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A meeting of the Board of Governors of the Federal Reserve

SM'em was held in Washington on Tuesday, November 24, 1942, at 10:40

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman
Mr. Goldenweiser, Director of the Divi-

sion of Research and Statistics
Mr. Dreibelbis, General Attorney
Mr. Vest, Assistant General Attorney

Mr. Thomas, Assistant Director of the

Division of Research and Statistics

Before this meeting there had been circulated among the mem-

tiers
of the Board a memorandum dated November 16, 1942, from Mr. Wyatt,

'4- Counsel, reporting a telephone conversation which he had had

th
• Keech, Corporation Counsel for the District of Columbia, in

Wh:teh
the latter referred to the previous discussions with respect to

the ,
..)cation of the Board's building and stated that the assessor was

841e

-.6 up a list of the property in the District to be advertised for

and some decision had to be reached with respect to the Board's

Pr°PertY, that the list would go to the printer in the early part of De -

'r and the sale would take place early in January, and that he (4r.

ICeeh) had been in touch with the Department of Justice regarding the

43414"") which apparently did not intend to do anything about it. The
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lemorandum also stated that, in response to Mr. Wyatt's inquiry, Mr.

Keech said he would prefer not to quote the officials of the Department

°f jUstioe and that we should find out directly from the Department

what its
attitude was.

Mr. Dreibelbis stated that, in accordance with an informal

4C111e8t of the members of the Board, he had talked with Ugo Carusi, Ex-

eelltille Assistant to the Attorney General, about the matter, stating

it had been the understanding early in the year that the question

WaS
m-Lsposed of for the duration of the war, that the Board had not

l'ec°nsidered it since that time, that he did not know what the Board's

Ition Was at the present time, but that as General Attorney for the

8°a1'd he felt he should bring the matter to the attention of the Depart-

Illerlt as it now appeared that it would result in a lawsuit which the

4Partment of Justice would have to defend. Mr. Dreibelbis also said

that
"'le told Mr. Carusi that it was felt a legislative solution of the

was out of the question at the present time, and that he did

11(4 think the Board would be willing to ask for legislation, and that

0
11Y he would favor doing nothing in the matter and letting the

bistr.let officials determine what action they desired to take. Mr.
Calla

sits response, Mr. Dreibelbis said, was that the Department would

dere
nd the Board in any court action that might develop and that there

Were
two courses that might be followed, (1) to wait until the build-

Was 
advertised for sale, at which time the notices should be de-

live
l'ed to the Department of Justice and it could decide whether it
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red to bring an action to enjoin the District from proceeding or

Whether it would be better to see what developed if the building were

qtered for sale, and (2) for the Board to pay the taxes, with the

11114rstanding that the Department of Justice would bring suit to re—

e v'er the taxes paid. In the discussion of the latter point, Mr.

said, he told Mr. Carusi that, as counsel for the Board,

lad not advise the Board to follow that course of action and Mr.
earizei

re cognized the disadvantages in following such a procedure.

kr. Dreibelbis made the further statement that he felt it

'#411c1 be helpful if he could report to Mr. Carusi whether the Board

red in his (Mr. Dreibelbis') opinion that the Board should take

her action in the matter with the understanding that the Depart—
kelt -

vf Justice would handle any legal actions that might arise in con—

ilectioa With it.

In the discussion which ensued, Mr. McKee stated that, in

1

he e
veht the Board adopted the suggestion made by Mr. Dreibelbis, the

4 previously submitted by counsel with respect to the Board's

Position should be reviewed and a memorandum of any additional

ents that counsel might have to make in the light of developments

the
Opinion was written should be submitted for the information

°t the Board.

At the conclusion of the discussion,
upon motion by Mr. Ransom and by unanimous
vote, Mr. Dreibelbis was requested to advise

Carusi that the Board was of the opinion
that it should not undertake to seek legis—
lation at the present time or to make a com—
mitment as to when it would seek legislation,
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Mr.

Lichte
nstein,

t418t he had been instructed to

ecIloalittee of the Council scheduled for

134'1'cl of Governors

to

—4—

but that it was anticipated that during the
course of the next year there would be cer-
tain matters affecting the Federal Reserve
System concerning which the Board would wish
to recommend to Congress that legislation be
passed, that if this should develop it was
hoped that the question as to what should be
done about the taxation of the Board's build-
ing could be settled at that time, and that
in the meantime no action would be taken by
the Board.

This action was taken with the under-
standing that the memorandum suggested by

McKee as a supplement to the opinion
previously submitted would be prepared by
the Legal Division and circulated among the
members of the Board.

Morrill presented a telegram just received from Mr.

Secretary of the Federal Advisory Council, stating

cancel the meeting of the executive

December 2,

should desire that it be held.

1942, unless

Mr. Morrill was requested to advise Mr.
Lichtenstein that the Board was agreeable to
the cancellation of the meeting.

the

Further reference was made to the ques-
tion whether the Board's offices should be
open on Thanksgiving, Thursday, November 26,
1942, and it was the unanimous decision that
a skeleton force should not be maintained and
that the offices should be closed on that day.

At this point, Messrs. Goldenweiser, Dreibelbis, Vest, and
°Ike

thdrew from the meeting, and the action stated with respect
eac41

of r the matters hereinafter referred to was then taken by the
voard:
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The minutes minutes of the meeting of the Board of Governors of
the 

Federal Reserve System held on November 23, 1942, were approved

Memorandum dated November 19, 1942, from Mr. Morrill, recom-

!tending that i1liam A. Kline, printing clerk in the Secretary's Of-

fice be granted leave of absence without pay beginning November 19,

1942' 80 that he might enter active duty with the United States Army
Air 

c0138 Reserve, and that he be granted the benefits provided in
the ,(0,

4-1CY adopted by the Board on November 14, 1940, and amended Au-
gil8t 20 ,

2 4-941, for all employees entering military service.

Or

Approved unanimously.

Letter to Mr. McLarin, President of the Federal Reserve

o 4A
'zulantal reading as follows:

In accordance with your request of November 19, 1942,
er Board of Governors approves Page 7-A of the personnel
84!!eification plan of your Bank providing for the new po-
a4-k,lon of Director of Personnel, Personnel Department, with

41aXimum annual salary of $5,500."

Approved unanimously.

Letter to Mr. Dillard, Secretary of the Federal Reserve Bank
Chic 

ago, reading as follows:

t_ "Reference is made to your letter of October 27, 1942,

4nsmitting a copy of a resolution relative to compensation
hel,"Penses of directors which was adopted at the meeting
of'Ll October 22-23, 1942, subject to approval of the Board

C'c'vernors, to be effective August 1, 1942.

third m
It is understood that the per diem referred to in the

whi. paragraph of the resolution to be paid to directors
Q0,-,'e engaged on business at the request of the Board of
'ernors was intended to be paid in cases where a director
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is called upon to leave his home city in response to a re-
quest from the Board. It is suggested, therefore, that the
resolution be clarified in this respect so that the third
Paragraph read substantially as follows:

"'RESOLVED, that any Director of the Head Office
or Detroit Branch, while engaged in business at
the request of the Board of Governors of the Fed-
eral Reserve System or when attending regular or
Special meetings of the Board of Directors or Ex-
ecutive Committee held out of the home city shall
be entitled to receive a per diem payment of t20
12Lejtgh_Elay's absence from home necessitated_tx
4.14.qh requests or attendance at such meetinga, to-
gether with his actual necessary traveling expenses
incident thereto.'
"(The change is indicated by the insertion of the
the underscored phrase.)
"The Board approves the payment, effective from August

a' 1942, of compensation and expenses of directors in accord-
4nce with the resolution of October 22-23, if the resolution
4.8 modified substantially as suggested above."

-6-

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks,

44cling as follows:

"Referring to my letter of September 291 1942, there1.8
ha vuelosed a list of State Small Loan Supervisors who
itve expressed willingness to cooperate with the Board in
h43 enforcement program of RegulationWwhich has been fur-
itehed to us by the Secretary of the National Conference of
5l,4te Small Loan Supervisors. The Secretary has stated that

c"el 
? will advise us of any additional replies that are re-
ved from any of the other State Small Loan Supervisors."

Approved unanimously.

Letter prepared for the signature of Chairman Eccles to Hon-

le n
vordell Hull, Secretary of State, reading as follows:

ti "Governor Szymczak has advised me as to the conversa-
at"e which he has had with your Department in regard to

Ildies which it contemplates making in connection with the
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"problems of governmental administration which may arise
trai the occupancy of areas outside of the United States.

"The Board of Governors is concerned with certain im-

tortant aspects of these problems, which have been explainedY Governor SzYmczak, and are outlined in the attached mem-
orandum.

"Acting upon the suggestion of Assistant Secretary of
,S,tate, the Honorable Breckinridge Long, to Governor Szymczak
L,I.Y telephone on last Saturday, the Board will be glad to
'esignate a representative to participate in such studies

and the discussions relating thereto, together with such
althernates as may be necessary to facilitate the work of the

ardts*representative.
wa !I wish to assure you of our desire to assist in every

Within our power."

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks,
ree.,44 _
'14g as follows:

t. "Future reports on Forms F. R. 417 and 417 a, applica-
ne for industrial advances and commitments, may be sub-

titecl as of the end of each month instead of weekly as at
1;esent. Until further notice, however, please wire as of
pr 15th of each month figures for number and amount of ap-
A„teations for advances and commitments combined received

aPProved by the Reserve Bank since date of the last
:cl th13r report. The forms will not be revised at this time,
th'accordingly, it will be appreciated if the headings on
alr forms, and the 'Current Week' column on Form F. R. 417,
if e aPpropriately amended when submitting reports. In the
e rst monthly report, as of November 30, please enter in the
trrent columns of Form F. R. 417 figures for the period be-

en the last weekly report submitted, e.g., November 18,
'nd the end of the month.
on "Reports on Form F. R. 508a, the report of action taken
i.,aPPlications, submitted in accordance with the Board's
1 er of October 17, 1939 (5-187), may be discontinued. The
a!t.of industrial advances and commitments outstanding, now
a`raitted quarterly, may be submitted semi-annually hereafter

of the end of March and September."

Approved unanimously.
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Memoranda dated November 19 and 24, 1942, from Mr. Wingfield,

Aasistant General Attorney, recommending that there be published in

the December issue of the Federal Reserve bulletin statements in the

to/111 
attached to the memorandum with respect to the following subjects:

Consumer Credit
Suspension of License
Interpretations of Regulation t

Efforts to Collect Unpaid Obligations
Loan Secured Partly by Credit Union Shares

Government Contracts
Executive Order Dealing with tar Contracts

tot'

Foreign Funds Control
Treasury Department Releases

Approved unanimously.

Memorandum dated November 21, 1942, from Mr. Leonard, Direc—

t the Division of Personnel Administration, recommending, for the

easy,-
'us stated in the memorandum, that i50 be added to each of the

1414.
' Of stationery and supplies and medical service and supplies in

141e
1942 non—personal budget of that Division.

APPr

Approved unanimously.

Thereupon the meeting adjourned.

41

Chairman.
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