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A meeting of the Board of Governors of the Federal Reserve Sys-
0 wag i
held in Washington on Monday, November 30, 1942, at 11:00 a.m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr, Evans

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

5 The action stated with respect to each of the matters hereinafter
®

TTed to Was taken by the Board:
5 The minutes of the meeting of t'hg Board of Governors of the Fed-
*%6rve System held on November 28, 1942, were approved unanimously.
M@Inorandum dated November 20, 1942, from Mr. Smead, Chief of the
sﬁl&:on °f Bank Operations, recommending that the following increases in

es
s employees in that Division be approved, effective as of Decem-

* 1942,

Salary Increase

) Nane Designation From To

any,

coﬁls, Mortimer B. Technical Assistant $5,000 $5,200

P&rreu > Gerald M. Technical Assistant 4,800 5,100
» John R. Associate Technical

tehell Assistant 3,200 3,500
» Willis H, Supervisor, Call

*Uddey Report Section 3,300 3,400
s> Dilver Supervisor, Reserve

e, Bank Section 3,200 3,400

gtone ’HF- A. Senior Clerk 2,800 2,900

herf;, arry B. Senior Clerk 2,800 2,900

B“ehan’ R, E. Senior Clerk 2,500 2,600

M, Avelyn Secretary 2,000 2,100
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Name, Salary Increase
* (Cont'g.) Designation From Io
Bryan B
Velyn Clerk $1,860 $1,980
Wiry ) ’
caﬁhﬁ: Zelpha N, Clerk 1,800 1,860
Mi oo, Frank J, Clerk-Typist 1,800 1,920
dik > Thelma C. Clerk 1,740 1,800
fe ary Ann Clerk 1,620 1,680
kinn Ty Charlotte M. Clerk 1,620 1,680
Ty Carl M, Under Clerk 1,500 1,620

Approved unanimously.
W Nemorandum dated November 17, 1942, from Mr. Dreibelbis, General
O,

e
o, Vs recommending that the salary of Howard H. Hackley, Assistant
I‘Iley

i » be increased from $4,800 to $5,300 per annum, effective Decem~
*1

» 1942,

Approved unanimously.

b Yemorenda dated November 23, 1942, from Mr. Dreibelbis, General
; A

e
L Y5> recommending that the salaries of S. Everett Entriken, a law
erk

? and Mygg Margaret Muehlhaus, a stenographer, in the Legal Division,
ncre
n 4Sed from $2,400 and $1,800 to $2,600 and §1,920 per annum, re-
etiv
°ly, effective Lecember 1, 1942.

Approved unanimously.
tog : Yemorandum dated November 28, 1942, from Mr. Morrill, recommend-

at
gl'ellt Gordon Grimwood, a stenographer in the Secretary's Office, be
e

q
hemi leave of sbsence without pay beginning November 27, 1942, so that

ght,
& Sater active duty with the United States Army, and that he be
eq t
hgb he benefits provided in the policy adopted by the Board on Novem~

!
940, and amended August 20, 1941, for all employees entering

ity
ty . .
Service except his restoration to membership in the Federal Reserve
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I'etir
Sment, System upon his reemployment since he is a member of the Civil

e s
it Petirement system.

Approved unanimously.
Yemorandum dated November 30, 1942, from Mr. Morrill, submitting

he r
e
9 *lgnation of Mrs. Rose S. Freemsn as a clerk in the Secretary's
fice
N » to become effective as of the close of business on November 27,
42
? &nd I‘ecommending that the resignation be accepted as of that date.

The resignation was accepted.
Letter to i, Caldwell, Chairman of the Federal Reserve Bank of
&naaa -
city: reading as follows:

Board"As requested in your letter of November 21, 1942, the
of g1 of Governors approves the payment of salary at the rate
an 2,000 per annum to Mr. Raymond W. Hall, Vice President

endiGenera.l Counsel, effective January 1, 1943, for the period
Ng May 31, 1943.%

Approved unanimously.

B&nk Letter to the board of directors of "The Whitehouse State Savings
L]
] h“’l“'el’muse, Ohio, stating that, subject to conditions of membership

ere

e 11 to 3 contained in the Board's Regulation H and the following
ciﬁl
ondition, the Board approves the bank's applicetion for member-

P

the Federal Reserve System and for the appropriate amount of stock

e F
®deral Reserve Bank of Cleveland:

n
A'ezﬁi‘)r to admission to membership, such bank, if it has not
bingt V done so, shall charge off or otherwise eliminate es-
tion o losses of $1,043.72 as shown in the report of examina-
Lot t°f such bank as of October 24, 1942, made by an examiner
he Federal Reserve Bank of Cleveland."

Approved unanimously, for transmis-
sion through the Federal Reserve Bank of
Cleveland.
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Letter to Mr. Fletcher, Vice President of the Federal Reserve

it CleVél&ﬂd, reading as follows:
Submi:f:?ference is made to your letter of November l9,»l942,
Warrey, ng the request of the Warren Bank and Trust Company,
acee t’ Pennsylvania, for approval of its plan to purchase
¢ arp @ble assets and assume the deposit liabilities of the
e.f}%n State Bank, Clarendon, Pennsylvania.
appearon the basis of the information submitted it does not
in g that the proposed transaction will cause any change
ang Te general character of the business of the Warren Bank
exercf'us’o Company or in the scope of the corporate powers
bers}l;sed by it, within the meaning of the condition of mem-
Hon }E to which it is subject. In view of your recommenda-
°°lnpi et*}erefore, the Board will interpose no objection to the
Cong Lon of the transaction as proposed, provided it is
Mtt‘::“ated substantially in accordance with the plan as sub-
is obt:'Drior approval of the appropriate State authorities
isfieda‘lned and counsel for the Reserve Bank is to be sat-
. a5 to the legal aspects involved."

Approved unanimously.

Letter ¢, the Presidents of all the Federal Reserve Banks, read-
83 follOWSg

Treas"hlclosed herewith is a copy of a letter written by the
the el;t,ry Department to a State member bank with respect to
STyt ablishment of a banking facility at a military res-
Treg.. OB by the member bank under its designation by the

men:?ury as a Depositary and Financial Agent of the Govern-

b&nk "It is understood that the letter to the State member
Sty t%ﬂs case is typical of letters written to banks
gy Ya Shing these facilities but that in some cases there
. le)ther points covered.
Feder fe Board's Division of Examinations will keep the
lishmal Reserve ‘Banks currently informed as to the estab-
respezgt of these facilities by State member banks in their
Cej. ive districts and will pass on any information re-
Doints from the Treasury Department with respect to special

b Covered in the agreements between the State member
&d the Treasury Department."
Approved unanimously.
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Letter to Mr. Hodge, Assistant Counsel of the Federal Reserve
of chicago, reading as follows:

"This refers to your letter of November 19 and previous
Spondence regarding the application of section 4(c)(1)
s Sgulation W to a case where the obligation of a customer
.S sold by the Registrant, Libby Furniture & Linoleum Co.,
:ﬁd & additional obligation is thereafter entered into by
® same customer with the Registrant. o '
e "You enclosed a copy of the form used, which is ?ntltled
Mditional Sale Agreement', and which has two additional
?%rt's Which can be torn off at perforations, ~one being a
ge Ssignment!' and the other being a negotiable promissory
Ote, yoy state that you have now been advised that the ex-
coted originals of these documents are delivered to the Mer-
cantile Discount Corporation and copies are given to the cus-
roix:er’ 80 that the Registrant does not have any copy. The ;
¢ &nce Company supplies the Registrant with a 'record sheet
°Vering each obligation, which the Registrant uses as a
Silde in Servicing the accounts.
"From the facts which you have gathered, it appears that
i y 8‘ri"mgement partakes of a dual character in that the Reg-
th rant anq finance company have led the customer to believe
r % he is indebted to the Registrant, wherea§ they have ar-
debted Mmatters between themselves so that he is actuai!.ly in-
o ®d to the finance company. Accordingly, 1f_.the finance
th any were to negotiate the note to a holder in due course,
® bolder could assert that the customer is indebted to him,
ng : Owever, it seems probable that the finance company does
it _e8otiate the note, and that it constitutes the Registrant
pas et to meke the collections for it. In the circumstances,
pament by the customer to the Registrant would probably be a
thymer_xt in due course which would discharge the note, and if
Se&t 18 true it may properly be said that, for the purposes of
trctim 4(c)(1), the customer, who does not know anyone in the
to 4 >action except the Registrant, continues to be obligated
outthe Registrant, and that therefore the obligation arising
°l a second sale by the Registrant to the customer should
{ne2ded to the first obligation in determining the 'sggregate
T ent indebtedness! under that section.
st L course the comment made in the last paragraph of our )
T of November 12 is equally applicable under these facts.

Corre

Approved unanimously.
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i Letter to Mr. Louis J. Kroeger, Executive Officer of the Ration-
De
Partment, Office of Price Administration, reading as follows:

192 "In reply to your letter (711:LJK), dated November 21,

dres; addressograph plates from which envelopes can be ad-

Fe dered to the commercial banks are available both at the

Was al Reserve Banks and at the Board's offices here in

avai] o on. We shall be glad to make these facilities

lett a| 1? to you when desired, which we understand fromyour
r will not be very often.

facil'the qu:estion of reimbursement for the use of these

o Lties will be taken up with you after we have had suf-

fop,n experience to determine an appropriate basis there-

Approved unanimously.
Letter to Mr. Hodgson, Assistant Counsel of the Federal Reserve
of
Mj‘nneéllmtl:m, reading as follows:

reg "I.ieference is made to your letter of November 21, 1942,

he € a form of exemption certificate in connection with

Act Q;alllgpm“bation tax imposed by section 620 of the Revenue
42

Se "Wle have taken this matter up informelly with a repre-

chtative of the Bureau of Internal Revenue and it was agreed
Upon . Federal Reserve Bank is exempt from the tax imposed
e

. transportation of property by section 620 of the
Such, Ue Act of 1942 by virtue of the provision contained in
Unitecslec'ﬁlon exempting 'any agency or instrumentality of the
s States! and also by virtue of section 7 of the Federal
Bon the Act since the tax is imposed upon the person paying
Svep o Uransportation. The Bureau of Internat Revenue, how-
1°at; O€s not have available a form of tax exemption certif-
gestedfbr this purpose. In the circumstances, it is sug-
Ine O that your bank file a letter or statement with Brink's
Bany’ Setting forth the tax exemption of the Federal Reserve
be &'L;).f Minneapolis, which letter or statement would seem to
that is necessary in the matter.t '

Approved unanimously,

Dl"i “%r&ndum dated November 23, 1942, from Mr. Smead, Chief of the
8oy

ort °f Bank Operations, referring to the action taken at the meeting

&
Board on October 23, 1942, with respect to a proposed revision of
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the ¢,

)
5 .of report of earnings and dividends of State member banks and
0 the
. tonsideration which had been given to the proposed revision since
’ ate, The memorandum recommended that the Board approve the revised
oy

T report, attached to the memorandum for the use of State member

8 3
in Submitting reports covering the calendar year 1942.

Approved unanimously.

Thereupon the meeting adjourned.

Secretary.






