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A meeting of the Board of Governors of the Federal Reserve Sys-

tem was held in Washington on Wednesday, March 31, 1943, at 11:30 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
4r. Szymczak
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

Before this meeting Mr. Szymczak had reported informally upon the

discussions at Dallas, which had resulted in the granting by the board

°f directors of the Dallas Bank to Mr. Stroud, First Vice President and

General Counsel, of a three-month leave of absence because of illness,

and the request that had been made by the directors that a member of the

11°al'd's Legal Division be loaned to the Bank to handle its legal work

cillring that period. It had been understood informally that the matter

/c)11341 be considered by the Personnel Committee. The Committee concluded,

4fter consultation with Mr. Dreibelbis, that Mr. Wingfield, Assistant Gen-

al Attorney, should a to Dallas for the purpose stated, with the under-

that the Board would pay his salary during the period of his ab-

sence from Viashington and that the Dallas Bank would be billed for his
trav„

'-iang expenses and for per diem in lieu of subsistence at the rate

'6.00 per day during the period in accordance with the Board's travel

l'egtaations.

Approved unanimously.
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Also before this meeting copies of the page proof
 of the an-

nual report of the Bord covering operations for the
 year 1942 had

been sent to the members of the Board, and they indicate
d that they

had no further changes to suggest in the draft.

The report waS approved unanimously, with

the understanding that the cowpleted report

would be submitted to the Speaker of the House

of Representatives and the President of the

Senate as soon as printed.

The action stated with respect to each of the matters
 here-

inafter referred to was then taken by the Board:

The minutes of the m(,eting of the Board of Govern
ors of the

Federal Reserve System held on March 30, 1943, were appro
ved unani-

mously.

Memorandum dated March 26, 1943, from Yr. Goldenwei
ser, Di-

rector of the Division of Research and Statistics, recomm
ending that

Josef H. Furth be appointed as an Associate Economist 
in that Division

°II a temporary basis for a period of not to exceed one y
ear, with ba-

sic salary at the rate of $4,500 per annum, effective as 
of the date

Upon which he enters upon the performance of his duties af
ter having

Passed satisfactorily the usual physical examination, with
 the under-

standing that his services may he terminated immediately 
if the Fed-

eral Bureau of Investigation report which has been requested
 on him is

considered unfavorable by the Board.

Approved unanimously.

Memorandum dated March 25, 1943, from Mr. Morrill, recommend-

ing that the following increases in salaries of employees in the
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Secretary's Office be approved, effective April 1, 1943, except in

the case of Fred Parquette whose increase should be made effective May

1, 1943:

Salary Increase

Name Designation From To

Adam V. Hauser Guard $1,500 $1,620

Charles R. Nichols Guard 1,500 1,620

E. M. Dial Guard 1,500 1,620

Clifford B. Myers Guard 1,500 1,620

Fred Parquette Guard 1,500 1,620

Karl J. Steger Guard 1,500 1,560

Paul Snouffer Guard 1,500 1,560

John C. Carmen Guard 1,500 1,560

Daniel Derrick Guard 1,500 1,560

John F. Horrigan Guard 1,500 1,560

Bruce L. Moffett Guard 1,500 1,560

David Sullivan Senior Guard 1,680 1,740*

William Hyde Senior Guard 1,680 1,740*

* Salaries to be effective only during the temporary in-

definite period in which Messrs. Sullivan and Hyde serve

as senior guards.

Approved unanimously.

Memorandum of this date from Mr. Thomas, Assistant Director

of the Division of Research and Statistics, recommending, for the rea-

s°ns stated in the memorandum, that the Board rescind its action of

liarch 26, 1943, accepting the resignation of Mrs. Natalie Boiseau, a

clerk-stenographer in that Division, in order that her employment

might continue after March 31, 1943, without a break in service.

Approved unanimously.

Letter to the board of directors of the "Bear River State

8ank", Tremonton, Utah, stating that, subject to conditions of member-

8114 numbered 1 to 3 contained in the Board's Regulation H and the
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followino- special condition, the Board approves the bank's applica-

tion for membership in the Federal Reserve System and for the appro-

priate amount of stock in the Federal Reserve Bank of San Francisco:

"4. Prior to admission to membership, such bank, if it

has not already done so, shall charge off or other-

wise eliminate estimated losses of $3,726.39 as

shown in the report of examination of such bank as

of February 15, 1943, made by an examiner for the

Federal Reserve Bank of San Francisco."

Approved unanimously, together with a

letter to Mr. Day, President of the Federal

Reserve Bank of San Francisco, reading as

follows:

"The Board of Governors of the Federal Reserve System

approves the application of the 'Bear River State Bank',

Tremonton, Utah, for membership in the Federal deserve Sys-

tem, subject to the conditions prescribed in the enclosed

letter which you are requested to forward to the Board of

Directors of the institution. Two copies of such letter

are also enclosed, one of which is for your files and the

Other of which you are requested to forward to the Bank

Commissioner for the State of Utah for his information.

"Apparently the management has habitually disregarded

statutory loan limitations in extending credit to the bank's

borrowers and on the date of examination five excessive

loans were held. According to the examiner, however, the

matter ras discussed at some length with the discount com-

mittee during the examination for membership and it was

agreed that the loans now held would shortly be reduced to

Within the limits and that if the bank is admitted to mem-

bership no more excessive loans would be made.

"It is assumed that you will follow the matter of the

bank's bringing into conformity with the provisions of law

and the Board's regulations the requirements with respect
to savings deposit withdrawals.

"In order to complete our files, please forward a copy

of the form of capital debenture issued by this bank to the

Reconstruction Finance Corporation."

Letter to Mr. Neil G. Greensides, Acting Chief of the Divi-

sion of Examination, Federal Deposit Insurance Corporation, reading as

follows:
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"Reference is made to your letter of March 19, 1943,

requesting written consent, pursuant to the provisions of

subsection (k)(2) of Section 12B of the Federal Reserve

Act, as amended, for examiners for the Federal Deposit In-

surance Corporation to examine The Planters Bank & Trust

Company, Thomaston, Alabama, in connection with its appli-

cation for continuation of insurance after withdrawal

from membership in the Federal Reserve System.

"We are now advised by the Federal Reserve Bank of

Atlanta that the president of the subject bank has re-

quested that the matter of withdrawal from membership in

the System be held in abeyance pending further advice

from him. In the circumstances, it is assumed that you

would have us defer action on your request until we are

advised that the bank has definitely decided to withdraw

from membership."

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks,

reading as follows:

"We are in receipt of a memorandum from Mr. S. A.

Mitchell, Chief of Finance Section, Navy Department, read-

ing as follows:
'In only a few instances have we had any spe-

cific comment from the Federal Reserve Banks as to

loans guaranteed 90% or more which, of course, are

the ones which cause us usually the most worry. We

would like, at the cresent time, to receive from

the Federal Reserve Banks a report as to the status

of such loans. Such a report should cover the prog-

ress of the borrower in the war production contracts

which form the fundamental security for the loan,

and any recommendations or comments which the local

financing institution might care to make in any in-

dividual case.
you be good enough to request the dif-

ferent Federal Reserve Banks to have this check made.'

"It will be appreciated if you will furnish us in dupli-

cate with the reports requested by Mr. Mitchell at your ear-

liest convenience."

Approved unanimously.
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Letter to the Presidents of all the Federal Reserve Banks,

reading as follows:

"There is enclosed for your information a copy of a
letter, dated March 12, 1943, from Mr. Prentiss M. Brown,
Administrator, Office of Price Administration, regarding
the payment of vouchers submitted by the Federal Reserve
Banks in connection with the Ration Banking Program.

"It will be noted that the Office of Price Adminis-
tration suggests that these vouchers be sent to its re-
gional offices for payment (list attached) rather than to
the office in Washington, D. C."

Approved unanimously.

Letter to Mr. Young, President of the Federal Reserve Bank

of Chicago, reading as follows:

"It is noted from Circular No. 1141 of your Bank that
a change has been made bf your Bank in the Interdistrict
time schedule.

"As indicated in the Board's letter, X-2065, of Novem-
ber 18, 1920 (Loose-Leaf Service #4450), changes in the In-
terdistrict time schedule should be made only with the ap-
proval of the Board after an agreement has been reached by
the two Federal Reserve Banks concerned. In view of the
reasons for the change, as stated in the above-mentioned
circular, the Board approves the changes herewith, provided
that the changes are agreeable to the Federal Reserve Banks
of Atlanta and Kansas City."

Approved unanimously.

Telegram to Mr. Day, President of the Federal Reserve Bank

of San Francisco, reading as follows:

"In your letter of March 19, 1943, you stated that you were
enclosing ori4nal nd two carbon copies of a letter to
D. W. Bell regarding handling of punch card checks. Carbon
copies were received of your letter. V,e have been told that
°r1ginal has been received by Treasury and understand that
Treasury is now considering letter."

Approved unanimously.
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Memorandum dated March 26, 1943, from Messrs. Smead and

Parry, Chiefs of the Divisions of Bank Operations and Security Loans,

respectively, and Mr. Thomas, Assistant Director of the Division of

Research and Statistics, which (1) submitted a memorandum from the

latter dated March 24 which stated that the New York Reserve Bank at

the suggestion of the President of the New York Stock Exchange, was

considering the feasibility of collecting and publishing weekly fig-

ures on "Loans to Brokers and Dealers in Securities" so as to show

separately loans on Government securities and other loans, and (2)

recommended that this proposal be approved and that the figures be

Published (for the time being at least as a footnote) in the weekly

condition statement of New York City reporting member banks released

on Thursday of each week. The memorandum also said that it was not

necessary at this time to obtain similar figures from banks outside

New York City because of the small volume of such loans.

Approved unanimously.

App

Thereupon the meeting adjourned.

Chairman.
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