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. A ieeting of the Board of Governors of the Federal Reserve
Vstep
Was held in Washington on Monday, May 10, 1943, at 11:30 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evens

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistent to the Chairman

att The dction stated with respect to each of the matters herein-
er re <
ferreq o was taken by the Board:
T :
he minytes of the meeting of the Boerd of Governors of the

Feder

R
®Serve System held on Mzy 8, 1943, were approved unanimously.

Memo p.
- ®lorandum of this date from Mr. Morrill, recommending, for the
SOns
st

b “ted in a memorandum dated todsy from Mr. Nelson to Files,
the
5

frvices of Mrs. Ray Schwertz, a cafeteria helper in the Sec-

be terminated, effective as of the close of business

Approved unanimously.

Let,
°f § ber to i, Creighton, Chzirmsn of the Federal Reserve Bank
Ost

I‘! .
> Teading as follows:

n
Pep). Reference is made to your letter of November 25, in
Corpe 02 the Board's letter of November 18, and subsequent
O cont Ndence and discussions regarding the actions tzken
I‘eSolutimplated by your directors in connection with the

3 1942 ons adooted by the Conference of Chairmen on October

Nyrs
deby With Tespect to Topic 3, '"Procedure for Reporting In-
1etterhess of Reserve Bank Officers and Employees', your
tion t;kof Jenuary 6 and February 11 advised as to the ac-
®1 by your Board of Directors in regerd to obtaining
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"Teports of indebtedness, outside business connections, and
tMership of bank stocks. It is understood that requests for
v_e§e Teports were sent to your officers, department and di-
1sion heads, members of the examining force, and members of
5 © Auditor's staff — a total of about 90 members of your
rganlzat.ion. During the conference on March 3 with Governor
ssymCZak’ which you and President Paddock attended, it was
“3ted that, the number receiving requests for the reports
partnOt include all employees in the Money and Cgstody De-
5 m?nts, You will recall that it was the opinion of the
alird S representatives that reports should be obtained from
®ployees in these depsrtments.
cong "Although the procedure adopted at your Bank does not
rep 0 to that suggested by the Conference of Chairmen as
ingézds Paragraphs (1) and (2), in view of your comments dur-
You d?e conference with Governor Szymczak to the effect that
dupe 1d not feel it would be desirable to change the proce-
thep untll.such time as it could be reviewed sgein, no fur-
of 4 duestions will be raised at this time about these parts
cﬁiveg Procedure. However, we do not appear to have.re—
With informstion as to the actions taken by your directors
Drocegegard to paragraphs (3), (4), and (5) of the suggested
0t ure:.and it would be appreciated if you cogld advise as
cOnvee_aCtlons taken concerning these matters. Enclosed for
Drocleent reference is a mimeographed copy of the suggested
'Hre entitled 'Reports of Personsl Indebtedness, etc.!'
nishedWe appreciate very much the information hergtofore ?ur—
t US and wish to assure you of our interest in learnl?g
mattei ruIf'ther developmert s at your Bank regarding the various
S discussed at the Chairmen's Conference."

Approved unanimously.

Letter ¢4 Mr. Ruml, Chairmen of the Federal Reserve Benk of New

r .

®ading o5 follows:
to th"Reference is made to your letter of December 3, in reply
take © Boarg's letter of November 18, regarding the actions
Peso] o? contemplated by your directors in connection with the
1940 Utions adopted at the Conference of Chairmen on October 5,

ednesnwith respect to Topic 3, 'Procedure for Reporting Indebt-
descrjs_bo Reserve Benk Officers and Employees', the procedure
Chairmez' 10 your letter differs from that suggested in the

C°ncern- S resolution as to paragraphs (l), (2), and (3).
*Ng paragraph (3), you stated:
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"!'Tt does not seem to us to be necessary or
desirable to bring the Auditor of the bank into
this situation, which is & delicate one from a
orale and personnel standpoint. The officers,
Particularly, look upon the President of the
bank in & different light from the Auditor, and
to report their personal affairs to the Presi-
ent is or has become a bearable invesion of
Yoy Privacy,! .
a tare familiar, of course, with the discussion on this point
he Conference, but it is our thought that the reasons ad-
av({ed in that discussion clearly showed the desirability of
5 rng the Auditor review all indebtedness reports as a matter
of Dfe ar procedure and requiring that he report to the Board
s *rectors, or the Cheirmen or a committee thereof, any mat ~
S Which in nis opinion should be brought to their attention.
oluty he Board of Governors approved, among others, the res-
°n adopted at the Conference relative to the procedure
ploy:eporting indebtedness of Reserve Bank officers and em-
ECtioes and would appreciate being advised as to the further
pmcegs taken by your directors with respect t? the :suggested
Copy ?re' Enclosed for convenient reference is a mimeographed
Inaeb: the suggested procedure entitled 'Heports of Personal
poaness, etc. !,
niShed\e appreciate very much the information here.atofore f'ur—
°f the US and wish to assure you of our interest: in 1enrn11}g
Matt, g f11?f‘ther develovments st your Bank regarding the various
S discussed at the Chairmen's Conference."

Approved unanimously.

L
e Mr. Brainard, Chairmen of the Federzl Reserve Bank of

Qle
Vel -
elqnd’ reads
ding as follows:
n
in repliefereYICe is made to Mr. Klages' letter of December 3,

actionsy Lo the Boerd's letter of November 18, regarding the
the Co taken by your directors on the resolutions adopted at
nnj.:\erenCe of Chairmen on October 5, 1942.
AUdito 1th respect to Topic 2, 'Relationship of Reserve Bank
Daqe ,?s s Mr., Klages advised that no recent change had been
torg N the relationship between the auditor and the direc-
being g1 fficers of this bank because the orocedure which is
at 4p, Otlowed isg substantially as outlined by Mr. Brainard
Not, madme,eting of Cheirmen'. Although specific reference was
the g, 10 Ur. Kleges' letter to each of the eight points in
Pelatia fment of Principles, a copy of which is enclosed,

€ to the relationship of Reserve Bank Auditors, it is
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3 e
n
as?umed that your Board of Directors is in accord with the
Varioys

wi Principles and procedures suggested end that they
€ recognized and meinteined in your Bank. If we are
°ct in this assumption, it will be apprecisted if you
advise ys.
"With regard to Topic 3, 'Procedure for Reporting In-
prQCegneSS of Reserve Bank Officers and Emp?oyees', the
fPOm-ture described in Mr. Klages' letter differs somewhat
info ha? Suggested in the Chairmen's resolution and the
icﬁzmatlon otherwise available in our files does not in-
ence g th&t.all of the points agreed upon at the Confer-
Veni aie being followed at your Benk. Enclosed for con-
pr°c:2 reference is a mimeographed copy of the suggested
ure entitled 'Reports of Personal Indebtedness, etc.'.
resOlut'e Board of Governors approved, among others, the
Ceduy 1on adopted at the Conference relative to the pro-
and g {or reporting indebtedness of Reserve Bank offic?rs
fupt, ep Oyees, and it would be helpful if you could advise
Spect {85 to the actions taken by your directors with re-
su&gesto €ach of the various numbered paragraphs of the
(5) Mred Procedure. With respect to paragraphs (4) and
of Rapy Flages stated that the senior officer in charge
Boarg Ofexf"‘minations had been instructed to report to the
Ployee Directors any indebtedness of any officer or em-
the Fouoi &y Federal Reserve Bank to any member bank in
2 copy Pfh District disclosed by examination reports, with
Presideo the report to the Chairman to be sent to the
ooty The suggested procedure contemplated thet in-
banks on appearing in reports of examination of member
identi%? your District regarding indebtedness of persons
Woulq oY @5 officers or employees of other Reserve Banks
Charge s Teported confidentially to the Vice President in

incopy

debte

Cerneq VEXaminations of the Federzl Reserve Benk con-
Matt ey & had understood that your instructions on this
to Yould pe revised, but we have not been informed as

. ange.

‘o C @Dpreciate very much the information heretofore
%earnine Us and wish to assure you of our interest in
ing 1, .8 °f the fupther developments at your Bank regard-

€ vans S0
fereHCe Xdrlous matters discussed at the Chairmen's Con-

L Approved unanimously.
Bank etter to MI‘.

4 Cozzo, Deputy Chairman of the Federal Reserve
I Da)
las,

Teading as follows:
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"This will acknowledge your letter of April 26, in reply
ok letter of March 19, 1943, with further reference to the
agtlons of your directors with respect to the resolutions
OPted at the Conference of Chairmen on October 5.
gt "It has been noted thet the Statement of Principles rel-
Lve to the Relationship of Reserve Bank Auditors was adopted
¥ by your directors, and we were particularly interested
T specific comments regarding the eight points in the
ment, ,
op "With regard to the Procedure for Reporting Indebtedness
Yo ©Serve Bank Officers and Employees, you stated that at
1 ur April meeting your Auditor was authorized and directed
Qfg.review all annual reports of indebtedness of this'b?nk's
1Cers and of all employees holding responsible positions
t O review examinetion reports'. (Underscoring supplie?.)
werls aSsumed, of course, that the words underscored, h.ereln,
ex.e.n°t intended to suggest that the Auditor wou}d review
Obt s ation reports, but relate to his review of 1nfo?mat}on
" dlned frop reports of examinstion by the Bank Ex§m1nat10n
gaﬁgitment, and reported confidentially to the President, re-
s n$ indebtedness of persons identified in reports of ex-
&lon as officers or employees of the Federal Reserve
gf Dallas, '
Prog dIt has been noted also that the only difference in the
re50§ ire adopted by your directors and that suggested by the
USion adopted by the Conference of Chairmen is that at
nﬁttedank the reports of indebtedness of officers are sub-
emp] 4 Y0 the Chairman of the Board and the reports of the
tion "ioS are submitted to the President. You called atten-
Yevia. .o CVer, to the fact that all of the reports are to be
Board“f? by the General Auditor and that the Chairmen of the
Port, "Ll1 confer with the President in case anything of im-
Bey @ develops in the indebtedness reports of the employ-
ybu; 0 the circumst ances, the Board sees no objection to
"§Pe°t0rs hendling the matter in this manner.
tepg .= @PPreciate the information given us about these mat-
~> #9d shall pe pleased to have any further comments you
rﬁ to offer as mentioned in the last paragraph of your

tOnly.

in yoy
State

J ¢
lettei

Approved unanimously.

bebters 14 ghe "jalnutport State Bank", Walnutport, Pemnsylvania,

g
The
1ows Farmers State Bank of Stryker", Stryker, Ohio, reading as fol-
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all "The Board is glad to learn that you have completed
arrangemert s for the admission of your bank to the Fed-
Beserve System and takes pleasure in transmitting here-
. for@al certificate of your membership.
of thiIt will be appreciated if you will acknowledge receipt
S certificate."

eral
With

Approved unanimously.

Thereupon the meeting adjourned.

Secretary.

L Y
% [%///1

Chairmen.






