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A Teeting of the Board of Governors of the Federzl Reserve Sys-
e Was .
held in Washington on Friday, May 7, 1943, st 11:00 a.m.

PRESENT: Mr. Szymczak
Mr. McKee
Mr. Dreper
Mr. Evens

Mr. Morrill, Secreteary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

afterrThe action stated with respect to each of the matters herein-
eferpeq to was taken by the Board:
edmml ihe Minutes of the meeting of the Board of Governors of the
Serve System held on May 6, 1943, were approved unanimously.
0 Telegrams to Messrs. Treiber, McCreedy, and Hays, Secretaries

e Fed
& ®Tal Reserve Banks of New York, Philadelphia, and Cleveland,
sDectiVely

- » Mr. Leach, President of the Federal Reserve Bank of Rich-

d, \

€8s s
. rs. Dillard, Stewart, and Powell, Secretaries of the Federal
serve B

Ca
ldWell » Chai
& 1rmzn of the Federal Reserve Bank of Kansas City, Mr.
Ube

S of Chicago, St. Louis, and Minneapolis, respectively, Mr.

) Presid
senﬁt ent of the Federal Reserve Bank of Dalleas, and Mr. Hale,

%QNi of the Federal Reserve Bank of San Francisco, stating that the

app
By TOVes the establishment without change by the Federal Reserve
t. : .
B&m Louis and San Francisco on May 4, by the Federal Reserve
of Rlc
*hyy
adg

hmong op May 5, and by the Federal Reserve Banks of New York,
Lphi .
SQ\Fr 5 CleVeland, Chicago, Minneapolis, Kansas City, Dellas, and

Cis
“&ib €0 on May 6, 1943, of the rates of discount and purchese in

®Xigty
s
ting schedules.

Approved unanimously.

SER
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Letter to Mr. Kit Williams, Washington, D. C., reading as follows:

1943 "In accordance with the request in your ;Letter'of Mz.ay 1,
Attol’*ne € Board has accepted the tender of your resignation as
ang th'y, effective at the close of business July 31, 1943,

18 letter is written to advise you accordingly."

Approved unanimously.
: Yemorandun of this date from Mr. Morrill, submitting the res
fat i,
n
e °f Mrs. Rebecca Baird as a cafeteria helper in the Secretary's
iCQ

1943

t 3
’ *0 become effective as of the close of business on April 30,
» ang
recommending that the resignation be accepted as of that date.
The resignation was accepted.

L
Stter to ., Hays, Vice President and Secretary of the Federzl

e B
ank of Cleveland, reading as follows:

L
appro\;In &ccordance with your request the Board of Governors
t ees the changes in the Personnel Classification Plan of
letter eral Reserve Bank of Cleveland, as submitted with your
Laningvof Aoril 24, 1943, which was supplemented by Mr.

S letter of April 28, 1943.®
Approved unanimously.

Memop.,
- MOrandum dated May 4, 1943, from the Personnel Committee, sub-
1n

§ the Name of

l°ri Charles S. Lee, a farmer and cattle raiser of Oviedo,
da

a 3
? 88 director of the Jacksonville Branch of the Federal Reserve

of
t
1945 lant g for the unexpired portion of the term ending December 31,
]

ot FeCommending (1) that the Cheirman of the Federal Reserve Bank
Aoy

a
Yeq o Tequested to ascertain informally whether Mr. Lee will

ap s
§ Pointment, and (2) that the appointment be tendered if he will

Qgeph

Approved unanimously.

SER
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Letter o Mr. Day, President of the Federal Reserve Bank of

nciSCO, reeding as follows:

£ "As you were advised in a letter dated April 19, .the Board
oIt t no action could be taken with respect to adjustments
tn Salaries of officers of your Bank, as proposed in your let-
T of Apriy 3, 1943, until the situation was clarified.
the "The Board has been advised that, under the provisions ?f
sa) E{Ceclltive Order of April 8, it cannot approve increases in
f‘}l‘les which, prior to that date, would have required cer-
Boalcation to the Joint Committee established by the War Labor
Witfld nd the Commissioner of Internal Revenue in connection
re the administration of the wege and salary stabilization
a SWlations, Prior to April 8, 1943, an increase in the sal-
torg eSsrs. Agnew, Holmean, Wheeler, and thfe managing dlé’ﬁc—
Jointofo he branches would have required certification to the
i

axs 1ittee inasmuch as their oresent salaries are the

m - B

have oS Which have been paid for the positions end therefore
Ve est b 3 b

ablished the pattern. N
arie ccordingly, while the Board approves the payment ?f sal-
Vay i t.o the other officers of the Bank for the year.beglnnlng
st'ilar{ L943 at, the rstes as fixed by your Board of Directors,

< es

for Messrs. Agnew, Holmsn, Wheeler, Ambrose, Davis

yeéufhaw are approved at the rates received during the past
"The list of salaries as approved is as follows:
Annual
D Name Title | Selary
LD orFrCE
Cay’ Vim. &, President $25,000
STk, Ira First Vice President 19,000
Wale’ We u, Vice President 16,500
Eest, R, B. Vice President 10,000
rhart, ¢, E. Vice President 12,000
ﬁa{lgel% H. N. Cashier 8,500
&llliard, E, c. Assistant Cashier 5,700
Simer, J. M. Assistant Cashier 6,000
H e, g, ¥, Assistant Cashier 6,000
Sirdyr R. 7. Assistant Cashier 5,;790
A SThan, Merpitt Assistant Cashier 5,);)0
Brﬂlstrong, Heward Assistant Cashier 5,000
nt, D, g, Assistant Cashier 44500
R{‘Instrong’ He ‘D, Assistant Cashier 5,000
andall’ J. A, Assistant Cashier 4,000
Olm&n: F. H. General Auditor 8,000
aﬁnew’ Albert ¢. General Counsel 14,000
eeler’ Oliver p. Director of Research 7,500

SER
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Annual
"Name (Continued) Title Salary
LOS ANGFLES BraicH
Ambrose, W. N. Managing Director $10,000
Bold, Freq g. Assistant Manager 7,000
MCRitchie, M. Assistant Manager 6,000
Syer, L. C, Assistant Manager 5,500
?Prran, W. D. Assistant Manager 4,800
hatkins, Cs H, Assistant lianager 4,500
EORTLAND BRaNcH
favls, D. L, Managing Director 8,500
lackachron, s, A, Assistant Manager 6,000
S anchard, J, p. Assistant Manager 4,500
\PALT LAKE CITY BRANCH
rtner, W. L. Managing Director 8,500
Selsner, Je M. Assistant Manager 6,000
SCOtt, W, M, Assistant Manager 14,500
S s, D, ®, Assistant Manager 4,500
Eﬁ&lﬂé&iﬁéﬂgﬂ
haw, ¢ R. Managing Director 8,500
Russelly B. A, Assistant Manager 5,000
€rson, R. E. Assistant Manager 5,000
ywms, Ronald T. Assistant Manager 4,500

Your Ve shall be glad to discuss this situation with you during
n

i‘ 0110w

®Xt visit to Washington."
Approved unanimously.

Telegram to Mr. Lyle L. Hague, Cherokee, Oklahoma, reading as
82

n 5 . o
appoi Boarg of Governors of Federal Reserve System has
0

Mted you as Class C director of Federal Reserve Bank

bep §gsas City for unexpired portion of term ending Decem-
by 001, 1945, and will be pleased to have your acceptance

lect telegram,™

Approved unanimously.

Letter ¢, the board of directors of "The Farmers Savings Bank

678

Co
ytl s L.
ebll ’ Stony Ridge, Ohio, stating that, subject to conditions of mem-
Shy
p .
", Db epgg 1 to 3 contained in the Board's Regulation H, the Board
Oy s

e
the bank! s application for membership in the Federal Reserve
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5

SYSte
m
and for the appropriate amount of stock in the Federal Reserve

Ban of Clevelang,

Approved unanimously, together with
a letter to Mr. Fleming, President of the
Federal Reserve Bank of Cleveland, read-

s

ing as follows:

:The Board of Governors of the Federal Reserve System
any ez the application of 'The Farmers Savings Bank Com-
Reser;e §°ny Ridge, Ohio, for membership in the Federal
fnclogeq ystem, subject to the conditions prescribed in the
oard of éetter which you are requested to forward to the
letten irectors of the institution. Two copies of such
are also enclosed, one of which is for your files

&ppro
1]

and
supetge other of which you are requested to forward to the
atgzendent of Banks for the State of Ohio for his in-
n,

n
bank1 It is assumed that you will follow the matter of the

Lay aﬁdbringing into conformity with the provisions of the
o0 page he Board's regulations, the savings account shown
€¢ 16 of the report of examination for membership.”

L
Stter to the board of directors of "The Liberty State Savings

n: LibePt
bep y Center, Ohio, stating that, subject to conditions of mem-
s

ip ny
iy bered 1 to 3 contained in the Board's Regulation H, the Board
Toye s
t
& ne bank! s application for membership in the Federal Reserve Sys-
ang fo
¥ the appropriate amount of stock in the Federal Reserve Bank

ang,

of Clerl

Approved unanimously, together with
2 letter to Mr. Fleming, President of the
Federal Reserve Bank of Cleveland, read-
g as follows:
n A
appPOVZhe Board of Governors of the Federal Reserve System
Libert S the application of 'The Liberty State Savings Bank',
System Center, Ohio, for membership in the Federal Reserve
x?tter’wzubjeCt to the conditions prescribed in the enclosed
Llrector ich you are requested to forward to the Board of
S of the institution. Two copies of such letter are

SER
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"also enclosed, one of which is for your files and the other
f vhich you are requested to forward to the Superintendent
of Banks for the State of Ohio for his information.

b "It is assumed that you will follow the matter of the
k! 5 bringing into conformity with the provisions of law
30d the Boapg! g regulations, the savings accounts listed on
Page 16 of the report of examinastion for membership."

Letters to "The Farmers State Savings Bank", Delta, Ohio, "The

Ory !
in County Savings & Trust Company", Elyria, Ohio, the "Farmers Bank

of Bo
ydton"’ Boydton, Virginia, the "Citizens Bank and Trust Company of

Clarksvil]_en
MelVinn
Albany,

> Clarksville, Virginia, the "Commercial State Bank of
E Melvin, Illinois, the "Mutual Trust and Ueposit Company", New

i Indiana: and the "Miners' and Lierchants' Bank", Chelan, Vash-

gt o,
Dy maaas

? Teading a5 follows:

arran"The Board is glad to learn that you have completed all
SEFVegements for the admission of your bank to the Federal Re-
S’ YStem and takes pleasure in transmitting herewith a
Certificate of your membership.
of ty, t will be appreciated if you will acknowledge receipt
S certificate,

Approved unanimously.

L ;
&mk Ctter to Mr. Clerk, First Vice President of the Federal Reserve

of g
a :
- Fran01sco, reading as follows:

the C"In your letter of April 17 commenting in some detail upon
1ops " Ution of the First National Bank of Dixon, Dixon, Cal-
Wap |, %5 which bank had made application for designation as a
TPeaSOdn Pepositary and the application referred by you to the
taken Department, you inquire if some measures may not be
len op O COOrdinate the efforts of the Office of the Comptrol-
dition t@e Currency and the F.D.I.C. to cure promptly the con-
diti°n ° any national bank which is in an wnsatisfactory con-
w25 1n the case of the Dixon bank.
Raty g e have learned informally that the condition of the
insureal bank and that of its closely affiliated nonmember
Savings bank were discussed recently in Washington
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by Tepresentatives of the F.D.I.C. and the Comptroller's
Office and also that the local supervising examiner for the
D.I.c, and the chief national bank examiner at San [Iran-
®1sco haye exchenged views on the two banks. While we und?r—
Stanq that no definite plan has been developed for a solu§1on
T the pProblem, the situation has been receiving the ?on51d-
fration of the Federal supervisory agencies directly interested.
"There is no questioh but that, as you say, the strengtp-
Sing of weak banks should not be delayed until a banking cri-
2}8 arises, Among the principal reasons for our.recent adoption
» & wiform system for rating member banks was in o?der that
{e Would have before us at all times and in an organized manner
€ weak situations and the corrective measures which were
3eeded in those cases. Even though neither of the banks in-
Olveq here is a State member bank and therefore does not come
o er our supervision, we are all interested in the maintenance
Sound banking conditions in all banks. e feel sure that
Pesentatives of the Comptroller's Office and the F.D.I.C.
Welcome any views which you may have with respect.to v
8ing about needed improvements in the Dixon situation, ana
the;S"suggESted that you discuss the affairs of the banks with

l‘ep

* Pin

Approved unanimously.

A Letter to Mr. Turman, Counsel of the Federal Reserve Bank of
tL

ant,
i Teading as follows:

cop "This refers to your letter of April 17 and the enclosed
Brey ?f a letter dated April 15, from Sutherland, ?uttle &
fnce M, attorneys for Norris & Hirshberg, Inc., with refer-
may tto Regulation T, the question being whe?her the latter
&xch Yansact business with a member of a nathngl securities
8 atange but at the same time continue to hold in an }nactlve
negtPS certain accounts representing credit.e§tended in con-
Whe 10N with the purchase of unlisted securlples at a time

n ﬁhe firm was not subject to the Regulation. .
Cove As you point out, the situation is.not one which i§
ulat?ed by any of the provisions of sectlon‘7(?).of the Reg-
tendlon authorizing the maintenance of credltﬁlnltlally.exe
be , o ¥Without violation of the Regulation. Moreover, it may
appeentioned for your information that the case élso @oes not
QUes§? to be within the spirit of that section since it seems
selp -Onable that a broker should be permitted to place him-
Whi, Outside of the scope of the Regulation, gxtgna credlt.
Selp age could not otherwise have extended and then make him-

ain subject to the Regulation without restoring his
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Misiedn o
Sﬁgs_ltlon to that which he would have held if he had been
Ject to the Regulation continuously."

Approved unanimously.

Thereupon the meeting adjourned.

Secretary.






