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A meeting of the Board of Governors of the Federsl Reserve Sys—
em Was 5
held in Washington on Saturday, February 13, 1943, =t 11:30 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Rensom, Vice Chairman
Mr. Szymczak
My. McKee
Mr. Evens

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-
“eferred to was taken by the Boards
The Minutes of the meeting of the Board of Governors of the Fed-
%L Resepyg System held on February 12, 1943, were approved unanimously.

i

h o *MOrandum dated February 11, 1943, from Mr. Paulger, Chief of

e
1visi

dat on of Examinations, recommending that, effective as of the

Upon

o Which ne enters upon the performance of his duties after hav-
&«Bsed

B sat1Sfcxctor11y the usual physical examination, Carl V. Adams

#PPoint,
- ®d as an Assistant Federal Reserve Examiner on a temporary
™ for o ind
e

bep finite period, with basic salary at the rate of $3,000
annum

* 8nd with official headquarters at Chicago, Illinois.

By unanimous vote, Mr. Carl V. Adams
Was appointed on a temporary basis for an
lndeflnlte period as an examiner to exam-
ine Federal Reserve Banks, member banks of
the Federal Reserve System, and corporations
Operating under the provisions of Sections
25 and 25(a) of the Federal Reserve jict, for
all purposes of the Federzl Reserve Act and
of all other acts of Congress pertaining to
€Xaminations made by, for, or under the di-
rection of the Board of Governors of the
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Federal Reserve System, and was designated
as an Assistant Federal Reserve Examiner,
with official headquarters at Chicago,
I1linois, and with basic sslary at the rate
of $3,000 per annum, all effective as of
the date upon which he enters upon the per-
formance of his duties after having passed

satisfactorily the usuzl physical examina-
tion.

i Memorandum dated February 10, 1943, from Mr. Goldenweiser, Di-
*eor of the Division of Research and Statistics, recommending that
Di:.Franc S. Valentine be reappointed as a clerk-stenographer in that
. Ston, with basic selary at the rate of $1,920 per annum, effective
) °f the date upon which she enters upon the performance of her duties
8 Baving Passed satisfactorily the usual physical examination.
Approved unanimously.

. Memorandum dzted February 4, 1943, from Mr. Goldenweiser, Di-
Setop of the Dy

th Vision of Research end Statistics, recommending thet

cr;::&ry of Miss Lucille Barnett, a clerk in that Division, be in-
Trom $1,920 to $2,040 per annum, effective February 16, 1943.
Approved unanimously.
i .Memoranda dated Februery 11, 1943, from Mr. Paulger, Chief of
Mg, Sion of Examinations, submitting the resignations of Donald C.
1 Edwarq S. Myers as Assistant Federal Reserve Examiners, to

Eco
e ffective

1943 as of the close of business on March 23 and March 10,

3 res &
Dectlvely, and recommending that the resignations be accepted

&g

The resignstions were accepted.

SER
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Letter to mr. Paddock, President of the Federal Reserve Bank of

Bos
ton, Teading as follows:
tap OEIH accordance with the request contained in your let-
of LeStFebruarY 9, 1943, the Board approves the appointment
era] po . H+ Sellers as an assistant examiner for the Fed-
€serve Bank of Boston. Please advise us of the date
"V}Ch the appointment becomes effective.
represilth reference to the indebtedness of Mr. Sellers as
Arlingsnted by a loan in his wife's name and held by the
this Obig Trust Company of Lewrence, it is assumed that
sis, § getion will be placed on a regular reduction ba-
> 1f such is not already the case."

Upon wh

Approved unanimously.

Letter ¢ Mr. Treiber, Secrctary of the Federel Reserve Bank of

Ney Yory

’ Teading =5 follows:

J i
o;Referrlng to your letter of Februery 5, 1943, the Board
Nelg €rnors approves the reappointment of Messrs. Arthur G.

Reyngii Edward J, Noble, Willizm H. Pouch, and Francis B.
fop th:s’ as members of the Industriel Advisory Committee

one Second Federal Reserve District to serve for terms

nrl S8 each beginning March 1, 1943.
f app1j 1s noted that, owing to the continued small volume
inad*iszgations for 13-b loens, the directors consider it
Mittee tole 8t this time to sppoint & new member of the Com-

' May l94§%%l the vacency caused by the death of Mr. Beach

Approved unanimously.

i
®legram to Myp. Evaens, Vice President of the Federal Reserve

OfD
allas, reading as follows:

n
ang RaRete¥ Board approves designations L. 0. Moore, Jr.,
ymond L, Staskey as special assistant examiners."

Approved unanimously.

Le
ter to k., Hale, Vice President and Secretary of the Federal

epve
Banyk

°f Sen Francisco, resding as follows:

SER
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Board"heferring to your letter of February 4, 1943, the
Hegy of Governors approves the reappointment of Messrs.
Ty V. Nichols, Shannon Crandall, Wakefield Baker,
dustr?.ﬂayes? and Welter A. Starr, as members of the In-
serve. or Advisory Committee for the Twelfth Federsl Re-
ginn? 1strict to serve for terms of one year each be-

ing March 1, 1943.n

Approved unanimously.

" Letter to Mr. Norman D. Jordan, Executive Manager of the
chigan MeI‘Chants

. Credit Association, letroit, Michigan, reading as

°0nce"T?iS will acknowledge your letter of February 3, 1943,
at.rnlng what you refer to as proposed amendmernts of Reg-
I‘On W.
quiry"§°UP letter was no doubt prompted by word of an in-
assoqy :? Board sent January 1, 1943 to a number of trade
nadd_oa‘10ns~?equesting informetion concerning so-called
that g Credit, It apparently was not mede clear to you
ion 1 ; Board has no proposal for change in the regula-
fort}, elore it and the inquiry wes designed only to bring
ever s}nfonmatlon on a subject that has been under study
"ince the regulation was adopted.
Stalne : you know, this matter is at the heart of the in-
Much an Sel}ing business and we feel that we must know as
Watg S Possible about it if we are to administer the reg-
on effectively.
sibly hour letter gives some indication that you may pos-
al] of av? the impression that there were three proposals,
hese WWhlch might be adonted at the same time. Actually
at gon ere alternative steps, one of which might be takgn
as tq € time in the future and we wanted to get a reaction
Tiloyug "2t the trade associations thought about these va-
> Methods and about any other methods they would care
Page Zcuss. Incidentally, we assume that the sta?ement on
Negr) of your letter that instalment buying has increased
ﬁ&A Per cent is a typographical error.
egUlatbe Bqard is at all times glad to receive comments on
ideas 1on W and careful consideration will be given to the
niShed¥2u have expressed and the informstion you have fur-

Approved unanimously.

SER
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¢ Bank
Letter to Mr. Knoke, Vice President of the Federal Reserve

°f New York, reading as follows:
n

d
As requested in your letter of February 11, the Boar
has ip

creased to a totel of 750,000,000 the agtgzgﬁggvgiiﬁ-
tofore given to your bank to purchase United Sta

i enks and
nent securities for the account of foreign centrel banks
oVernment, s, n

Approved unanimouslye.
e Bank
Lettep to Mr, Mercer, Vice President of the Federal Reserv

of ns
' Rlchmond’ reading as follows:
"This refers to your letter of D?cember 22, a?Vlizggrts
bhat there is a possibility of inconsistency in your bertain
ch changes on Form F.R. 412 because.of dog?@t%n o
S to whether an office established in a military
b i branch. _ )
seygzniingeghz 'vanking facilities' which arssbizgi
Provigeq at military reservations through.arrangeTend med
x the Treasury Department with banks designated a; epfunc-
vdries and financial agents of the Govern?ent pe? ozzs
tons Similar to those of regularly authorized brcmcb S
Teover, these facilities are in several 1nstan§esthzzgg
Provigeq through previously existing branches. 21. cse
c}rm‘mﬂ"“‘lces it has been decided that in our ?u ;§ o
f?guPes we sh;uld not attempt to segregate the 'ban ?25 fa-
Cllit] egt from branches operating at military r?seer 12raée
Will include all offices at such places in a sepa

TY as 'branches and additional offices at military res-
atiOns ] .

of bI‘a.n
cases a
Shoulq

we
Catego
ery.

"We have arrangements with the Treasu?y Depa;tz;zgrtge:f
4dviseq °f all instances where banks, by virtue o b g
lgnations as depositaries and financial agegt§ ?f t : it
oty are authorized to provide banking facilities aﬂtion o
hao STV ions. On the basis of this and other lnf;rmalict’of
b v Drepared and there are enclosed two copies o wi‘on; L
Wii?c ©S and additional offices at military reservations.

to g ?e 2ppreciated if you will advise us whether, according
nfo .

i t i ears to be
1on you have available, the list app
Eorrect in so fir as your district is concerned: Supplgmen;:
agdthe ®nclosed list will be sent to you from time to time
1t

Llonal information is received.
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Pepor:lt will also be appreciated if you will continue to

addit 1 monthly.on Form F.R. 412 the establishment of all

o lonal offices, including 'banking facilities' author-
by the Treasury, which come to your attention."

Approved unanimously, together with
a similar letter to the Presidents of all
the Federal Reserve Banks except Richmond.

Letter to My, McLarin, President of the Federal Reserve Bank

of At
1anta, reading as follows?

ing a"Thank you for your letter of February 8, 1943, enclos-
£ COpy of your letter to Mr. Bell regarding your endeavor
ing c§; ;0 decgntralize fiscal agency operations by install-
"RP ete fiscal service at your limited-power branches.
Pang the°e§tly, another Reserve Bank made arrangements to ex-
it necee fiscal agency operations at its branches and found
I.B.y Sfary to substitute certzin other equipment for the
o Su;hm“Chlpes originally desired because of the scarcity
Mechine Machinery. This Bank also located some used adding
iSCussi on @hlch no preference rating was required. After
Ons in Washington with representatives of the

Teg J !
SUry and of the War Production Board the Bank was able

O obtgj S . :
mentbtdln Priority assistance on a minimum quantity of equip-
fecessary to do the work."
Approved unanimously.
Thereupon the meeting adjourned.
S ary.
Apprweq. ecret ;f

Chairman.






