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: Meeting of the Board of Governors of the Federal Reserve Sys-
M was 1, "
eld in Wasl'ﬁ_ngton on Mon(j_ay’ April 19’ 1943’ at ll:OO Aeille

PRESENT: M. Eccles, Chairman
Mr. McKee
My. Draper

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

Th .
€ action steted with respect to each of the matters herein-

afte
) o
I‘eferred to was t

aken by the Board:

Memops
Digg TOTandum dateq April 17, 1943, from Mr. Paulger, Chief of the
siOn of
poq Examinations, recommending that John William Taylor be
ln'ted
a ‘
fon ° @ Assistant Federal Reserve Examiner on a temporary basis

indeps ... .
finite period, with basic salary at the rate of $2,400 per
Y Ang we )
With official headquarters at Minneapolis, Minnesota.

By unanimous vote, Mr. John William
Taylor was appointed on & temporary basis
for an indefinite period as an examiner to
€Xamine Federal Reserve Banks, member banks
of the Federal Reserve System, and corpora-

10ns operating under the provisions of sec-
tions 25 ang 25(a) of the Federal Reserve
Aet, for a1l purposes of the Federal Reserve
Ac? 2nd of all other acts of Congress per-
taining to examinations made by, for, or
Under the direction of the Board of Gover-
Nors of the Federal Reserve System, and was
designated as an Assistent Federal Reserve

Xaminer, with official headquarters at
Uinneapolis, Minnesota, and with basic sal-
&ry at the rate of §$2,400 per annum, all
®ffective as of the date upon which he enters
upon the performance of his duties.
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Memorangun dateq April 12, 1943, from Mr. Dreibelbis, General

ttOrn

3 .

o s Tecommending that John C. Baumann, an Attorney in the Legal
lVisiOn,

1943
ang
the

© 8ranted leave of absence without pay beginning April 20,
; * that he might enter active duty with the United States Army,
hat pe be granted the benefits provided in the policy adopted by
emplj::d °n November 14, 1940, and amended August 20, 1941, for all
° entering military service.
Approved unanimously.
By tetter t Mr. Fletcher, Vice President of the Federal Reserve

of Cl
€veland, reading as follows:

n
tep ofIX a?cordance with the request contained in your let-
of GeOrgprll 13, 1943, the Board approves the appointment
() .

nerefT' Quast, at present an assistant examiner, as an
aq Or the Federal Reserve Bank of Cleveland. Please

effectitz.gf the date upon which the appointment becomes

Approved unanimously.

Letter to My,

of McLarin, President of the Federal Reserve Bank
Moy

3
> Teading as followss

n

1943, Actr.lo‘_"ledgment is made of your letter of April 13,

Audigy,, '-51ng the Board that Mr. J. E. Denmerk, General

Mmeq g2 V4S granted a leave of absence to enter the

15, 19y, TVices, effective at the close of business April

lng Gene;aland that Mr. Winslow E. Pike was appointed Act-

ha pnIn thi‘:uditor, effective April 16, 1943.

at .:Yment of

Connection, the Board of Governors approves
salary to Mr. Pike, Acting Generel Auditor,
Sent rate of $4,000 per annum for the period

© May 31, 1943."

Approved unanimously.
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Letter ¢, Mr. Day, President of the Federal Reserve Bank of

San Pray.
ranclsco’ reading as followss

fon IR View o Executive Order issued April 8, no ac-
o °an be takﬁnt\}rlr;th respect to the adjustments in salarlles
5 Mlicers of your bank as proposed in your letter of April
53 1943, unti1 the situation is clarified by further regula-
blOI-1 O statements of policy. We hope, and have resson tg
ielleve’ that these will be forthcoming sh9rtly. Unt:a.l there
ts Ny clﬂrification of policy, however, it 1s.not possible even

° Idicae yhat action the Board could or might take.
of ¢ "ith respect to the proposed increases in the szlarz.les
Seatty. Naging Directors of the Los Angeles, Portland an i

vl ranches, the Board agrees that the pol}cy of increas
o, i importance of the branches and the services renaerﬁd
w;lkes 1t hi ghly desirable to have men in charge of a branc
o Lave Standing in the community and who can ably represent
the Reserve Bank in all aspects of the work as well as operate

e bf:anch efficiently. e 5 B
Pajq However, the Board believes that the salaries do oe
on}. © the officeps in charge of the brancl.nes fiepe? dn .
ifiza}cl?_on the position but also upon the abilities and qu
o

fore, thns of the respective individuals. It is felt, there-

g r l i i i y f a m&l’lag—-
e s

Neet, Tnation that the managing officer has risen to a.ndthe
en] 5 he Tequirements and responsibilities called for by
cepﬁ‘geq Program, and should not be based alone upon a cor;
ton 3 f What would be an appropriate salary for ttl-,l; posi-
bran b F®ason of the increase in the importance o? e -
tionCh-or in the services which it rende?s. In this con
bl‘&nc’:h 1s recalled that the managing directors of your

ne. JaVe served in that capacity for many years. a
re considering the proposed increases in tge sul:i-
Like t © managing directors, therefore, the Board wo Ld
ONg) gap, Ve @dditional data in order that each ca?setmayt
It wipy od on the basis of an individual merit adjus -msrﬁ .
Propog 2 appreciated, therefore, if you will review : .
‘ °d increaSeS in the salaries of the managing director
mentse Light of these comment s and submit such furtﬁei'oci:‘gxf-
to ty . SUpporting data as you may feel would be helj

® Boarq in considering the matter."

efq

Approved unanimously.
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Letter to My, Day, President of the Federal Reserve Bank of
Pancisco’ reading as follows:
"This is

dl‘eSSed to %
“Xewood 11

in response to a letter of April 3, 1943, ad-

he Board of Governors by the Peoples Bank of

advi lage, a copy of which is enclosed, requesting

of °® regarding the Board's objection to a proposed plan

Vil{eorganization involving the Peoples Bank of Lakewood
a%e and two other banks. ‘

ing 2Ch of these banks is already in em§ten?e and serv-

effea different community. The reorgenization is to be

cha cted by the absorption of two other banks under the
e of the Peoples Bank, with additional stockholders

heade 8rged capitalization, and by the removal of the
Marters of the Peoples Bank to Bellflower and the

c p

Ginverslon of the offices at Lakewood Village and Garden
Ove'to branches, .

of ther “A1L be recalled that in granting the application

€oples Banlk for membership in the System, the Board
‘?VZ Govemors acted upon representations to it that the bank
iized &s a bona fide local independent institution,
8t it was expected to be continued as such, for the
time £ Serving the needs of its community, which at that
had no bank. These representations were buttressed by
Du:-o(,:gcs; and agreements signed by the.stockholdertsll go;-ethe
mﬁlntained.satlsi‘ylng the Board that this status wo

these"A plan syuch as is now proposed, less than a year after
Con emQSSurances and agreements, is wholly beyond wtlat was
for meplated by the Board when it approved the application
Trom tgl ership, The execution of such a plan would depart
ton, .o Soncept of the bank as a local independent institu-
of tl’les would materially impair or destroy the significance
“Pe 8Ssurances and agreements. _
Corgyy Lease infoym the Peoples Bank of Lakewood Village ac-
8ly,n

Approved unanimously, together with
letters to Honorable Preston Delano and
Leo T, Crowley, Comptroller of the Cur-
Teéncy and Chairman of the Federal Deposit
NSursnce Corporation, respectively, trans-
mitting copies of the above letter.

Attome efﬂOrandUm dated April 17, 1943, from Mr. Dreibelbis, Generel
s

I‘ .
e°0mrqending that there be published in the May issue of the
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4/1y,
43 e

edep

o Reserve Bulletin statements in the form attached to the mem—
randym ys

UM with respect to the following subjects:

Amendgents to Federal Reserve Act
War Loan Deposit Accounts
Reserves
Amendment, o Regulation D
War Loan Financing

uayantee Agreement
National Bank Loan Limitations

Foreign Funds Control
€Vocation of Special Regulation Issued by
Federal Reserve Bank of San Francisco
Treasury Department Releases

Approved unanimously.

Thereupon the meeting adjourned.

/

Secretary.

Appr°V3d.

Chairman.






