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A meeting of the hoard of Governors of the Federal Reserve Sys-

held in tashington on Wednesday, February 10, 1943, at 11:30 a.m.

PRESENT: Ir. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Evans

Mr. Morrill, Secretary
Mr. Letheal Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

ral Reserve System held on February 9, 1943, were approved unani-

Memorandum dated today from Mr. Morrill, recommending that

',ourtney Thomas be appointed as a kitchen helper in the Secretary's
Of tic

e on a temporary basis for a period of not to exceed 60 days, with

at the rate of 0_1080 per annum, effective February 10, 1943.

Approved unanimously.

Memorandum dated February 8, 1943, from Mr. Paulger, Chief of

the Division of Examinations, recommending, for the reasons stated in

the Mem°randum, that the headquarters of James C. Smith, Assistant Fed-

el'et1 Reserve Examiner, be changed from San Francisco, California, to

.t0111 Massachusetts.

Approved unanimously, effective immediately.
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Letter to Mr. Hale, Vice President and Secretary of the Fed-

el'a"-LReserve Bank of San Francisco, reading as follows:

"As requested in your letter of February 4, 1943, the
Board of Governors approves the payment of salary at the
rate of $4,500 per annum to Mr. C. H. liatkins, Assistant
Manager of the Los Angeles Branch, effective February 1,
1943, for the period ending April 30, 1943."

Approved unanimously.

Letter to Honorable Preston Delano, Comptroller of the Cur-

Y, reading as follows:

"There is enclosed herewith a letter dated February 2,
1943, from Counsel to the Federal Reserve Bank of Atlanta
regarding the eligibility of certain bonds of the Charity
Hospital of New Orleans, Louisiana, and the Louisiana State
University and Agricultural and Mechanical College, which
are held by a State member bank of the Federal Reserve Sys-
tem, for exemption as general obligations of political sub-
c_Ilvlsions of Louisiana under section 5136 of the Revised
..tatutes, as amended, and section 9, paragraph 19 of the
Federal Reserve Act.

"Enclosed also are copies of correspondence on this

Federal 
forwarded to us by, and constituting the file of, the

L;ederal Reserve Bank of Atlanta. Among such correspondence
a letter dated January 11, 1943, to Mr. James C. Bolton,

President of the Rapides Bank and Trust Company in Alexandria
!roln Counsel to the Federal Reserve Bank of Atlanta. On the
,u_aels of earlier rulings of your office, the view expressed
1p5r Counsel would seem to be correct. However, the Board
would appreciate an expression of your views."

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks,

l'e4clirIg as follows:

. "The Board will publish a list of stocks registered on
flat securities exchanges, as of January 31, 1943, and
y 
e
ree supplementary lists to be issued quarterly during the

l ar 1943. These lists are for use in connection with Regu-
-kation u.
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"In accordance with the procedure established by the
Board's letter of February 25, 1942, the distribution of
these lists will be in the hands of the Federal Reserve
Banks, except for distribution by the Board to the Federal
Deposit Insurance Corporation and its examiners and to other
Federal agencies, and the lists will be distributed only
to persons who request them.

"The Board will send to the head office of your Bank
and.to each of your branches, if any, the same number of
copies of the new list that you reauested of the 1942 sup-
?lements. In the event that your Bank requires more copies

order to fill the requests which you receive and for use
ln the Bank and by your examiners, the Board will supply
YOU with additional copies on request."

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks,

reaa4_
--Lug as follows:

"Experience in handling applications for guarantees
Of war production loans received from the Reconstruction Fi-
nance Corporation has shown that in many instances the Cor-
Aoration has discussed the terms of a guarantee with repre-
!entatives of the Army, Navy, or Maritime Commission in
washington before the application is submitted to the Fed-
eral 

Reserve Bank. Furthermore, the Reconstruction Finance
'orporation, which is an arm of the Government, makes itsTY/1 investigation of a loan application before it applies

Ior a guarantee.
"In these circumstances, the War Department, Navy De-

partment, and Maritime Commission have advised the Board's
War Loans Committee that while such applications should be
F.xamined carefully by the Federal Reserve Banks, it will not
be 

necessary for them to make the same detailed investiga-
tlon which is made of applications received from other
!ources, nor will it be necessary for the Federal Reserve
4,fanks to recommend whether the applications should be approveci

p
e 

submitting such applications to Washington, however, the
i deral Reserve Banks should include a full statement of any
formation in their possession, or readily available to

the; which they think would be of help to the guarantor,
4nd any suggested terms they deem appropriate for inclusion
411 the guarantee agreement.
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. "In the case of the War Department, liaison officers
will continue to furnish certificates of necessity and abil-
ity to perform as heretofore and make their report.

"As you were advised in our wire of February 6, 1943,
all applications for War Department guarantees on loans made
by the Reconstruction Finance Corporation, regardless of
amount, should be sent to Washington for prior approval by
the Advance Payment and Loan Branch. A similar procedure
Should be followed, effective immediately, with respect to
Maritime Commission guarantees on loans made by the Recon-
struction Finance Corporation. All applications for guar-
antees on loans made by the Federal Reserve Banks under the
Provisions of Section 13b of the Federal Reserve Act should
continue to be forwarded to Washington for advance approval.
. "Since loans made by the Reconstruction Finance Corpo-

ration and those made by the Federal Reserve Banks under
ection 13b of the Federal Reserve Act involve the use of
G?vernment funds, the Board of Governors, after consultation
113:th the War Department, Navy Department, and Maritime Com-
mission, and with the Federal Reserve Banks, has prescribed,
effective February 16, 1943, a minimum fee of 20 per cent
and a maximum fee of 50 per cent of the loan rate to be
21.1arged for guarantees on loans made by the Reconstruction
rinance Corporation, and the War Department, Navy Department,
rid Maritime Commission, with the approval of the Board of
overnors, will apply the same minimum and maximum fees to

guarantees on loans made by the Federal Reserve Banks under6ection 13b. These guarantee fees will, as in the case of
parantees for other financing institutions, apply only to

portion of the loan guaranteed. No change has been made
!.-11 the fees prescribed by the Board, effective December 30,
1942, for guarantees on loans made by financing institutions
?ther than the Reconstruction Finance Corporation and the
Federal Reserve Banks."

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks,
reaA.
'41-ng as follows:

. "Under section 8(e) of Regulation remodelling or re-
rillabilitation projects are designated as being for 'defense

ng pursuant to a procedure established by Order No. 8

y the Administrator of the National Housing Agency dated
lete19, 1942. This procedure was referred to in the Board's
-etter of July 1, 1942.
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"For reasons with which you are familiar, the procedure
established has been found to be not wholly satisfactory,
and Order No. 8 has been replaced by Order No. 60-4 to pro-
vide for certain changes in the procedure. The changes re-
late principally to rehabilitation projects where the dwell-
ings would become uninhabitable if the work were not done.
Somewhat more precise standards are being established for
this class of activity. There are also a number of improve-
ments in the requirements for the handling of the approval
forms.

"One of the paragraphs in the Board's letter to Mr. John
8. Blandford, Jr., Administrator of the National Housing Agen-
cY dated January 30, 1943 may be of interest. It read as
follows:

'It is recognized that, in the final analysis, a
decision as to whether or not a proposed repair is es-
sential to continued habitation is a matter of judgment
Which is being left to be determined by a party in in-
terest. On the other hand, it is appreciated that there
are serious practical difficulties in having every pro-
ject approved by a Government agency, such as the Nation-
al Housing Agency, or one of its divisions. Under the
circumstances, there seems to be no alternative to a
further trial of the "creditor approval" method. It is
noted that copies of the completed forms, after approv-
al by the initial Registrant, will be sent to the near-
est office of the National Housing Agency. This proce-
dure will not only help to inject some caution into the
Registrants' practices, but also provide some means of
Judging whether or not the plan is operating reasonably
well

t. "The National Housing Agency is making a wide distribu-
l°n of both the new order and the related form so that it is
ot believed that it will be necessary for the Federal Reserve
banks to take any steps to inform Registrants as to the new
IFtrocedure. It may be, however, that you will find that Reg-
lstrants have not been notified adequately in your district
and You will wish to send out some additional publicity.

Or 
"Vie are sending to you with this letter one copy of

der No. 60-4 to which Form NHA 60-5 is attached and, as

Z),c)n as they are available, we shall send as many copies of
1.,"e new order and form as were requested by your Bank and its
:anches when Order No. 8 was adopted. If you find that you
7111 need more, we shall be glad to arrange to send you what-ever additional supply seems necessary."

Approved unanimously.
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Letter to Mr. Creighton, Chairman of the Federal Reserve

of Boston, reading as follows:

"Mr. Paulger has brought to the attention of the Board
the report of Auditor Fogg for the month of December 1942,
Which was transmitted with Mr. Fogg's letter of January 18,
together with a copy of a special memorandum dated January
14 from Mr. Fogg to you in regard to the issuing agency di-
vision of the Fiscal Agency Department. It is noted that Mr.
PcTg, very properly, addressed his report to the board of
directors and it is assumed that it was brought to their at-
tention through you as Chairman.

"It appears from Mr. Fogg's report that conditions were
Permitted to develop in the Fiscal Agency Department which
were highly unsatisfactory. These conditions, you will re-
call, were criticized also by the Board's examiners as a re-
sult of their examination of the Bank which was made as of
December 1, 1942 and were referred to in the course of Mr.
lard's discussion with you. They were also discussed by

YOU with Mr. Szymczak during the course of your recent visit
0 Washington. In addition, as you were advised, Mr. Szymczak

-ccmok advantage of the fact that Mr. Paddock was in Washington
.(1,111ring the recent meeting of the Federal Open Market Committee
0 discuss these matters with him.

"The Board suggests that, if you have not already done
, You request the officers of the Bank to make a detailed

l'ePort in writing covering each of the criticisms embodied
,r1 Mr. Fogg's report as well as those to which attention was
14:1rected in Mr. Millard's report and, in that connection, that
''ne officers be asked to advise you what steps they have taken

Will take in respect to each of the recommendations which
were submitted by Mr. Fogg for the purpose of overcoming the
:faculties in question. The Board would like to be furnished
wlth a copy of the report submitted by the officers of your

nk- It is assumed, of course, that the whole matter hasbe'or will be reviewed by your directors.
"In this general connection, the Board would also liketo be advised as to what procedure is followed in your Bank

f°110wing the submission of a report by your Auditor which
rontains any criticisms and also following the delivery of a
PY cf the report of examination of your Bank by the Board'se
2tarniners. As you were advised, it is the Board's view that
:PPropriate steps should be taken to correct unsatisfactory
'Onditions disclosed by any such report as promptly as possi-

-Le, without waiting for an inquiry from the Board."

Approved unanimously.
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Letter to Honorable Prentiss M. Brown, Administrator of the

of Price Administration, reading as follows:

"The Board has asked me to acknowledge receipt of
Your letter of January 30, 1943, addressed to Chairman
Eccles, advising us that, pursuant to the provisions of
General Ration Order Number 3, examiners for the Federal
Reserve System have been authorized to inspect ration
banking records."

Approved unanimously.

Memorandum dated February 61 1943, from Mr. Ransom, submitting

a memomndum dated February 2, 1943, from Mr. Dreibelbis, General At-

torneY, which requested advice as to the practice to be followed in

handling routine requests received by the Board for reports on bills

intl'°duced during the present session of Congress. Mr. Ransom's memo-

l'andum called attention particular13, to Bill H. R. 656, relating to

legi slative and budgetary control of expenditures for publicity activi-

ties 
of the executive branch of the Federal Government, and stated that

the ,
vnactment of this bill might seriously handicap the customary pro-

cedur
e of the Board and the Federal Reserve Banks with respect to publi-

cation
-s, and that he had asked Mr. Goldenweiser, Director of the Divi-

iOn 
of Research and Statistics, to confer with Mr. Dreibelbis as to

I'lhether or not the Board should make a report on the bill at this time

(4° I'equest for a report had been received), and Mr. Dreibelbis to

Ivatch the bill so that, if there were a possibility that it might be

e°48idered by a House committee, the Board would be informed in suf-

fieient time to take a position.
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It was was agreed unanimously that the same
procedure should be followed during this ses-
sion as had been followed for the past several
years, under which the requests were held with-
out action unless it appeared that there was
something in the situation surrounding a par-
ticular bill which made it advisable to submit
a prompt report and it appeared that the Board
had a definite position which it desired to
state, it being understood that the Legal Divi-
sion would keep in close touch with all banking
legislation and would submit to the Board for
consideration a report on any bill when it ap-
peared that, because of its nature or any spe-
cial consideration that was being given to it
by either House of Congress, such a report
should be made upon request by a committee of
Congress.

Thereupon the meeting adjourned.

Approved

fr-1° 
Secretary.
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