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Meeting of the Board of Governors of the Federal Reserve Sys-

ten
Was S )
held in Washington on Friday, September 25, 1942, at 9:45 a.m.

PRESENT: Mr. Ransom, Vice Chairmsn
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

T ;
o he action stated with respect to each of the matters hereinafter
err
8d to wag taken by the Board:

The s A
5 he Mnutes of the meeting of the Board of Governors of the Fed-

T Reg

e

Ve System held on September 24, 1942, were approved unanimously.
T
®legrams to My, Treiber, Secretary of the Federsl Reserve Bank of
Taylor, Vice President of the Federal Reserve Bank of

» Mr, Walden, First Vice President of the Federzl Reserve Bank

of
Rlchm(m q, &

‘o essrs. Dillard and Stewart, Secretaries of the Federal Re-

&

Pre of Chicago and St. Louis, respectively, Mr. Ziemer, Vice
Sldent,

°f the Federal Reserve Benk of Minneapolis, Mr. Caldwell, Chair-

Preazzen:e Federz] Reserve Bank of Kansas City, Mr. Stroud, First Vice
of the Fedof the Federal Reserve Bank of Dallas, and Mr. Hale, Secretary
Dmves A °ral Reserve Bank of San Francisco, stating thst the Board ap-
| San pran .e establishment without change by the Federal Reserve Bank of
o Clsco on September 22, by the Federal Reserve Bank of Kansas City

' eptember 23’

and by the Federal Rescrve Banks of New York, Cleveland,
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»> Chicago, st. Louis, Minneapolis, and Dallas on September 2,
? Of the rates of discount and purchase in their existing schedules.
Approved unanimously.
Memorendum dated September 24, 1942, from Mr. Goldenweiser, Di-

I‘ecto
r i . S, :
i °f the Division of Research and Stastistics, submitting the resigna-
Urs. Alice Randall as a clerk in that Division, to become effec-

€ as
by of the close of business on September 30, 1942, end recommending
t g

he . :
Tesignation be accepted as of that date.
The resignation was accepted.

5 Memorandum dated September 24, 1942, from Mr. Goldenweiser, Di-
Qtor
0 e . o -

T the Division of Research and Statistics, submitting the resigna-

ion
of I
i Wiss Bonnie Beth Blake as a clerk-stenographer in that Division,

Scom .
b ® effective as of the close of business on October 6, 1942, and
Co

Ten g3
ding that the resignation be accepted as of that date.
The resignation was accepted.

auhml Memora_ndmn dated September 25, 1942, from Mr. Morrill, Secreteary,
it

tny ing the resignation of Miss Laura S. Talbott &s a junior file clerk
h

% Secretmryps 9o Lo .
e ice, to become effective as of the close of business

Venh
of 4 °r 4, 1942, and recommending that the resignation be accepted as

hat dat e .

The resignation was zccepted.

Letter to Captein Mexwell E. Becker, Assistant Personnel Officer,

"ilit

a
oy Intelligence Service, War Department, reading as follows: F
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T "We are advised that Mr. Ellery W. Baker, presently em-
7ed by the Board of Governors of the Federal Reserve Sys-—

i:’:’ has offered his services to the War Department for Mil- |
Ty Im:':elligence duties. f
the Bo'fhls is to advise that Mr. Baker has the consent of
the | &rd of Governors to accept appointment in the Army of
Nited States should he receive such appointment ."

Approved unanimously, with the under-
standing that in the future the Secretary
or an Assistant Secretary would be author-
ized to sign similar authorizations.

Letter to Mr. Rice, Vice President of the Federal Reserve Bank

°f Ne
W
York, reading as follows:

appx-o:;In accordance with your request the Board of Governors

the ees the.Changes in the personnel classification plan of

Youp lad Office and the Buffalo Branch, as submitted with
etter of September 22, 1942."

Approved unanimously.,

9 Letteop to Mr. Hays, Vice President of the Federal Reserve Bank of !
Ve)
’ Teading as follows:

appro:In accordance with your request the Board of Governors

the o o> the changes in the personnel classification plan of
neinnati and Pittsburgh Branches of the Federal Reserve

19 of Cleveland, as submitted with your letter of September

? 1942."
Approved unanimously.
L 3
P Stter to M. Davis, Vice President of the Federal Reserve Bank of '
ladelphia

» Teading as follows:

spect“This 1s in reply to your letter of September 17 with re-
Cent, O a request made by Mr. William L. Dambach, who was re-
Depar:{I ®mployed in a temporary capacity in the Fiscal Agency

pmmotnent of your Bank to assist primarily in the sales and
on of Series E War Savings Bonds.
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b "It appears thst Mr. Dambach has been employed by.a men-—
°T Of the New York Stock Exchange and desires to retain his
D 88 b reglotered employee of that firm in order that he

oW retain certain brokerage accounts. It is our further un-
erstanding that if this arrangement is permitted, he will be
h & Position to receive some income from the accounts and to
old ¢ ®M as a nucleus should he reenter the securities busi-
less i‘Ollow:i_n__s; the termination of his temporary appointment
ﬁthet © Reserve Bank. It is understood from Mr. Dambach's

however, that if the arrangement is permitted, so
long ¢ h "

€ is in the employ of the Reserve Bank he will not
€ active

in the securities business, either by soliciting

e 4 dccount s op soliciting additional activity in his pres-

85 8ccount,s,

of "The Board will offer no objection to an arrangement
this king,

b "Although Mr. Dambach has requested a letter fror.n your

unagk © 'Any Member of the New York Stock Exchange!, it is

Da crstood that you propose to address the letter to the

m?lc“lar firm with which he was connected, possibly send-
& COpY to the New York Stock Exchange.

of Nclosed as a matter of possible interest is a copy

Eye e interpretation of the rules of the New York Stock

lisham’ge governing registered employees which was pub-

Bed in the Exchenge's Educational Circular No. 11, dated

y 10, 1942."

Approved unanimously.

Letter to Mr. Swanson, Vice President of the Federal Reserve Bank

eapo]_is’ reading as follows:

Whie "This is in reply to your letter of September 18, 1942,
latih Taises a question concerning Amendment No. 6 to Regu-
st o0 W in its application to the installation of coal

°kers, Pf
that "The Principle which S-546 was intended to express was

. the stoker qualifies only when the physical character—
°f the coal are such that proper combustion cannot be
Wha?,lned €Xcept by the use of the stoker. In meny cases some-
Path ®ter results might be obtained with mechanical stol.cmg
but, +r hand-firing and there would be greater convenience,

1es

tiOnthese reasons would not be sufficient to justify an exemp-
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"The coal available in various areas of the country dif-
Widely and is known by different names; consequently, it
Not be possible to say definitely that the 'screening
Sold in your area is or is not such as would necessitate
th:tuse‘of a stoker. In general, however, it might be said

: Very fine coal does require a stoker in order to burn
Properly,

to "We hope that this information will be of some assistance
b gou. We hzave recognized that this rule is not as precise

e ® Would like it, but it appears to be the only distinction

SSlble in view of the terms of section &(m) es it now stands."

fers
Woulq
fuelt

Approved unanimously.
Letter 4o Mr. Ira A. Weller, Orlando, Florida, reading as follows:

hugy :The President has asked us to reply to your 1etter.of
dealg 27, 1942, since it relates to the Board's Regulation W
ﬁg vith consumer credit.
19&2 We‘are enclosing a copy of a press release dated May 5
‘ ulati which will give you an idea of the reasons for this reg-
sage zn- You will note that the President, in a speciel mes-
Mot, © Congress on April 27, urged the paying off of debts,
€8ges and other obligations. Regulation W is in conform-

th the President's program which has as its principal
Purpose the 2 prog p p

vy imposition of restraints on rises in the cost of
ancn€° We know that you will recognize the very great impor-
not, € of restraining price rises, particularly to those who do

®*MJoy very high incomes.
both tIt is highly desirable that people make every effort

Nds © retire their obligations and to purchase War Savings ,
Makiy, to the utmost. It is not, however, necessary that, after
14 ng 211 possible sacrifices with respect to their current
ob14 € eXpenditures, people should reduce payments on their
chasgatlons or even increase their obligations in order to pur-
teng tthe War Savings Bonds. Such a program would actually
divid © help the war effort very little and would put the in-
tePestal in a worse position than otherwise because of the in-
Becay Charges he would be paying, perhaps at a high rate and
futur:e his debts might bring about severe hardship in the

s, w;It would appear to us and we belleve you will agree with
the en you have had your attention called to the aspects of
egulegglation discussed above, that the restrictions of the
takinatlon are in no way opposed to your interests and, in fact,

Welfaiea"broad view of the picture, very definitely for your

Approved unanimously.
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Letter to the Comptroller of the Currency, reading as follows:

"It is respectfully requested that you place an order
the Bureau of Engraving and Printing, supplementing the
of June 17, 1942, for printing of Federal Reserve
of the 1934 series in the stated denominations and
S for the following Federal Reserve Banks:
Mo Denomination Number of sheets Amount
Sin ;apolis &5 417,000 $25,020,000
rancisco 5 33,333-1/3 2,000,000
10 10,000 1,200,000
; 20 66,666-2/3 16,000,000
e RThe above request for Federzl Reserve notes of the Fed-
over €serve Bank of San Francisco is to cover notes to be
o Printed for use in Hawaii in accordance with request re-
Ved from the Treasury Department dated September 23, 1942."

Wwith

Order
Noteg
amount,

Aoproved unanimously.

Letter to lir., Evans, Vice President of the Federal Reserve Bank

of Da
llas, reading as follows:

S S"This refers to your letters of August 25, August 31,
193, eptember 10, 1942, a2nd to the letter dated Augu§t 21y
the étfP0ner. John Q. McAdams, Commissioner of Benking of
hiY ate of Texas, concerning the proposed standard caption
use Pbear at the top of form F. R. 105e when that form is
tat Or joint publication of condition reports rendered by
eSEG Member banks to State banking departments and Federal
rXe Banks, respectively.
autp, Th? revised caption, as approved by the bank supervisory
RE Orities in 37 States, is as follows:
T OF CONDITION OF ! '

¢

\_
b t§e close of business » a State
ing 1Ug institution organized and operating under the bank-
Syst @Ws of this State and a member of the Federal Reserve
Statem' Published in accordance with a call made by the
of te_Banking Authorities and by the Federal Reserve Bank
. s District.

£ © Tevision on the back of the form provides that the certi-
ic: € of publication shall be signed and sworn to by an of-
thatr of the newspaper, thus replacing the present requirement
fice th? certificate be signed (but not sworn to) by an of-
ﬁ €lther of the bank or of the newspaper.
Whio ACCOrdin{: to our records, there are now 39 States with
arrangements have been made for joint publication of
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"condition reports. This does not mean, as you doubtless
1ogw’ that 211 of these States use the Board's form F. R,
€ and a standard caption pertaining to joint publication.
c:m: States use their own forms for nonmember banks but ac-
ang from State member banks statements published in accord-
. € with the Board's form F. R. 105e, while a few use a
Pecial form that meets their own as well as the Board's re-
Mirements, It is noted that Mr. McAdams lists Massachusetts
e Connecticut as approving the standard caption. Arrange-
nts have not previously been made in these States for joint
: gubliCation because of the departmental banking forms used.
pem: € remaining seven States, Illinois, California, and
eglslana may be unable to adopt the proposed standard form
er;use of certain State laws; Maine, New Hampshire,,gnd
DUblont (which has no State member banks) do not require the
ication of condition reports; and North Dakota has no
ate member banks.
bate "A review of our files also indicates that the certifi-
in 32°f publication is signed by an officer of the newspaper
in 3 States now cooperating and by an officer of the pank
Publ?ur States. In the three other States in which joint
DOintcatlon is made there seems to be no uniformity on this
?In the above circumstances it has been decided to print
1fferent editions of the publisher's copy, one (form
a;d + 105e) for use in States where joint publication is made
the other (form F. R. 105e-1) for use where reports made
Submgderal Reserve Banks are published separately from those
drafttted to State banking authorities. Two copies of the
105e) of each form are enclosed. On the first form (F. R.
on tp, Jurats are provided on the face and reverse sides, and
tion € reverse side provision has been made for the execu-
Newg . the certificate of publication by an officer of the
Juragaper° On the second form (F. R. lOBe—l).no notary's '
Sion happears on either the face or reverse side. No provi-
Chart as been made on either form for showing the SPate
fewvser number in the upper right-hand corner, and in the
the ftates where the charter number is required to be shown
2rms may be appropriately stamped.
Soon It will be appreciated if you will advise the Board as
&S practicable how many copies of forms F. R. 105e and
C;pﬁ- 10§e-1 will be needed for the next call and how many
eaches’ if any, of form F. R. 105e should be sent direct to
State banking department in your district.
of alnA copy of this letter is being sent to the Presidents
1 other Federal Reserve Banks."

tWO d

Approved unanimously, together with the
following letter to the Presidents of all the
Federal Reserve Banks:
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"There is enclosed a copy of the Board's letter of this
to Mr. W, J. Fvans, Vice President of the Federal Re-
Bank of Dallas, referring to a proposed standard cap-
$g O appear at the top of form F, R. 105e when that form
used for joint publication of condition reports rendered

& State member banks to State banking departments and Fed-

Tl Reserve Banks, respectively. )

in _"FOT some time Mr. John Q. McAdams, Commi531oner-?f Bank-
thg N the State of Texas, at the request of the President of

o ® Nations)l Association of Supervisors of State Banks and in
OMsultation with officers of the Federal Reserve Bank of
Wi' &S, has been endeavoring to formulate a stanqard cahti?n.
OflCh Would be acceptable both to the State banking authorities
i the verious States and to the Board of Governors. The Board
DS NoW informed that supervisors in 37 States have approved the
mLoDoseq caption, which had previously been approved by the
Miard, A 1ist of these States avpears in the enclosed copy of

* McAdams' 1etter of August 24. .

fo "The Board hes decided to print two differ?nt edlt%ons.of
isrm Fo R, 105e, one for use in States where joint pEbllcatlon
R "ade and the other for use where reports made to {ederal Re-
St € Banks are npublished separately from those submitted to
(,ate banking authorities. Copies of the draft of each form

* R. 105 ang F. R. 105e-1) are enclosed.

"It will be appreciated if you will advise the Poard as
s practicable how many copies of forms F. R. 105e and
Cons . 105e-1 will be needed for the next call and h?w many
eazies’ if any, of form F. R. 105e should be sent direct to

State banking department in your district."

date
Serve
tion ¢

SOOn

.

Thereupon the meeting adjourned.

/ Secretary.

ApproVed:






