A meeting of the Board of Governors of the Federal Reserve

Syst,
®0 was held in Washington on Monday, September 28, 1942, at 1:45
p‘m‘

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Sgymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
The action stated with respect to each of the matters herein-
- ter
referred to was taken by the Board:
The minutes of the meeting of the Board of Governors of the
eder
& 3l Reserve System held on September 26, 1942, were approved unani-
MLy,

5 Letter to Mr. Gilbert, President of the Federal Reserve Bank of

Wa
%) reading as follows:
the "As requested in your letter of September 18, 1942,
to tBOard of Governors approves the payment of salaries
ang he following officers at your Bank and the San Antonio
the El Paso Branches, effective September 16, 1942, for
Ax fI}eriod ending May 31, 1943, at the following rates
1xed by your Board of Directors:
N Annual
Iitle Salary.
;‘EAE OFFICE:
Sk oagle Assistant Cashier $5,400
Eap ANTONIO BRANCH
0121 B. Austin Managing Director 8,000
ude M, Rowland Cashier 4,800
rnASO_BRANCH
over C. Page Cashier 3,180"
Approved unanimously.
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Telegram to the Presidents of all the Federal Reserve Banks,

by ™
*ading ag follows:

COHdi"Foard does not contemplate making a fall call for

i tion reports upon State member banks. You may so
Vise State banking departments for their confidential

thf°rmation. Understand Comptroller's office has advised
® that no immediate call for reports upon national

8 is contemplated."
Approved unanimously.
Letter to Mr. Chalfont, Managing Director of the Detroit Branch
" the Feqoray Reserve Bank of Chicago, reading as follows:

one, "This refers to your letter of September 18, 1942,
1 °sing a copy of a letter from Mr. J. F. Verhelle,
¢ President and Controller, The Manufacturers National
Pro Of Detroit, dated September 16, 1942, regarding that
SVision of the standard form of guarantee agreement
h prohibits the financing institution from exercising
Wi{h°Ption to accelerate the maturity of the obligation
out the prior written consent of the Guarantor.
t1 "It is our understanding that the provision in ques-
o0 refers only to cases in which the loan agreement
8 provision for an gption to accelerate maturity and
ta1: ot refer to cases in which the loan agreement con-
tUriS Provisions for the automatic acceleration of ma-
it ity upon the happening of certain events. Ordinarily,
up S believed that where maturity may be accelerated
0 the happening of a certain event only after the giving
ucaotice by the financing institution to the borrower,
thay ?cceleration is to be regarded as 'optional' rather
automatic'; and in such cases it would seem that un-
t§e terms of the standard form of guarantee agreement
8 flnancing institution's option to accelerate maturity
thz Not be exercised without the prior written consent of
arantor.
Sepys While we have not submitted this matter to the armed
Daiz?ces’ we shall be glad to take the question up with the
1?Ular Agency concerned if the question should become
®rial in any particular case."

d0e

der

Approved unanimously.
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Letter to Lieutenant Colonel Paul Cleveland, Chief of the Loan

Secti
1, Advance Payment and Loan Branch of the War Department, reading

4 follOWs :

recei"There is transmitted herewith a copy of a letter
eral ved from Mr. C. B. Strathy, Assistant Cashier, Fed-
ey Reserve Bank of Richmond, dated September 23, 1942,
ReseOSlng a list of guarantees executed by the Federal
“hic;ve Bank of Richmond on behalf of the War Department
res have been terminated and cancelled. This is in
Ponse to your memorandum of September 10, 1942, re-

g:;zinﬁ the cancellation of terminated guarantee agree-

Approved unanimously.

Thereupon the meeting adjourned.
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