi the Board approves the establishment and operation of
Westep tional branch in Larchmont, New York, by The Bank of
f Serye gstert'Yonkers, New York, provided counsel for the Re-
‘ Volveq Enk 1s to be satisfied as to the legal aspects in-

Approved unanimously.

Lettep %o Mr. W, T. Daniel, Vice President and Cashier of The

of
verly, Waverly, Virginia, reading as follows:

" .
taine;r?e Board has given consideration to the request con-
Cept g dn your letter of May 22, 1943, for permission to ac-
Of tpe poPOS1t of $6,000 which was left by will to the trustees
Such 4y, 20TOR Methodist Church, end which is to be peid to
Untiy tlstees at the rate of $150 and interest each six months
Ihe fund is exhausted.
Whi oy, 1n View of the nature of the account end the manner in
Oarg wills to be handled, as set forth in your letter, the
by o bl raise no objection to the acceptance of this account
business ank, with the understanding that no other fiduciary

Sion Will be acquired without first obtaining the permis-
of e Board N

Approved unanimously, together with
the following letter to Mr. Mercer, Vice

President of the Federsl Reserve Bank of
Richmong:

n
Yay 22There is enclosed the Board's reply to a letter dated
i » 1943, from The Bank of Waverly, Waverly, Virginisa,
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urequesting Permission for the acceptance of a deposit of
$6,000 which was left by will to the trustees of the Dendron
Methodist Church. Unless you know of some reason why such
§eply should not be made, please forward the letter to the
&nk,

"There are enclosed for your files a copy of the bank's
letter and the Board's reply."

Letter to Colonel John C. Mechem, Chief of the Special Financial

Se
TVices DiViSion, Office of the Fiscal Director, Wer Department, reading
= follows;,

"We
€nce ¢

dent o

have your memorandum of May 25, 1943, with refer-
© the letter addressed by Mr. Mark A. Brown, Vice Presi-
T the Harris Trust and Savings Bank, Chicago, Illinois,
;0 ¥r. Olson, Assistant Vice President of the Federzl Reserve
omk of Chicago, under date of May 5, 1943. For your infor-
| Tation in this connection there is enclosed a copy of a memo-

Te W received from Mr. Coolidge, of the Navy Department, with
gard tq this matter.

The positions taken by the War Department and Navy De-
Dﬁrtment in these memoranda are not fully in accord, and, in

srder 4o avoid confusion in the matter, it seems to us desirable
tz :nswer Mr. Brown's inquiry with a letter which is acceptable

Oth Services. Accordingl uggest that we dispose of

- gly, we sugg r
"etter at thig time by senéing}the enclosed letter addressed
the t. Olson, Tt will bve appreciated if you will advise whether

a Tansmittal of the letter to Mr. Olson in this form is
€reeah) o to youm

the

Approved unanimously, together with a
Similar letter to Mr. Williem A. Coolidge,
Assistant Chief of Finance Section, Navy
Department, and the following letter to Mr.
Olson, Assistant Vice President of the Fed-
eral Reserve Bank of Chicago, which it was
Proposed to transmit upon approval by the
Var and Nevy Departments:

Yoy "This refers to your letter of May 6, 1943, with wp&ihe
Presigc Osed a copy of a letter from Mr. Mark A. Brown, Vic

nolt of the Harris Trust and Savings Bank, Chicago, Illinois.
Tepre We have discussed the questions raised by Mr. Brown with
S

Sntety var Department and the Navy Department.
A ves of the War Depar
Py of ., Brown's letter was also furnished to the Maritime
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210

"Comnission, but we have not as yet had the benefit of its
Views with respect to the matter.

"With respect to the first question presented by Mr.
Br°Wn» it is the view of representatives of both the War
ad Navy Departments that applications containing a graduated
Scale of Percentages of guarantee depending upon the portion
of the commitmentoadvanced to the Borrower will no longer be

4Vorably considered.

"With respect to Mr. Brovm's second question, it can only
be saiq that the Services have not determined upon any definite
Policy Which would be followed in the event a case such as
that Stated by Mr. Brown should arise. Executive Order No.
9iia contemplates the guarantee of loans which are necessary

1 Order 46 obtain war production, and accordingly it will
vontinue to he tne policy of the Services as it has been in
roe PaSt not to guarantee a loan if it appears that the Bor-

: Wer heg adequate working capital to finance his war pro-
Uetiop contracts.

As regards guarantee agreements already
:Xecuted, the Services feel that it would be inadvisable to
D;tempt to make s definite statement at this time as to their

0 ocedure in the event a case such as Mr. Brown described should
l;eur, aud prefer to be free to consider any such cas? in the
ght op all its facts and the provisions of the particular
igﬁra“tee agreement and loan agreement. In many cases, of
e Ea, Testrictions in the guarantee agreement or loan agree-
thzt Prohibit the use of the proceeds of the loan except for
thi Urpose of performing war production contract?, andﬂwhere
Wbuidis true, the situation supposed by Mr. Brown's queoti?tl i
to or,OF be likely to arise, as the Borrower vould be entitle
5 O%%ain funds only for the purpose of meeting obligations in-
"4 in connection with the fulfillment of such war comtracts.
My, B"We Tegret that we cannot give a more specific answer to

ices »OV'S inguiry at this time but, as indicated, the Serv-
mais ?ave formulated no policy with respect to such cases. You
» 1T

you desire, give a copy of this letter to Mr. Brown."
Letten %o Mr. Walter B. French, Deputy Manager of The American

-‘:L s ” 5 = ey .
SSOciatlon, New York, New York, reading as follows:

the r;This refers to your letter of May 20, 1943, enctOiin%
nal g he new war loans book about to be
published alley proof of t

the American Bankers Association. We have not
time iarlier drafts of the proposed book and, in view of the

sap Init stateq in your letter, our consideration has neces-
"’been Somewhat hurried. .
e Yie have not undertaken to proofread the various documents
Wtaineq

n the proof and our review has been limited in general
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"to those portions of the proof which relate directly to
8u&rantees under the Board's Regulation V and to the guar-
Jaues agreement. A memorandum of our comments with respect
t0 thege portions of the proof is enclosed. It is understood
that you will also receive comments from the War and Navy
®rartmentg,

"It is noted that your committee has drafted forms of
Loan agreements containing provisions most commonly found
In ®gulation V loen agreements. These forms do n?t appear

® included in the proof, and it will be appreciated if
Jou wiyy ¢

urnish us with copies of them if you have them
available, n

Approved unanimously, together with
letters to the ¥War and Navy Departments
transmitting copies of the Board's memo-
randum of comments.

Letter o the Presidents of all the Federal Reserve Banks, reading
ag f°ll(>w -

"A nunber of inquiries have recently been received by

2o Boarq With respeect to charges which uay be made by banks
1 their Sérvices in cashing and collecting checks. Some of
h 2 Inquiries have been sent to us directly while others

e ®en addressed to members of Congress and by them trans-
ae 0 %0 us. The question is asked with respect to Govern-
2ent Checks ag Well‘as other checks and with respect to checks

&8heg Or depositors as well as nondepositors.
mey 5 TB® question whether and in what amounts such charges

8y be made by banks depends upon the interpretation of the )
§r0V131ons of the first paragraph of section 13 of the Federal
"eSIVE Aot ng amended Juns 21, 1917, and of the fourteenth
g:ragraph of section 16 of the Federal Reserve Act. In an- .

“Ting ¢ertain inquiries previously received on this subject,

> boarq has taken the position that the charge made by a mem-
Che - lonmember clearing bank for cashing and colleg?ing zf
thQCk T&m on another bank is subject to the limitations

t Paragraph of section 13. In the light of the nuzei-
reiiiHQuirieS recently received on this question, tge Bozgn_ s
Cly 1ing 1ts position in the matter but has reached no con
1Dv2i$ndwith respect either to the legal or practical qu
e .

"
giOn ;?he Boa

S wig

rd feels that it will be helpful in its considera-
€ matter to have the views of the Federal Reserve

Quegt ¢ b respect to the legal and practical gspects of the
SHon, 1y will be appreciated, therefore, if you will
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"submit as soon as practicable a statement of the views of your
| Counsel on the question whether charges made by banks for their
Services in collecting for depositors or nondepositors checks
T8WL on other banks are subject to the provisions of the first
Paragraph of section 13 of the Federal Reserve Act or the four-
teenty Peragraph of section 16 of the Federal Reserve Act, or
bOtho and as to whether the Board is authorized or required to
Preseribe rules or regulations with respect to such charges.
zhe Board wii) also appreciate an expression of your views, in
he 1ight of the position taken by your Counsel and of the
giactices of the banks in your district, as to what may or
ma:uld be done from a practical standpoint with respect to the
latter and, if your Counsel feels that the Board has a regu-
°Ty authority, as to whether it would be possible to devise

any T®gulations on the subject which would be practical and
work&ble N

l Approved unanimously, together with the
following letter to Honorable W. Lee O'Deniel,

| United States Senate, similar letters also be-

ing sent to Honorable Lister Hill, United States

Senate; Honorable K. M. LeCompte and Dewey Short,

House of Representatives; Mrs. Oscar B. Jacobson,

Norman, Oklahoma; Mr. Samuel Resnic, Attorney,

Holyoke, Massachusetts; Mr. John F. Hedrick,

l De Land, Florida; and Mr. C. L. Marlin, hMobile,

Alabama:

' addp "This ig in response to your letter of January 26, 1943,
* writzssed to Chairmen Eccles, with which you enclosed a letter
gardien to you by Mr. A. 4. Mciillan of Hermleigh, Texas,wre—
\ We » U2 service fees charged by banks on out-of-town checks.
°€ret very much the delay which has occurred in replying
' Pro%iur letter. This has been due to the complexity of the
‘ Viey M presented and to the fact that the matter is under re-
Simgy 2 the 1ight of Mr. McMillan's inquiry and a number of
ﬁ inquiries recently received by the Board.
‘ Mnaty he answer to Mr. McMillan's inquiry depends upon the deter-
Ol of certain questions as to the interpretation of the pro-
s Sions of
Pap
Py
w

the first paragraph of section 13 and of the fourteenth

“€raph o section 16 of the Federal Reserve Act. Both of these

ragraphs of the law relate to the general subject of charges

legn 4 maY be made by banks in connection with checks, but their

thegeng D relation to one another is not clear. In addition to

lepg egal questions, the subject involves some perplexing prob-
fuy 8 practical character. All of these are now being care-
Bervy ‘onsidered by the Board of Governors, and the Federal Re-
® Banks have been asked for their views with respect to the
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ZiCeived from the banks, the Board will endeavor to reach a con-

Uslon in the matter as soon as possible.

retur"We are retaining a copy of Mr. McMillan's letter and are

=15=
"PI‘ .
actical aspects of the matter. When the replies have been
\ ning the original herewith."

Thereupon the meeting adjourned.

@@WW&

l " Secretary.

Chairman.






