A meeting of the Board of Governors of the Federal Reserve

Syste
M Wags } .
'S held in Washington on Saturday, May 22, 1943, at 11:00 a.m.

PRESENT: Mr. Eccles, Chzirman
Mr. Ransom, Vice Chairmen
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Bethea, Assistent Secretary
My. Carpenter, Assistant Secretary
Mr, Clayton, Assistant to the Chzirman
Th :
€ action stated with respect to each of the matters herein-

sr Trefe
Yt
Ted to was taken by the Boards

The 13
Mnut es of the meeting of the Board of Governors of the

Peds
ral
es
®rVe System held on May 21, 1943, were approved unanimously.
Memorp:
A °Tandum of this date from Mr. Morrill, submitting the res-
lo

N of
Come Jon ¢, Carmen as a guard in the Secretary's Office, to be-
effect 5 )
ive g
Mgy gy Ve &s of the close of business on June 14, 1943, and rec-
0g thy
at the resignation be accepted as of that date.

The resignation was accepted with the

understanding that proper deduction would

€ made from his salary for five hours of
Unearned sick leave.

Lett
At T to Mr, Neely, Chairman of the Federal Reserve Bank of
lang g

r .
> Teading 45 follows:

]

:DOHSeRegerenc? is made to your letter of March 31, in re-
aken vour lnquiry of March 26, regerding the action
°nferencé°ur d}rectors on the resolutions adopted at the

"We 4 of Chairmen on October 5, 1942.

*Tal Regapnc Dleased to learn that the directors of the Fed-

Princip) gy o DBNK of Atlanta are in full accord with the

Qltors_ relative to the relationship of Reserve Bank Au-

18 noted thzt, at the February meeting of the
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"'directors, President McLarin presented a resolution embody-
Mg the €xact language of the Statement of Principles ap-
Proved by the Coni‘erLence end recommended that your directors
adogt, pe resolution. However, you state that your direc-
I8 Ydeclined to do so on the ground that the Bank &already
ful.y comolies with the spirit and believes that it is com-
?lylng With the letter of the eight paragrephs in Z-893,
M that, in the absence of any specific criticisms, the
boSsage of the resolution would imply an unwarranted reflec-
1on on the existing conduct of the Bank.'
ognd 'fFrom the standpoint of the Board of Governors, the rec-
Enition and maintenance of the various principles in your
18 the important consideration, and whether or not the
i:iclse wording of the Ststement of Principles is made a mat-
faj_lof formal zction is not a material point. However, we
de i:'o See that the passage of a resolution, such as that
i scrlbed’ would imply an unwarranted reflection on the ex-
as 5 o onduct of the Bank. In fact, it would appear to us
ase convenient method of recognizing formally what, in your
st,ana apparently has been an established practice. We undc‘ar-
the ,’.°¥ Course, that your directors are in full accord wn'.th
is SPIrit of the resolution adopted at the Con?erence, which
er he “nl?ol‘tant thing, and we are only commenting on the mat-
Pa €re in order that there may be no misappre}:xenﬂon on the
the Subjberzgr directors as to the nature of our interest in

of Re:With respect to the procedure for reporting indebtedness

Drocedewe.Bank officers and employees, it is noted that the
by theure in effect at your Bank differs from that suggested
and (g onference of Chairmen as regards paragraphs (1), (2),
eSseng s » As you will recall, these portions of the procedure
e subl- J Provide: (2) that each individual report should
Port g Mited Sealed to the Chairman; (b) that, before the re-
Priate © Presented to the Board of Directors, or the appro-
Portg  oltittee thereof, the Chairman should heve such re-
that trevlewf"d end commented upon by the President; and (c)
fOrmatis huditor shoyiq review promptly the.reports and in-
"Wii OPtained from reports of examination. ]
that, th R regerd to paragraphs (1) znd (2), it can be said
develop s“%é‘ested procedure for handling such reports was
anq g, oo after very careful consideration of the problem,
25, 1937 N conformity with the Board's letter S-8 of June
the '7 (F.R.L.S. ﬁ9055), these reports were to be made to
Cha, tdrd °f Directors. Ais to paragrzph (3), it is nd ed

View the Auditing Committee at your Bank is hereafter to re-
“lear tﬁ:e Feports also, but from our information it is not
b the Auditor's responsibility for reviewing such
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n
Slll‘ggzgzs at your Bank conforms to that contemplated by the
iszus ?d PI‘Ocedl'lre. You are familiar, of course, with the

°ugh‘§l§n on this point &t the Conference, but it is our
Showeq 4} hat t%me reasons advanced in thet discussion clearly
accQSsibjEe desirability of having all indebtedness reports

e to the Auditor and of having him review them as

a
m:ﬁzeg of regular procedure and requiring that he report
thereqg Oflr‘d of Directors, or the Chairman or a committee
to the', any metters which in his opninion should be brought
“lI‘ attention.
adoptergh? Board approved, among others, the resolution
POTt ing &t the Conference relative to the procedure for re-

and has Jt;ndebtedness of Reserve Bank officers and employees,
serve p. eer.l ple?.sed to note the progress made among the Re-
ous res;TQ}n bringing zbout the implementation of the veari-
iy talongs utlf)ns adopted by the Conference of Chairmen. It
Tectopg Ed that you will wish to review again with your di-
Soint iy he matter of the indebtedness reports procedure,
ers dii OEt to them the fundamentzls involved end the mat-
adop ionCUosea at the Conference which resulted in the

beiﬁg iy of the resolution. The Board would appreciate

O the Vised as to the further actions taken with respect

Suggested procedure."

Aporoved unanimously.

Let
ter prepared for the signature of Chairmen Eccles to Hon-

Orable T hOm

as F, Ford, House of Representatives, reading as follows:

n"
Peoplein Tesponse to your letter of May 17 in regerd to the
tep Hos Igank of Lakewood Village, California, since the mat-
ang " Bg-en the subject of correspondence between that bank
question oard recently, I think the best way to answer your
nee Withls to furnish you copies of our recent correspond-
» addpe that bank. This consists of z letter dated April
Viyy N 'Sseu to the Board by the Peoples Bank of Lakewood
lettep d‘jnd signed by E. B, Martin, Vice President, and e

32 ‘*F'Ed April 27, 1943 from the Federal Reserve Bank of
That, r:lclsco to Mr. Martin containing the Board's reply.

reg}y stetes the position which the Board has taken
Proygy beCt to the application of the Peoples Bank for ap-
bank a.ngf & proposed plan of reorgenization involving that

two other existing banks."

Approved unanimously.
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Letter to "The First Netional Benk of Heldrege'", Holdrege,

“&, reading as follows:

1942 "This refers to the resclution adopted on November 10,
> by the board of directors of your benk, signifying the
DOWer: gesire to surrender its right to exercise fiduciary
R eretofore granted to it.
Chargeghe Board, understanding that your bank has been.dis~
law éf “OF Othgrwise properly relieved in accordance with the
certifidll of its duties as fiduciary, has issued a formal
OriZegate to vour benk certifying thot it is no longer au-
M .t? exercise any of the fiduciary powers covered by
b aﬁenglﬁlons of section 11(k) of the Federal Reserve Act,
noced. This certificete is enclosed herewith.
fact ti?tthis connection, your sttention is called to the
eral él » under the provisions of section 11(k) of the Fed-
Serve Act, as amended, when such e certificate has
ed by the Board of Governors of the Federal Reserve
Subject, & national bank, such bank (1) shall no longer be
to the provisions of section 11(k) of the Federal Re-
he Federwor the regulstions of the Board of Governors of
be entitls% Reserve System mede pursuant thereof, (2) shall
MaY have gcvto_have returned to it eny securities which it
OF thg pooP08ited with the State or similer eubhorities
GXepé-OtGCtlon of privete or court trusts, end (3) shall
Of the Feése any of the powers conferred by section 11(k)
Board of €ral Reserve Act except with the permission of the
: Governors of the Federel Reserve System."

®en issy

Approved unanimously.
Memora

that,
the g
oar
thep i d approve the letter quoted below to the Presidents of &ll
edep.
W Rl Reserve Bank
] Cons i
um,er Cl"
ed

Ndum dated May 19, 1943, from Mr. Ransom, recommending

& submitting a proposed emendment to Regulation
it, for comment from them and through them from the
stated that the chaenges which would be made by
viere essentially technical, designed to improve
and administration of the regulation, &nd would

¢ fundamentals, cuch as the list of articles, the

"SR
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Congs .
"8idereq lnadvisable t

i se at this particular
o make eny change in these at this particu
tim€_

"Considerstion is being given to a proposed Amendment
1 Yo Reguletion W in draft form as shown by the enclo-
Sure.  Tpe matters to which the oroposed amendment relates
*Te outlineq op the sttached summary.

"The Federsl Reserve Benks are requested to meke com-
Dents ang Suggestions on the proposed changes and to advise
“he Board of Eheir own recommendations. They are also re-
qu-ested to consult with interested persons in their dis-
{Tlets Particularly national trade associations, and ob-

4n theiy comment. It is suggested that the national
as.sociations be asked to submit their commerts in writing.

Sdmat‘eria:L and your, recommendstions should reach the
= by June 14 i-91+3-
"You ape at’liberty to show the summery and the dr{i'i‘t
i?‘nguage to any persen consulted, but it will be apprec:lis.ted
the Reserve Banys and the t rade will trest the proposals

izz di?cussions as matters not for publication or press re-
Se.n

BOa_

Approved unanimously.

Letter to Mr. J, W, Feikert, Installment Loan Depertment of
Y Sklin Square National Bank, Franklin Square, Long lsland, New
Op) ;

TerAas
[} ec.dlng as fOllov;s;

attenz'?hls is An reply to your lettex.ﬁ of May 8, 1_3{42, Yclr%}llng
hag hlon to bupplement:.,ry Conservstion Or(_ier'h—-{j —f lhl Cone
Sel’vat,? effect of excluding from the restrictions o . 1etu :
With ~lon Order the re-siding or re-roofing of zmg,f s Iz:éc i‘:r'
the efbe.stos Slding or roofing material where any part o
Ot hey “Sting siding or roofing is in need of painting or .
the o iNtenance end repsir. You suggest that in view o
su’11‘»‘c.1'lrpose of the Order, which was to provide for the con-
Short fibre asbestos produced at the same time

Wighy _ ong fibre asbestos used in the war program, t,ht.a Bo?rg
Pe~ro oy 04 dts Regulation W so that credit for re-siding an

i s, Lbh this material would not be subject to the max-

y o by Tequirement of 12 months. -
Poseg yok 3P familiap with the reasons why Reguletion W im-
the nerEStriCtionS on the use of credit by consumers. Today,
bhat % Yo curp the additions to consumer purchasing povier

€ made gy

ilable whenever credit is employed is as
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"great, g5 ever. It is still imperative that when credit is
Phteineq it be peid off promptly. It is for this reason that
t?e Boarqg is reluctant to oermit longer maturities in any
flelg than those that are now specified. Exceptiogs ere oc-
casionally lnzde but only when on a balance of considerations
® hational interest would be oromoted.

o B by e present time it has not appeared tha@ t?e
Sbuat ion calls for a relaxation of the credit restrictions
.1 additsop to the relaxation of Conservstion Order L-41 of
bhe yap Production Board. The Board is quite willing to con-
vo Changen and wiT] give careful sttention to any new de-
Z?lopments affecting this problem. An emendment to Regula—
ort W, however, to desl with this problem is not now in
contemplation. i
"Vie Very much appreciate your having written to us on

ubject,, We aro.sending a copy of your letter and a
? OUr reply to the Federszl Reserve Bank of New Y?rk .
N v T€Sponsible for the administration of Regulation ‘;
th your locality, s0 that it mey be in a QOS}t}on to discuss

€ mattep with you if you have further inquiries.”

Approved unenimously.

Lettep drepared for the signature of Chairmsn Eccles to Mr.

&iley’
the B“dget

F
‘J'B
Assistant Director of Legislative Reference, Burezu of
> Teading as follows:

Vimv"ThiS is in reply to vour request of May 4 for the '

. RS o the Board with regard to the oroposal contained in

Ing 4 1575, & bill 'To prohibit Federal agencies from requir-
tion, 5 oS to furnish burdensome and nonessentisl informa-

lon
°Ve;nmo Fequire the Depzrtment of Commerce to act as the
Poses‘.en information collection agent, snd for other pur-

Wap :There is enclosed o copy of a letter conteining a sim-
Uelny, Squest, t pat, was sent to the Board by Mr. MarYln ?;
> PeCretary to the President, on October 19, 1928,

opinioc?py of the Board's reply. The Board still holgs ?he
best, nno SXPressed in that letter. It believes that it is
C°11e :F © 80 too far in centralizing statistlca} work.,
&engg (LoD Of Statistics should remsin in the hends of the

S best Qualified to determine the inquiries that are
compilean, €in readily be obtained, end to supervise, edit,
ting 2 and interpret the resulting materizl. At the same
lng as Zre Should be gp agency chsrged with the duty of acE—
: Coorgy “8ring hoyge of available statistical data and as

Nating body to prevent duplication of effort.
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Standnge Board believes that the Division of Stetistical
the T;Pks of the Burcau of the Budget has ably caryled on
and €}rt formerly performed by the Centrel Statistical Board
ticallg “tﬁe present system, whereby the Division of Statis-
Undey tgﬂnqarés ?perates as a coordinating statistica; agency
the Fed € authority grent ed to the Director of the Budget by
ghy t?ral Reports Act of 1942, is a satisfactory type of
Stical organization for the Federal Government. Conse-

ue
gotntly’ the Board believes that the proposed legislaticn is
Needed or desirable."

Approved unsnimously.

: Letter prepared for the signature of Chairman Eccles to Mr. F.
' Baley

Buggey

Assistant Director of Legislative Reference, Bureau of the

» Teading gg follows:

Ol &n enrolled enactment of S. 1041, 'to extend the
Nay be Surlng which direct obligations of the United States
repused.as collateral security for Federal Reserve notes',
"fhestlng comments thereon.
desirable Boar? of Governors feels that this legisletion is
ter of Ae ?ndrlmPOrtant for the reasons explained in the let-
°f the rprll 26, 1943, which is set forth in the enclosed copy
With refeport of the Senate Committee on Banking and Currency
thoriy,, frence to this bill. As therein stated, if the au-
eraj eSeopledge(}overnment securities as collateral for Fed-
eserve I'Ve notes should be allowed to expire, the Federal
Ment g 4 anks could not continue to meet the combined require-
Reserve Ireserves ageinst deposits and collateral for Federal
nancing.lotﬁs due to the heavy credit recuirements of war fi-
np
Proye gfcirdingly, it is recommended that the President ap-
n . *
involvet 158 estimated that the enactment of this bill would
N0 additional cost to the United States.”

Approved unenimously.

Thereupon the meeting adjourned.

s | %m&p

A
. Sécretary.

Chairman.






