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A .
Meeting of the Board of Governors of the Federal Reserve Sys-

ten 4,
as helq s
eld in Washington on Saturday, April 17, 1943, at 11:00 a.m.
PRESENT: Mr. Eccles, Chairman
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretery
Mr. Bethea, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

Th g
© action stated with respect to each of the matters herein-

&fter
ref
°TTed to was taken by the Board:
The 3
- € Minutes of the meeting of the Board of Governors of the Fed-
Ve S
€ System held on April 16, 1943, were approved unanimously.

Memops,
K Morendum dat ed April 15, 1943, from Mr. Goldenweiser, Direc-

°f the pyve
M&rg DlVISJ.on of Research and Statistics, recommending that Julius

MIEY
S be <
b appointed as a junior economist in that Division on a tempo-

'Y bass
S1g
at for o period of not to exceed three months, with basic salary

® rate oo o
be°°m of %’2: 700 per annum, with the understanding theat he will not
e

& me
Bber of the retirement system.

Approved unanimously, effective as of
the date upon which he enters upon the per-
formence of his duties.

Memo
Tondum dated today from Mr. Morrill, recommending that the

Popy.
r i #Ppointments of t 11owid i in the S
et&ry o he following cafeteria helpers in the Sec-

's Or
fc
ayg 2 e be extended for additional periods of not to exceed 60

Ton ty, :
Qhﬁng : ® €xpiration dates of their present appointments, with no
¢ in their

d

Present saleries at the rate of §1,080 per annum each:

SER
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5.
Expiration of
present

Name apoointment
PaUlf.Lne Warmke Apr. 18, 1943
Sallie K, Farrow Apr. 22, 1943
Ray Schwartz Apr. 25, 1943
Annie Bates Mey 3, 1943

Approved unanimously.

Letter to uy, g

Re ays, Vice President and Secretary of the Federal
Se
¢ Batk of ) eyey

and, reading as follows:

n v

of GOVI::ierring to your letter of April 14, 1943, the Board

i of Sor§ approves the payment of & reteiner fee to the

$'5,000 duire, Sanders, and Dempsey st the present rate of
Per annum for the period from May 1 to June 30, 1943."

Approved unanimously.

Lett
LN " ' 10 the board of directors of the "Walnutport State Bank",
UWpo
bershi A Pennsyl\,ania’ stating that, subject to conditions of mem-
P nunp,
Worg °red 1 to 3 contained in the Board's Regulation H, the Board
Ves

tl

e
Syste banktg application for membership in the Federal Reserve
m
ang

by
°r the appropriete amount of stock in the Federal Reserve

0 :
: Phlladelphia.

. The letter slso contained the follow-
1Ng special comment:

"It
re poy bai?pears that the bank possesses certzin powers which
n ¢ elng exercised and which are not necessarily required

e
i‘s sureganum of a banking business, such as the power to act
€ faot tln certain circumstances. Attention is invited to
hat if the bank desires to exercise any powers not
Wiy ey €Xercised at the time of admission to membership, it
Ol_)ta‘ 2e°essary under condition of membership numbered 1 to
:lsing he Permission of the Board of Governors before exer-
heye ®0. In this connection, the Board understands that
5 rey 4 been no chenge in the scope of the corporate powers
embership ?'f the bank since the date of its application for




e
Approved unanimously, together with
& letter to Mr. Williams, President of the
If‘ederal Reserve Bank of Philadelphia, read-
ing as follows:
i
apprOVTehe Board of Governors of the Federzl Reserve System

oS the application of the 'Walnutport State Bank’,
Serve POzt Pennsylvania, for membership in the Federal Re-
enCIOSeZStem5 subject to the conditions prescribed in the
ard of Stter which you are requested to forward to the
Llett ey Directors of the' institution. Two copies of such
ang t, eare also enclosed, one of which is for your files
Secret, Other of which you are requested to forwsrd to the
for py Y of Benking for the Commonwealth of Pennsylvania
"S ln?ormation.
is notIn View of all the circumstances involved, the Board
aftep tﬁndertal"»ing to rule on the question of whether,
of My, Ee bank's admission to membership, the relationship
State o, il H. Bittner with the applicant bemk end the
Pennsylapltjal Savings and Loan Association, Harrisburg,
ectionv;gla’ will be in conflict with the provisions of
Shoyy 4 b Of.the Banking Act of 1933. However, the bank
the matte advised that if the relationship is terminszted,
Consige er should be submitted to the Board for further
the Tation before any other individual connected with
loan Succeeds Mpr, Bittner as agent for the savings and

A8S0CY a4t ¢
i

bank's » ?s assumed that you will follow the matter of the
ANd tpe gzngu:g into conformity with the provisions of law
Page 16 4 ard's regulations the savings accounts listed on
TeQuipe he report of examination for membership and the

Ments with respect to savings deposit withdrawals."

L
Bany, "ther to e board of directors of the "Miners' and Merchants'

n
s Che
ber“hi lan, Washington, stating thzt, subject to conditions of mem-
9 p n
Boapg Wbered 1 to 3 contained in the Board's Regulation H, the

&Pprg
Sepve Ves the bank's application for membership in the Federal Re-
appropriate amount of stock in the Federal Re-
o San Francisco.

r The letter also contained the follow-
g special comment:
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of

afie

mon, "It has been noted that the benk has outstanding com-
¢

Ure

thi

as
Nee

enc

Why

Qipal

dou

tiOn

apital stock of $25,000, which is in excess of the fig-
% Which the stock 1is shown on the books of the bank. In
S Connectjon the Board feels that the bank should, as soon

zr acticable » take such action within its power as may be
ss

valy "'Iy to cause the common stock to be shown at its par
e,

Approved unanimously, together with
& letter to Mr. Day, President of the Fed-

eral Reserve Bank of San Francisco, reading
&s followss

“Th

a € Board of Governors of the Federal Reserve System
Che
ten

tep W
t'OI's hlch

the application of the 'Miners' and Merchants' Bank!',
% washiné”ton, for membership in the Federal Reserve Sys-
5 Sl.lbjeCt to the conditions prescribed in the enclosed let-
Yyou are requested to forward to the Board of Direc-
€ institution. Two copies of such letter are also

> One of which is for your files and the other of

of th
lOSQd
ch

ing i‘oiou are requested to forward to the Supervisor of Bank-

Ny the State of Washington for his information. .
Y has been noted thet the retirement of $1,300 prin-
JIPURG ‘of debentures in 1941, the last retirement
° @pproved by the F.J.I.C. on condition that $1,300

anq ¢ U in g reserve for dividends payable in common stock,

ecg' Supel"ViS:i.ng examiner for the F.D.I.C. says il:l Phis
10N that it was contemplated that as the remeining de-
°S were retired the bank's common stock would be in-
4 by $10,000. Tre present basic capitael of $25,000 is
bt oo Dot in keeping with the size of the bank and no
xpect to encourage a program, and its consumma-

by :: ®arly as is feasible, which will bring the basic cap-

Will

of

Stru t1

horgq

) na More nearly commensurate figure.
ord

Tder that the Board's records may be complete, it
Capietappre‘:iated if you will forward a copy of the form
Ctioy pocbentures which the bank has sold to the Recon-
1nance Corporation."

S
& ement, for the press for release in the morning newspapers
19
> 1943, reading as follows:

n
1 A new Standard form of guarantee agreement, dated April

Tent, 43, has been adopted by the War Department, Navy Depart-

h,tine United States Maritime Commission after consultation

Shepg °&rd of Governors of the Federal Reserve System and
ton 'p, °T uniform yse in guaranteeing loans for war produc—

1rposes pursuant to the President's Executive Order 9112
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—5-
"0
fof-mMgi:m 26, 1942, and the Board's Regulation V. The new
Stance o?greement incorporates, in large measure, the sub-
of the . the form heretofore in use and the general intent
“8reement remains the same.

erationz March 31, 1943, i.e., during the first year of op-
Sgulaty der Executive Order 9112 and the Reserve Board's
ime g it V? the War Department, Nevy Department and Mari-
aut h x‘iilzésslon’ acting through the Federsl Reserve Banks,
ing g 7 3,534 guarantees for war production loans total-
Ceiveq P »741,000, According to preliminary figures re-
Towerg onom the Federal Reserve Benks, advances to bor—
Which 89 uaranteed loans amounted to $2,224,688,000 of
$l’245w0i')72’ 82,000 was repaid, leaving unpaid balances of
logn ;ut ’OOQ on March 3l. The guarenteed portiomsof
avzt‘jnqing aggregsted $998, 764,000, or 80 per cent

Tége. In addition to the amounts outstanding on
é’uarante’ @1,866,302,0\)0 was available to borrowers under

agreement s i
"Aboy ts in force.

We L 39 per cent of all loans for which guarantees
N OT1zed were for amounts of not more than $50,000
8 ig silef‘ cent were for amounts of not more than £100,000,
" in the following table:
Per cent of Cumulative
Up to ém&n‘%n total number percentage
85,00, "2 200 4.6 4.6
$10.06, ° $10,000 6.1 10.7
$257001 Lo ¥25,000 13.3 24,.0
$507007 L° 50,000 1.6 38.6
$100, 00, °° $100,000 16.6 55.2
%250’001 to $250,000 16.<% 7.6
$500°00r £o $500,000 10.6 82.2
$1,02 % to $1,000,000 7.1 89.3
$5,000"0or bo $5,000,000 8.3 97.6
$10,000 2L to $10,000,000 1.2 98.8
$25. 0007 0L to $25,000,000 .7 99.5
Over ¢52°%L to $50,000,000 .3 99.8
20,000,000 .2 100.0"

Approved unenimously.

T
s ®legrag to t

n he Presidents of all the Federal Reserve Benks,
g as followS,
"Ret
e .
i:it that r]&eApr 11 13 revising reserve computation form, sug-
Ve COmeth?r banks be advised by footnote on revised re-
ation forp F.R. 414, by footnote on revised weekly
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"and

manneiem}—monthly deposit report forms, or in some other

Dayabl; ghat for the purpose of such reports any deposits

of Wap © the United States representing proceeds of sales

uing o évings Bonds, Series E, in banks qualified as is-

Apriy gents under Treasury Department Circular 657 dated

of Uniés’ 1941, should be included with 'War lozn deposits
ed States Government!."

Approved unanimously.

g tMe’“"I‘fndum dated April 13, 1943, from Mr. Goldenweiser, Direc-

e Division of Re
Qept, Whicy fo
l"‘Gde

search and Statistics, referring to the arrange-
k effect the week of 4pril 5 for Frank Tamagna of the

ra] R
ese 2
TVe Bank of New York, who spends two days a week at the

Boay,
q of R
c S
&mrd. onomj ¢ Warfare, to spend one further day a week in the
S iVi . |
Goy Slon of Research and Statistics working on the Military

ernm
ent g
&ndbook project, and recommending that the Board, in addition

0 eyes
2 d-ylng MI‘. Tn
et “Magna the usual per diem allowance of $6.00 for the day

at
Org *he Boarg pa third of his traveling expense h
T g ] ay one-— ira o S ravellng exoenses. The mem

Stat,
oth ®d that the Board of Economic Varfare had agreed to pay the
ep t“

O~thirgg of Mp, T

to .. amagna's traveling expenses and that, in order

Olmo 4
ULy the aoec s -
8y, counting procedure, the Board of Governors would pa A
ch & ) Y

‘enses ~
Othey ®Very third week and the Board of Economic Warfare the
bio Weeks

Approved unanimously,

Thereupon the meeting adjourned.

ecretary. ‘
////,Az,

Chairmen.






