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), Meeting of the Board of Governors of the Federal Reserve Sys—

bem
as h
®ld in Washington on Friday, April 30, 1943, at 2:00 p.m.

PRESENT: Mr. Eccles, Chairman
Mr. Szymczak
My, McKee
Mr, Draper
Mr. Evans

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

he ans s
€ action stated with respect to each of the matters herein-
I‘efer
Ted to was taken by the Board:

The 3
o ® Minutes of the meeting of the Board of Governors of the Fed-

eServ
¢ System held on April 29, 1943, were approved unanimously.

Tel

of g, S8rams to My, Paddock, President of the Federal Reserve Bank
St

s Messrs,

Sery
i Banks Of New Y . . . 5
Yot ork and Philadelphia, respectively, Mr. Frazer, Sec-

Treiber and McCreedy, Secretaries of the Federazl Re-

Pro ¢ ;
® of the Federal Reserve Bank of Atlanta, znd Messrs. Dillard,
Secretaries of the Federal Reserve Banks of Chicago,

Proy, > nd San Francisco, respectively, stating that the Board ap-
S th

e
S, ®stablishment without change by the Federal Reserve Banks of
uls
an
Atl ant d San Francisco on April 27, by the Federal Reserve Bank of

on g e
bl Pril 28, by the Federal Reserve Banks of New York, Philadel-

t]
By o ChiCago on A

a
sﬂkdul ¥s of the rates of discount end purchase in their existing
es,

pril 29, 1943, and by the Federal Reserve Bank of

Approved unanimously.
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" Smorandum dat ed April 28, 1943, from Mr. Morrill, recommending
t s

am
Reed be appointed as a laborer in the Secretery's Office on

tEmp

Orap :

ot § Y basis for an indefinite period, with basic salary at the rate
1

9200
the Per annum, effective as of the date upon which he enters upon

derfy
oy Thence of his duties after having passed satisfactorily the
p .
hyslcal €Xamination.

Approved unenimously.

Let,

: ter to uy, Young, President of the Federal Reserve Bank of

Cm&ag ’
0

’ Peading as follows:

10 T
Withouzhts'ls ?0 advise you that the Board of Governors notes
as op Tor Jection the saleries paid to employees of your Bank
the Bogpqr tY 1> 1943, which were submitted in accordance with
wmy . © Letter dated December 28, 1942 (S-604).
resls action is taken in the light of the explanation
ang vitopg?t to salaries paid James R. Condon,.Head Printer,
April 27’ isto, Dishwasher, given in Mr. Meyer s letter of
' .

th paymzeparate letter is being sent to Mr. Leland regarding
andnt of salaries to Carl Schelling, Assistant Federal
Charles g, Scanlon, Alternate hssistant Federal Re-

A
1943, 8%, referred to in Mr. Meyer's letter dated Aoril 26,

& Approved unanimously, together with
he following letter to Mr. Leland, Federal

SServe Agent et the Federal Reserve Bank
of Chicago:

]

1943, R?ference is made to Mr. Meyer's letter of April 26,
Schell- h Tegard to increases in the salary of Mr. Carl
i Can] oy Assistont Federal Reserve Agent, and Mr. Cherles
Saq o el Alternate Assistent Federal Reserve Agent at the
Pequce for which, inadvertently, prior approval had not
np ested,
fal& o; C ard of Governors approves the increase in the
cro 4, 30 arl Schelling, Assistent Federal Reserve Agent
Teaseg’1r ", L0 $4,500 on December 1, 1942, and the in-

1 the salary of Charles J. Scanlon, Alternate
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"ASSistant ¥

cenber 1, ederal Reserve Agent, from $3,200 to 3,400 on

1942, and from $3,400 to $3,600 on April 1, 1943."

& Letter o the Presidents of &ll the Federal Reserve Banks,
Ede]
as fOllOWs:

iVis;‘gn reviewing with officers of the Military Government
to the E thf: results of the Board's telegram of February 23
that ; residents of all Federal Reserve Banks, it appears
Not, Pos Some cases names have been submitted of men who did
Namey 1o o8 the necessary qualifications. In most cases,
Bank L’e been forwarded without evaluation by the Reserve
on the 4 he qué}lifications of the applicent and appfarently
Dattep »Ssm_nptlon that the applicant's own desires in the
"Aﬂl“lfy the submission of his name.
Telatiy hough it is recognized by the Army that there are
®ly few men who qualify under the terms of our tele-

am
cierz;sferred to, they advise thet they do not have a suf-
fise Number of qualified applicants in the banking and

Willal fielq, Therefore, it will be appreciated if you
the namm Canvaess the field in your District and submit
wp >, OF eny additional qualified men.
Seryy 2 Mght add that the recent changes in the Selective
q“alifier €gulations may serve to stimulate the interest of
miliy leén who have not heretofore desired this kind of
of ¢ Service. Furthermore, the more imminent prospect
in Militer OCcupations may likewise stimulate more interest
&ry Government service."

Approved unanimously.

Oy Stajtel‘ to the board of directors of "The Andover Benk", Andover,
Qontained ing that’ subject to conditions of membership numbered 1 to 3
Dlieation fn the Board's Regulation H, the Board approves the bank's ap-
§I‘iate am, N Membership in the Federal Reserve System and for the appro-
ot of Stock in the Federzl Reserve Bank of Cleveland.
Approved unanimously, for transmission
through the Federal Reserve Bank of Cleveland.
Seryg B Ster 1o Mr. Carstarphen, General Counsel of the Federal Re-

&nk o
T st. Louis, reading as follows:
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"For your ion there is enclosed a copy of a )
oter datZduzpi‘{lliogmigéressed to Mr. D. J. Needham, Generil
Sunse] , American Bankers Association, by Mr. Charles He{'m;n,
l}sslstant Counsel, Mississippi Valley Trust Company, regar 1
lng ® question raised in the examination of that company rel-
Sive to an investment purchased for a common trust fund. o
1 "The question had already been considered by the Board's
},{egal DiViSion, and a. copy of Mr. Baumenn's memorandum of
5rch 16 3 also enclosed for your information. .
th i, Needham has been advised orally thfxt we agree “‘m“d

® eXaminep! g opinion, and Mr. Needham replied thst he di

;lso. Yr. Needham has also been advised that = copy of Mr.uld
o han! g letter is being sent to you in case Mr. Herman sho
e b0 Lscuss the metter with you directly. It seem.ed pos-—
ks & he might have some further facts to offer.m.th re—
i:xs‘d bo the question whether the 'interest! of the director

s

1 ficiiin‘c.ly great to meke the prohibition in section
(a) applicable,

Approved unanimously.

Lettep to Mr, Kennel, Assistant Counsel of the Federal Reserve

of
BostOH, reading as follows:

eceipt letter of April 23
e Pt is acknowledged of your ; )
I‘relglos g a,l letter from the State Street Trust Cgm,_:gany w;.‘th
SGCEI_‘ence to the question whether under the provisions o .
l°anlon of Regulation W a note evidencing a s1r.xg%le;p?y£;n
9 dalynzl aVe a maturity of 3 months as distinguishe

(e) "As yoy point out, sections 7(a), 7(b), 7(c)§§?sa?in_
itat'ref?r to a maturity of '90 days'. However, bhi in-
Subg L 18 t0 be pead in connection with the requlreme;xh
lo e?tmn 7(c)(2), which provides for the renewal of te "

& series of obligstions each of which has a maturity
Bl SXcess of 90 days if the last of such obligations
Mage SS ot 1apep than the date on which en inst a%_men’;: lzagte
Whigy < @ Similar purpose would hav\e matured,' . h)e 00 rsl
the m +> @ppended to subsections 7(c)(1) El"ld_ Z(C)(’ih ?lg:oend-
Ing oaturit’y as either 'twelve months' or 'six months I
f}J. € circumstances. ' thods of de-
Serip b is apparent therefore that the two metho 5 <
Svig lng the period are used interchangeably and that a no
mont}elncmg & single-payment loan may have a maturity of 3

S or 99 day;,ﬂ

of
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Approved unanimously, with the under-
standing that a copy of the above letter
would be sent to the Presidents of &ll the
Federal Reserve Banks.

Letter o My, Dillard, Vice President of the Federzl Reserve
of pns
('hlcago, reading as follows:

n %
Regulag?nslderation has been given to the applicability of
genera]_lon W to advances made by insurance companies and
Youp 1et§gents to their agents and salesmen in the light of
My, e ®r of April 3 and the subsequent conference which
150N and My, Hendricks had in the Board's offices.
tio 8y of these advances are exempted from the Regula-
Shaly v :ef’tion 8(Jj), which provides that the regulation
em‘erpri dpp}y to a loan for business purposes to a business
listed ase_‘"hwh is not for the ourpose of purchasing a
Cluge 10?1016. Loans exempted by this provision would in-
im g D,ns made by the company to a general egent to enable
Howeve Y& office rent, szlaries and other office expenses.
inary iia.loan to a szlesman to enable him to pay his or-
Vision b Ving expenses would not be exempted by this pro-
' ec?use it would not be 'for business purposes!'.

to 4 10? View of the fact that the Regulation does not apply
bUSj_ne ‘;"1 unless made by a person who is 'engaged in the

1 °f making such extensions of credit, the Regula-

I.-‘-Ot be applicable to advances made by companies or
Waich do not make such advences except in isolated

g . However, some companies and sgencies have a pol-
l%\ring I:iklng advences to salesmen to pay some or zll of their
lon v»'ithpenses during the first few months of their associa-
In e € company or agency when their earnings are small.
Sageq incases the compsny usually should be regarded as 'en-
Ve ; € business' of making such loens. The question is
vy, lf;lilar to that discussed in W-61. Whether or not such
ggestion are mere isolated transactions is, of course, a

d the £ © be decided on the facts of the particular case,
Qure £ act that the company may have &n established proce-
be Co &ndling such advances would be one of the facts to

ﬂzidere
Mthiy Jt:ihough advances of this kind are usually 'loans!

(]:) the n_ Meaning of the Regulation there may be cases where
Sifieq 1new Szlesmen or agent does not undertake either spe-

t? chargzdor by implication to repay the money, (2) no interest
Wig iy, Hd (3) the arrangement is in effect a commission
Senee pa & guaranteed minimum, snd the payments are in es-

s of compensetion for engaging in the sale of




652

s

ns
?‘nsm‘ance w

1o hich are paid, not as advances, but as compensa-
1 for cup

& form rent.wQ?k, until such time as the esrnings in
Payment, 2f commission have become greater than such periodic
Payment :nd have reimbursed the company or general agent for
TWnat eq 2lready made, et which time the arrangement is ter-
Mission ind.the salesmen or agent is placed on a straight com-
. 8Sls. In cases where all these factors are present,
& loan be Said that as between the parties, the advance is not
Wages Something equivalent to e payment of salary or
Howev:aransl that consequently the Reguletion is not applicable.
factg 52 0 Order that there may be no question as to the

N such cases » a1l the terms of the agreement between
Tties should be stated in writing."

Approved unanimously.

Thereupon the meeting adjourned,

ecretary.

Chairman.






