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A meeting of the Board of Governors of the Federal Reserve Sys-

t41 Was held in Washington on Monday, March 29, 1943, at 11:30 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

ex * referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the Fed-

Reserve System held on March 26, 1943, were approved unanimously.

The minutes of the meeting of the Board of Governors of the Fed-
e].1
'4 Reserve System held on March 27, 1943, were approved and the actions

l'eeciNed therein were ratified unanimously.

ilemorandum dated March 27, 1943, from Mr. Morrill, recommending,

effective April 1, 1943, (1) that the appointments of the following em,

rees in the Secretary's Office be made permanent at the salary in-

t()

Name

Thomas Bates
Harry Taylor
!Itrs. Katie Gill

Dorothy Oliver
S. Florence McVearry

Chlora Craig
*rs. Pearl Grimsley

that
the temporary appointments of the following employees

Designation ,salary

Cafeteria Helper $1,260*
Cafeteria Helper 1,260*
Cafeteria Helper 1,200*
Cafeteria Helper 1,200*
Cafeteria Helper 11200#
Cafeteria Helper 11200#
Cafeteria Helper 11200#

be extended

e4 additional periou of not to exceed 60 days each from the expiration
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dates of their oresent appointments at the salary indicated:

Name Designation Snluy Expiration Date

letvin Bissett Cook 1,38),* April 1, 1943
Jeraes Hayden
ars. fiebecca Baird

Cafeteria Helper
Cafeteria Helper

1,260*
1,200#

April 1,
April 1,

1943
1943

*8. Olga Dunlap Cafeteria Helper 1,200# April 4/ 1943

*No change in present salary.
#Present salary 0.,080 per annum during Probationary period.

elltt 
(3) that the salary of Mrs. Mary Cumberledge,

be
-"Icreased from $1,080 to $1,200 per annum.

a cafeteria helper,

Approved unanimously.

Memorandum dated today from Mr. Morrill, submitting the resig—

t ion of Marie beLong as a

44 l'ecomieending that it be

111)tbil 5, 1943.
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cafeteria helper in the Secretary's Office,

accepted as of the close of business on

The resignation was accepted.

Letter to the Presidents of all the Federrl Reserve Banks, with

CO2''Y
n,.

of the enclosure to all Liaison Officers, reading as follows:

"You will find enclosed a copy of a memorandum, with
attachments, received from the 7.ar Department dated March 18,

signed by Lieutenant Colonel Paul Cleveland, Chief,
L:oan Section, regaroing the orocedure with respect to the ad—

Justment of oercentage of guarantee under section 5 and the
waiver of interest and suspension of maturity under section 6

i the standard form of guarantee agreement, dated May 14,

1942.1Y

Approved unanimously.

Letter to ar. Phelan, Assistant Vice ?resident of the Federal

4es P
Bank of New York, rending as follows:
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"Referred to you herewith for attention according to your

customary procedure is a copy of a letter dated March 10, 1943
from the Commercial National Bank and Trust Company of New

relative to Regulation W. The letter asks about the application
of the regulation to a loan to a borrower who is entering mil-

lt@ry service and wishes to arrange for the payment of insurance

premiums.
wrhe regulation, as you know, permits loans of the kind

described to be obtained from the insurance companies which have

issued the policies, if they are fully secured by the loan value

or cash surrender value of the policies, but does not permit

sch loans to be obtained from banks or other lending institu-

tions. The subject of insurance policy loans in general was dis-

cussed in the Board's letter to the Presidents of the Federal Re-

serve Banks dated September 30, 1942.
. "It may be that it would be desirable to amend the regula-

tion in order to exempt loans by banks and other lending institu-

tions to persons entering military service to provide funds for
the payment of premiums felling due during the period of service.

So far this Particular question has been brought to our attention

°n no more than two or three occasions and there appeared to be

little demand for such an amendment, but the situation may now

i?e changing because older men and men with families are now be-
g taken in increasing numbers.
. "We should like to know if you feel that an amendment of

61118 kind should be given further study and possibly an inquiry

sent to the other Federal Reserve Banks. In this connection, of

course, we should want to know more about the benefits to be

gained by the assured in borrowing from the bank rather than

from the insurance company. We assume that in many cases there

would be a saving in interest but we are by no means clear as

to the nature of the other advantages that are said to accrue.

"It might be difficult to handle an amendment in such a

!lay that it would not be used as an entering wedge to get all

1-nsurance policy loans and all loans to service people or their
Iamilies exempted, an outcome which does not seem to us on bal-

s-noe to be consistent with our objectives. Nevertheless, re-
strictions on persons entering military service must be examined

'aosely to be sure that they are in the interest of those in the

services as well as in the public interest."

Approved unanimously.

Letter to Mr. Hale, Vice President of the Federal Reserve Bank

all Francisco, reading as follows:
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"This refers to your letter of March 19 regarding the
question whether a loan to a farmer for the purpose of buy-
ing farm land should be classed as a loan 'for general ag-
ricultural purposes' within the meaning of section 8(i) of
Regulation W.

"The Board has already had occasion to consider this
question and has replied in the affirmative. You will note
that section 2(1) refers to a loan for agricultural purposes
and section 8(i) refers to a loan for general agriculturalPtut-
Poses. However, the only purpose of inserting the word
genera' in section 8(1) was to emphasize the difference
between such a loan and a loan for the purpose of purchasing
a listed article."

Approved unanimously.

Letter to Mr. R. C. Weems, ?resident of The Bank of Shubuta,

ta, Mississippi, reading as follows:

"This is with reference to your letter of March 16, 1943,
in.which you suggest that Regulation W be amended so as to
eliminate the reauirement for a Statement of Borrower in con-
nection with a loan subject to that regulation.

are quite conscious of the desirability of making the
regulation just as simple as possible and have devoted a great
deal of effort to that end. The Statement of Borrower, however,
continues to play an important oart in the mechanism we have
Itevelopea, a part which we do not believe can be eliminated at
149-8 time. It is true that the suaoly of goods has been cur-
ailed and will be curtailed further. Nevertheless, there are

..great many of the items listed in section 13 of the regula-
10n still available. Even if none of them were being pro-

at the present time, and that is far from being the case,
,It:11,re would still be used goods for sale. In addition, and

ills is more important, the Statement of Borrower is designed
0 bring out the facts concerning refunding of obligations.
'1°1 will understand that the control would be seriously im-
Pc,,ired if obligations due certain creditors could be re-
;i ced by others without restriction, because by that process
ePaYment could be postponed almost indefinitely.

"We are very glad to have your suggestion and appreciate
Ye'llr interest in bringing the matter to our attention. Should

ru have any further comment on Regulation it may be more
t°nvenient for you to communicate with the New Orleans Branch of
roll, Federal Reserve Bank of Atlanta, New Orleans, Louisiana.
l'pls branch administers Regulation W in your area and is pre-
* ared to discuss your problems at any time."

Approved unanimously.
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Memorandum dated March 27, 1943, from Mr. Bethea, submitting
the 

travel expense voucher of Chairman Eccles covering the period March

10 to 24, 1943, and recommending that, because no other accommodations

454

l'iere procurable at the time, the oayment of an additional expenditure of

16'95 by Chairman Eccles, covering the difference in the price of a com,

4-411ent and a drawing room between Chicago and Washington, be approved.

Approved unanimously.

Thereupon the meeting adjourned.

Chairman.
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