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A Mmeeting of the Board of Governors of the Federal Reserve

Syst

em .
%as held in Washington on Saturday, February 27, 1943, at 11:00

2  J

on,

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Evans

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

T ;
v he action stated with respect to each of the matters herein-
T pe
ferred to was taken by the Board:

T .
he minutes of the meeting of the Board of Governors of the

Federal
ReserVe S
System held on February 26, 1943, were approved unani-

oy,
Me
- Morandum dated February 23, 1943, from Mr. Goldenweiser, Di-
Opr of
U the Division of Research and Statistics, recommending thst

- Ted Racz be appointed as a clerk in that Division, with basic

Y at
the rate of $1,560 per annum, effective as of the date upon

Whi
Ch
8he
fhters upon the performance of her duties after having passed

Sy
tisfactcri
1y the usual physical examination.

Approved unanimously.

Me
ey Morandum dated February 25, 1943, from lr. Morrill, recom-

Ngy
S tha re
t Misses Jean Caughron and Ruth Callison be appointed as

n the o
® Secretary's Office on a temporary basis for an indefinite

SER
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ijod

.
> €ach with pasic salary at the rate of $1,260 per annum, effec-
Ve as op the respective dates upon which they enter upon the perform-
"ee of their duties after having vassed satisfactorily the usuzl
thssical €Xamination,
Approved unanimously.
Memorandum dated February 25, 1943, from Mr. Goldenweiser, Di-
flor o the Division of Research and Statistics, recommending, for the
e Stated in the memorandum, (1) that the leave of absence without
in t::ause of confinement granted to Mrs. Kathryn S. Faulkner, a clerk
DiVlSlon be extended for the period February 3 through February
943’ °n the same basis as aporoved by the Board on June 29, 1942,

T wh
il
ch the Board has continued its contributions to the retirement

hag Mrs, Faulkner's behalf during her leave without pay and she
ang (;nt: frmitted to discontinue her payments during the same period
time at Urs, Faulkner be placed on the pay roll as a regular full-
Ployee effective February 16, 1943.
Approved unanimously.
lng . tM:ZOrandum dated February 26, 1943, from lir. Morrill, recomnend-
ing Seet e fOllowing increases in salaries of employees in the Account-
on of the Secretary's Office be approved, effective March 1, 1943:
Name . Salary Increase
= Designation From To
Way:;son H. Bags Supervisor $3,600  $3,800
Hal‘o]_ Al';, Pollarq Accountant 2,500 3,200
+ Stone Accounting Clerk 24 300 2,500

Approved unanimously.
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Memorandun dated February 22, 1943, from Mr. Dreibelbis, Gen-
e%ﬂ.Attorney, recomuending that the Board approve a leave of absence
Tihxmy’ on account of illness, for John H. Hunley, a messenger in
theLegal Division, for the period beginning February 2/ and extending
"ough Yarch 30, 1943, with the understanding that such leave will

Ylot b
&
Chargeq against any annual or sick leave which he may accumulate

i
n the fu‘ture.

Approved unanimously.
Letter to Mr. Drinnen, First Vice President of the Federal Re-
8¢
Tve Bank of . . .
Philzdelphia, reading as follows:

Nopg "In accordance with your request the Board ?f.Gov§r—

Plan approves the changes in the personnel classification

mitpe.. Uhe Federal Reserve Bank of Philadelphia, as sub-
®d with your letter of February 20, 1943."

Approved unanimously.
T - : .
®legran to Mr. William A. Alexander, Vice President of the
er T
r : - :
amway Corporation, Denver, Colorado, reading as follows:

. a"Boérd of Governors of the Federal Reserve System
Federppolnted you director of the Denver Branch of the
Dort-al Reserve Bank of Kansas City for the unexpired
b Lon of the term ending December 31, 1945, and will

e
Pleased to have your acceptance by collect telegram."
Approved unanimously.

Letter to the Joint Committee on Salaries and Wages, reading

3
8 r°llows,

Yo, 1"Under the procedure established by General Order
by ch’ of the War Labor Board and the authority granted

hereWitﬁ°mmissioner of Internal Revenue, transmitted

Cateq are the originals and four copies of certifi-
€1 ppg ©8. 1 to 4 of the Federal Reserve Bank of Phila-
18 with respect to adjustments, under the personnel
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"c%aSSification nlan, in the maximum annual salaries for cer-
811 positions at that Bank.
. "These increases have been approved by the Board of Gov-
“TOTS of the Federal Reserve System as submitted.
"In transmitting these certificates, attention is called
€ fact, which has been discussed with representatives of
n © War Labor Board and of the Commissioner of Internal Reve-
Ue, that the maximum annual salaries approved under the
$§€S°nn€l classification plan are not, in general, established
S paid for all employees coming within the respective
i:ggps'. They represent instead maximums within which adjust-
S, including increases due to individual merit and earned
fuigggh long service, may be made by the Reserve Bank without
€r reference to the Board of Governors."

to th

Aooroved unanimously.

. Letter to Mr. Guy T. Helvering, Commissioner of the Pureau of In-

Stna) Re
Venue, reading as follows:

Mp "This is written in accordance with a suggestion made by
* ¥eedham, of your office, in a telephone conversation with
Leonard,of the Board's staff, regarding a question which
©en raised by the office of Mr. Buffington, Assistant to

SCretary of the Treasury, as to how adjustments may be

heev%n the salaries of the executive directive personnel of

to thlctory Fund Committees under the regulations pertaining
? Stapilization of salaries.

icto ?rlef word as to the work and org?nization of the

Rese Ty Fund Committees may be helpful. Last May the Federal

1"ea;‘ve a?thorities cooperated with the Secretary of th? )

e Xy in setting up a Victory Fund organization to aid in
.52le and wider distribution of Goverament obligations.
GErtCto?y Fund Committee was established in each Federal Ref
edni District under the chairmanshin of the Pre51den? of the

s 3l Reserve Bank. The Secretary of the Treasury 18
of timan of the National Committee composed of the Presidents
% ee Federal Reserve Banks. All appointments to_the Qom—
erec” @nd the appointments and salaries of the directive

Peagﬁnel of the Committees are subject to approvel by the

s

DIOy:The employees of the Victory Fund Committees are not em-

eniegs Of the Federal Reserve Banks. As a matter of con=-

of Ce, the salaries of the directive personnel as well as

Fedep: clerical personnel of the Committees are paid by the

eref Reserve Banks, which, however, receive reimbursement
°r from the Treasury.

SER
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% "It is understood that your office will take this matter
P With the office of Mr. Buffington, of the Treasury."

Approved unanimously.

Letter to the board of directors of the "Limestone County Bank",

Athe
n
Ss A1abama, stating that, subject to conditions of membership num-

bere
d
1 to 3 contained in the Board's Regulation H, the Board approves
the
ba .
ikts application for membership in the Federal Reserve System and

for t

h ) ,
i ® appropriate amount of stock in the Federal Reserve Bank of
tlang,

a.

The letter also contained the following
Special comment:

powernlt appears that the bank is authorized to exercise_trust
°thers but is not doing so and that it may possess certain
Powers which are not being exercised and which are not
enti, rily required in the conduct of a banking business. At-
erojg N 1s invited to the fact that if the bank desires to ex-
8ion E any powers not. actually exercised at the time of admis-
Membg 0 membership, it will be necessary, under condition of
OVerEShlp numbered 1, to obtain the permission of the Board of
ard Ors before exercising them. In this connection, the
COrporunderstands that there has been no change in the.scope of
plicatate powers exercised by the bank at the time of its ap-

ion for membership."

necessa

Approved unanimously, for transmission
through the Federal Reserve Bank of Atlanta.

&mk Letter to Mr. Hitt, First Vice President of the Federal Reserve
Ofs
t. Louis, reading as follows:

Wit "Reference is made to your letter of February 13, 1943,
5 s222010sures, regarding the transfer of deposits amounting
Cr°fto »143.95 and an eoual amount of cash by the Bank of

erg N, Crofton, Kentucky, a noninsured bank, to the Plant-
Octob NK and Trust Company, Hopkinsville, Kentucky, as of

°r 17, 1942,
Cur n'the basis of the information submitted the Board
S 1n your opinion that the transaction did not result

n
Qon




318

2/27/&3 6

"s .

sln any change in the general character of business or the
iCOpe of corporate powers exercised by the member bank with-
N the meaning of its condition of membership numbered 1."

Approved unanimously.

Letter to Mr. Viest, Vice President of the Federal Reserve Bank

Ofs
an . )
I'I‘émc:!.sco, reading as follows:

in "This refers to your letter of February 9, 19&3{ enclos-
Thg an opinion of your counsel with respect to the rlghF of
C  Bank of California, National Association, San Francisco,
-allfornia, to exercise fiduciary powers through its branches
Tegon and Washington, and requesting advice es to whether
oncur in the conclusions reached by him.
fo "On August 6, 1915, the Board issued The Bank of Cali-
™ia, National Association, a permit reading as follows:
'Pursuant to the authority vested in the Federal ke-
Serve Board by the Act of Congress approved December
23, 1913, known as the Federzl Reserve Act, the BANK
OF CALIFORNIA N.4., SAN FRANCISCO, CALIF. is hereby
€ranted the right to act, under the rules and regula-
tions prescribed by the Federal Reserve Board, as
t'I‘ustee, executor, administrator, and registrar of
Stocks and bonds in so far as the exercise of such
Powers is not in contravention of State or local law.'
Rege "Following the amendment of section 11(k) of the Federal
Catirve Act on September 26, 1918, the bank filed a new appli-
o for permission to exercise the powers listed in the per-
- hen helq by it and additional powers authorized.by such
the dment,, The Board approved this application and issued to
bank 4 permit, dated December 2, 1918, reading as follows:
Pursuant to authority vested in the Federal Reserve
card by the Act of Congress approved December 23,
1913: known as the Federal Reserve Act, as amended
%Y the Act of Seotember 26, 1918, the EANK OF CALI-
FORNIA, N.A. OF SAN FRANCISCO, CALIFORNIA has been
8ranted the right to act, when not in contravention
of State or local law, as Trustee, Lxecutor, Ad-
Mnistrator, Legistrar of stock and bonds, Guardian
of estates, Assignee, Receiver, Committee of estates
°f lunatics, or in any other fiduciary capacity in
¥hich State banks, trust companies or other corpora-
ons which come into competition with nationel
anks, are permitted to act under the laws of the
State of CALIFORNIA. The exercise of such rights
Shall be subject to regulations prescribed by the
ederal Reserve Board.'

Wec
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ereq "Th§ bank's right to exercise the fiduciary powers cov-
Wash'hy lts.permits through its branches in_Oregon and
Shalington is restricted only by the provision that the bank
kp act 'when not in contravention of State or local law'.
aparently it has been suggested that the words 'under the
WS of the State of California' in the bank's second permit
otieprohibit the exercise of fiduciary powers in States
Dlacr than California. These words have no reference to the
merei where the powers may be exercised. They are, instead,
“hichy a part of the description of the fiduciary powers
SDeCicthe bank may exercise in addition to the eight powers
o fically enumerated in section 11(k) of the Federal Re-
&ddi:-Act and the permit. They do, however, limit such
Detinlonal powers to those which may be exercised by com-
conéeg State institutions in California; and, thus, it is
- ilVable that competing State institutions in Oregon and
n Ngton might have fiduciary powers which this bank can-
€Xercise.
do nOZIt-Will be apvarent from the foregoing that, while we
Couns differ substantially with the result reached by your
at el, we believe that conclusion numbered (2) appearing
acey ® top of the second page of his opinion is not entirely
Tate,
"The question whether the exercise of fiduciary powers
G gh its branch in Oregon would be in contravention of
40-12aws of that State appears to be disposed of by section
23 of the Oregon Compiled Laws Annotated. It is not

throy

Cle

Ao_i; to us that, in view of this section and, also, section

l“natiS’ the bank's right to act as committee of estates of
c

s S could be questioned, as has been suggested by your
re c§1° In so far as the laws of the State of Washington
powersn?erned, the right of the bank to exercise fiduciary
22 1n that State appears to be covered by sections
u erand.322h of Remington's Revised Statutes of Washington,
tificazhlch the State authorities issued to the bank cer-

€S evidencing its right to exercise such powers

r 5
ough its Seattle and Tacoma branches."

Approved unanimously.

Thereupon the meeting adjourned.

ko Iewep

~ ' Secretary.

Chairman.






