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A meeting of the Board of Governors of the Federal Reserve Sys—

lias held in Washington on Monday, November 30, 19420 at 11:00 a.m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters hereinafter
teterred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the Fed—
Re

SerVe SYSteM held on November 28, 1942, were approved unanimously.

Memorandum dated November 20, 1942, from Mr. Smead, Chief of the
&vision

es of
- employees in that Division be approved, effective as of Decem-

1' 1/ 1942:

of Bank Operations, recommending that the following increases in

11.4me

411418, Mortimer B.
Corking, 

Gerald M.Nrreu, John R.

44chell, Willis H.

1/4W4er, Dilver

t'qker F. A.
l'Harry B.

..."prY, R. E.
1144''nen, Avelyn

Designation
Salary Increase
From To

Technical Assistant 05,000 45,200
Technical Assistant 4,800 5,100
Associate Technical
Assistant

Supervisor, Call
Report Section

Supervisor, Reserve
Bank Section

Senior Clerk
Senior Clerk
Senior Clerk
Secretary

3,200 3,500

3,300 3,400

3,200 3,400
2,800 2,900
2,800 2,900
2,500 2,600
2,000 2,100
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tgle• 
(Cont'd.)

8/7an, Evelyn
Wright, Zelpha M.
Callahan, Fronk 1J-

lican, Thelma C.Chacitk, Mary Ann
Shaffer, Charlotte M.
Skinner, Carl M.

—2—

Salary Increase
Designation From To

Clerk $1,860 e.1,980
Clerk 1,800 1,860
Clerk-Typist 1,800 1,920
Clerk 1,740 1,800
Clerk 1,620 1,680
Clerk 1,620 1,680
Under Clerk 1,500 1,620

Approved unanimously.

Memorandum dated November 17, 1942, from Mr. Dreibelbis, General
Attorti

eY, recommending that the salary of Howard H. Hackley, Assistant
littorn

eY' be increased from .V.4,800 to $5,300 per annum, effective Decem—

ber is 1942.

Pittor

Approved unanimously.

Memoranda dated November 23, 1942, from Mr. Dreibelbis, General

11% recommending that the salaries of S. Everett Entriken, a lawclerk

s arid Miss Margaret Muehlhaus„ a stenographer, in the Legal Division,

e Illereased from $2,400 and a1,800 to b*.2,600 and $1,920 per annum, re-

1444'il1ely, effective December 1, 1942.

Approved unanimously.

Illemorancium dated November 28, 1942, from Mr. Morrill, recommend—

Nited

leave of absence without pay beginning November 27, 1942, so thatht
41ght

karw. enter active duty with the United States Army, and that he be

t,he benefits provided in the policy adopted by the Board on Novem—
tv'14
' -040 and amended August 20, 1941, for all employees entering

Gordon Grimwood, a stenographer in the Secretary's Office, be

' service except his restoration to membership in the Federal Reserve
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retireraent system upon his

Service 
retirement system.

t4 1„,
8nati0n of Mrs. Rose 8. Freeman as a clerk in the Secretaryts

Gtri—
'erto become effective as of the close of business on November 27,

1942
' and recommending that the resignation be accepted as of that date.

The resignation was accepted.

Letter to Mr. Caldwell, Chairman of the Federal Reserve Bank of

-44 cttY, reading as follows:

to "As requested in your letter of November 21, 1942, the
ofeT!cl of Governors approves the payment of salary at the rate

2,000 per annum to Mr. Raymond W. Hall, Vice President
-enGeneral Counsel, effective January 1, 1943, for the period
ud-ing May 31, 1943."

Approved unanimously.

Letter to the board of directors of "The Whitehouse State Savings

'41tehou5e, Ohio, stating that, subject to conditions of membershipqukbere

d 1 to 3 contained in the Board's Regulation H and the following

condition, the Board approves the bankts application for member-4hip
411 the Federal Reserve System and for the appropriate amount of stock

deral Reserve Bank of Cleveland:

:t; Prior to admission to membership, such bank, if it has not
tAJZ" done so, shall charge off or otherwise eliminate es-
tio,Led losses of 0_1043.72 as shown in the report of examina-4i of
ta, such bank as of October 24, 1942, made by an examiner

the Federal Reserve Bank of Cleveland."

111 th
e Fe

_3_

reemployment since he is a member of the Civil

Approved unanimously.

Memorancium dated November 30, 1942, from Mr. Morrill, submitting

Approved unanimously, for transmis—
sion through the Federal Reserve Bank of
Cleveland.
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Letter to Mr. Fletcher, Vice President of the Federal Reserve

f Cleveland, reading as follows:

Sub 
."Reference is made to your letter of November 19, 1942,

rnitt-Lug the request of the iaarren Bank and Trust Company,varren, 
Pennsylvania, for approval of its plan to purchase

'?ceptable assets and assume the deposit liabilities of the
'-iarendon State Bank, Clarendon, Pennsylvania.

"On the basis of the information submitted it does not
?Pear that the proposed transaction will cause any changethe general character of the business of the Warren Bank;41(1 Trust Company or in the scope of the corporate powers
b)cerelsed by it, within the meaning of the condition of mem-
jrehlio to which it is subject. In view of your recommenda-
c;°43 therefore, the Board will interpose no objection to the
comPletion of the transaction as proposed, provided it is
miTurniated substantially in accordance with the plan as sub-
is -bed, prior approval of the appropriate State authorities
isr?btained and counsel for the Reserve Bank is to be sat-

led as to the legal aspects involved."

ttlg aa

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks, read-

f
ollows:

Tea "Enclosed herewith is a copy of a letter written by the
the Department Department to a State member bank with respect to
erg,tablishment of a banking facility at a military res-
*ion by the member bank under its designation by the

kerit.urY as a Depositary and Financial Agent of the Govern-

b t4is t is understood that the letter to the State member
estpl,tn this case is typical of letters written to banks
niac,'-ishing these facilities but that in some cases there

Ue other points covered.
Peci,Q "Tne Board's Division of Examinations will keep the
lim'fal Reserve Banks currently informed as to the estab-
re-a-;7ent of these facilities by State member banks in their

ective districts and will pass on any information re:
poi,:d from the Treasury Department with respect to special
bali1,-'s covered in the agreements between the State member
' and the Trea,sury Department."

Approved unanimously.
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Letter to Ur. Hodge, Assistant Counsel of the Federal Reserve
&Ink 

of Chicago, reading as follows:

"This refers to your letter of November 19 and previous
crresPondence regarding the application of section 4(c)(1)
Of; RegulationVito a case where the obligation of a customer
-"1/ sold by the Registrant, Libby Furniture & Linoleum co.,
t.2d a.11 additional obligation is thereafter entered into by

tie same customer with the Registrant.
t, "You enclosed a copy of the form used, which is entitled
'p °noitional Sale Agreement', and which has two additional

rS which can be torn off at perforations, one being a
4,48:ge Assignment' and the other being a negotiable promissory
e-'e. You state that you have now been advised that the ex,
cen4t.?d originals of these documents are delivered to the Mer-
tc-I'Lle Discount Corporation and copies are given to the cus-
fi er, so that the Registrant does not have any copy. The
c;:ance company supplies the Registrant with a 'record sheet'

!ring each obligation, which the Registrant uses as a
"lue in servicing the accounts.
th "From the facts which you have gathered, it appears that

ari'angement partakes of a dual character in that the Reg-
1:at and finance company have led the customer to believethat he is indebted to the Registrant, whereas they have ar-

44,!ged matters between themselves so that he is actually in-
couted to the finance company. Accordingly, if the finance
tkiliPanY were to negotiate the note to a holder in due course,
LL° holder could assert that the customer is indebted to him.

40t "However, it seems probable that the finance company does
negotiate the note, and that it constitutes the Registrant
agent to make the collections for it. In the circumstances,

;711ent by the customer to the Registrant would probably be a
tei.nent in due course which would discharge the note, and if
4;;Ltl.is true it may properly be said that, for the purposes of
ti.„1°r1 4(c)(1), the customer, who does not know anyone in the
to-saction except the Registrant, continues to be obligated
oltt 11! Registrant, and that therefore the obligation arising
be (4 a second sale by the Registrant to the customer should
inarged to the first obligation in determining the 'aggregate

alilent indebtedness' under that section.t i
let  W course the comment made in the last paragraph of ourter 

of November 12 is equally applicable under these facts."

Approved unanimously.
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Letter to Mr. Louis J. Kroeger, Executive Officer of the Ration-
De pa

Office of Price Administration, reading as follows:

, "In reply to your letter (711:LJK), Gated November 21,
t942, 

addressograph plates from which envelopes can be ad-
;tressed to the commercial banks are available both at the
wederal Reserve Banks and at the Board's offices here in

gton. We shall be glad to make these facilities

frallable to you when desired, which we understand fromyour
etter will not be very often.
f, . "The question of reimbursement for the use of these
4,,aci.lities will be taken up with you after we have had suf-
41cierrt experience to determine an appropriate basis there -for.11

Approved unanimously.

8atlkOf Minneapolis, reading as follows:

re "Reference is made to your letter of November 21, 1942,
th!afdihg a form of exemption certificate in connection with
AA; transportation tax imposed by section 620 of the Revenue

c't 1942.
zaL "'e have taken this matter up informally with a repre-
th1:16sttve of the Bureau of Internal Revenue and it was agreed

It the Federal Reserve Bank is exempt from the tax imposed
Ira the transportation of property by section 620 of the

Ziehue Act of 1942 by virtue of the provision contained in
0,11 section exempting 'any agency or instrumentality of the
Re'L'eci States' and also by virtue of section 7 of the Federal
toserve Act since the tax is imposed upon the person paying
evrthe transportation. The Bureau of Internal Revenue, how-
' does not have available a form of tax exemption certif-

gelte for this purpose. In the circumstances, it is sug:.
ed that your bank file a letter or statement with Brink's

Bal-ic, setting forth the tax exemption of the Federal Reserve
be 

all
of Minneapolis, which letter or statement would seem to
that is necessary in the matter."

Letter to Mr. Hodgson, Assistant Counsel of the Federal Reserve

Approved unanimously.

ite -tt m° 
randum dated November 23, 1942, from Mr. Snead, Chief of thevi 

si)11
Of 

Bank Operations, referring to the action taken at the meeting
" the

18°ard on October 23, 1942, with respect to a proposed revision of
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of report of earnings and dividends of State member banks and

he _
uusideration which had been given to the proposed revision since

date. The memorandum recommended that the Board approve the revised

Or report 
attached to the memorandum for the use of State member

ill submitting reports covering the calendar year 1942.

Approved unanimously.

Thereupon the meeting adjourned.
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