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A meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Saturday, September 5, 1942, at 11:00

a.m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters here-

inafter referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on September 4, 1942, were approved unani-

mously.

Memorandum dated August 28, 1942, from Mr. Stark, Assistant

Director of the Division of Research and Statistics, recommending that

Robert W. Bean be appointed on a permanent basis as an economic assist-

ant in that Division, with no change in his present salary at the rate

of 12,400 per annum, effective as of the expiration of his temporary

appointment at the close of business on September 21, 1942.

Approved unanimously.

Memorandum dated September 3, 1942, from Mr. Stark, Assistant

Director of the Division of Research and Statistics, recommending, with

the concurrence of Mr. Dreibelbis, General Attorney, that Miss Doris M.

Engel, a stenographer in the Legal Division, be transferred to the
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Division of Research and tatistics as a clerk-stenographer, with no

change in her present salary at the rate of $1,440 per annum, effective

immediately.

Approved unanimously.

Memorandum dated August 28, 1942, from Mr. Stark, Assistant

Director of the Division of Research and Statistics, submitting the

resignation of Miss Helen Roberta Runaldue, a clerk in that Division,

to become effective as of the close of business on September 18, 1942,

and recommending that the resignation be accepted as of that date.

The resignation was accepted.

Letter to Mr. Rice, Vice President of the Federal Reserve Bank

of New York, reading as follows:

"In accordance with your request the Board of Governors

approves the changes in the personnel classification plan of
the Federal Reserve Bank of New York, as submitted with your
letter of August 27, 1942."

Approved unanimously.

Letter to the board of directors of the "Randallstown Bank",

Randallstown, Maryland, stating that, subject to conditions of member-

ship numbered 1 to 3 contained in the Board's Regulation H, the Board

approves the bank's application for membership in the Federal Reserve

System and for the appropriate amount of stock in the Federal Reserve

Bank of Richmond.

Approved unanimously, together with
a letter to Mr. Leach, President of the
Federal Reserve Bank of Richmond, reading
as follows:
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"The Board of Governors of the Federal Reserve Sys-

tem approves the application of the 'Randallstown Bank',

Randallstown, Maryland, for membership in the Federal Re-

serve System, subject to the conditions prescribed in the

enclosed letter which you are requested to forward to the

Board of Directors of the institution. Two copies of such

letter are also enclosed, one of which is for your files

and the other of which you are requested to forward to the

Bank Comiissioner for the State of Maryland for his infor-

mation.
"It is assumed that you will follow the matter of

the bank's bringing into conformity with the provisions

of law and the Board's regulations the savings account

listed on page 16 of the report of examination for mem-

bership."

Letter to the board of directors of "The Glenn's Ferry Bank,

Limited", Glenns Ferry, Idaho, stating that, subject to conditions of

membership numbered 1 to 3 contained in the Board's Regulation H and

the following special condition, the Board approves the bank's appli-

cation for membership in the Federal Reserve System and for the appro-

priate amount of stock in the Federal Reserve Bank of San Francisco:

"4. Prior to admission to membership, such bank, if it
has not already done so, shall charge off or other-
wise eliminate estimated losses of $741.80 as shown

in the report of examination of such bank as of July

18, 1942, made by an examiner for the Federal Reserve
Bank of San Francisco."

Approved unanimously, together with
a letter to Mr. Day, President of the Fed-
eral Reserve Bank of San Francisco, read-
ing as follows:

"The Board of Governors of the Federal Reserve System
approves the application of 'The Glenn's Ferry Bank, Limited',

Glenns Ferry, Idaho, for membership in the Federal Reserve
System, subject to the conditions prescribed in the enclosed

letter which you are requested to forward to the Board of
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"Directors of the institution. Two copies of such letter are
also enclosed, one of which is for your files and the other
of which you are requested to forward to the Commissioner of
Finance for the State of Idaho for his information.

"The Board has not prescribed a special condition re-
garding the maintenance of loans within statutory limits as
the matter appears to be more appropriately an administra-
tive and supervisory matter rather than one requiring a con-
dition of membership.

"It is assumed that you will follow the matter of the
bank's reducing to within statutory limits the excess bal-
ance carried with a nonmember bank.

"On the basis of the information submitted, it appears
to the Board's counsel that the legal name of the bank has
not been changed from 'The Glenn's Ferry Bank, Limited', as
it is stated in the original articles of incorporation; and,
in the absence of further advice from you, that name will
be used in the Board's records. Referring to Mr. O'Kane's
comments concerning this matter, it seems to be the general-
ly accepted rule that a corporation cannot change its name
merely by user and it is not apparent that the amendment to
the bank's articles of incorporation, which in no wise pur-
ported to change the name, could have had that effect, par-
ticularly in view of the pertinent Idaho statutes. Mr.
Mane's opinion appears to have been based in part upon
a letter from the bank, dated August 10, 1942, but a copy
of it was not forwarded to the Board with the bank's appli-
cation."

Letter to Mr. Mulroney, Vice President of the Federal Re-

serve Bank of Chicago, reading as follows:

"The Board interposes no objection to the expenditure
of $19,500 by The Wayne State Bank, Wayne, Michigan, for
the purchase of bank premises and the expenditure of between
$6,000 and $7,000 for improvements. The matter was referred
to the Board for consideration pursuant to an applicable con-
dition of membership and the position taken is in accordance
with the recommendation contained in your telegram of August
27."

Approved unanimously.

Letter to Mr. Coleman, Assistant Vice President of the Fed-

eral Reserve Bank of Philadelphia, reading as follows:
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"This refers to your letter of August 27 to Mr.
Boothe, stating that a bank has asked you the follow-
ing question:

'Can a bank take an assignment of monies due
under a contract for benefit of creditors of
a company where no funds are advanced by the
bank to the company, the bank acting merely
as trustee for the funds which, when collected,
are to be paid direct to the supplier of ma-
terials or services.'

"While we are not in a position to give you any defi-
nite or official advice in this matter, our attorneys doubt
whether an assignment of this kind would meet the require-
ments of the Assignment of Claims Act of 1940, since the
person for whose benefit the assignment is made is not a
bank or financing institution and the bank acts in the
transaction merely as a trustee or agent. They have dis-
cussed this matter informally with a representative of the
General Accounting Office, and he took the view that such
an assignment would not be permissible under the law, al-
though, of course, he could not undertake to commit the
General Accounting Office on the question."

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks,

reading as follows:

"The Board has received inquiries relative to the re-
vision of obligations arising out of credit extended to
automobile salesmen for the purchase of demonstrators,
which was formerly exempt under old section 6(h) of Regula-
tion W. It is understood that, because of the unforeseen
difficulties that have been encountered by the automobile
trade, some salesmen are now unable to retire such obliga-
tions.

"It is the Board's view that if the credit was extended
originally for less than 12 months, the maturity of the ob-
ligation may be extended to 12 months from the date the creuit
was originally extended in view of section 10(a). It is the
Board's view also that if the Registrant accepts a Statement
of Necessity in accordance with section 10(d), which, in view
of the aforementioned difficulties, would seem to be proper
in many cases, the renewed obligation may provide for instal-
ments running 12 months from the date of the renewal.
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"Of course, if the note was originally made before

September 1, 1941, it may be renewed in accordance with

the principles stated in W-28."

Approved unanimously.

Letter to the officers in charge of consumer credit regula-

tion at all of the Federal Reserve Banks, reading as follows:

"As you probably know, Mr. Paulger has called an

Examiners' Conference for September 22nd, 23rd and 24th

at Philadelphia. Since several of the banks have raised

questions with respect to problems which have arisen in

connection with the enforcement program for Regulation W,

a discussion of this subject has been scheduled for Septem-

ber 24th.
"In general, it appears that uncertainty as to the

extent of spot-checking of vendor Registrants and the de-
tail of inspection with respect to both vendors and lenders

which is taking place in other districts has raised ques-
tions in the minds of some as to what the program should
be in a particular district. Questions have also been
raised with respect to whether or not the understandings
with State authorities whose jurisdiction lies in two Fed-

eral Reserve Districts are parallel.
"From this it would seem that the desirability of uni-

formity and ways and means of achieving it are questions
which should be the subject of some discussion. This would

include a discussion of the number of men each bank is using
for spot-checking vendor Registrants, the number of such spot
checks for a given period and the percentage of the total
number of Registrants such number represents, and other re-
lated questions. In fact, the meeting will be open to a
discussion of the entire subject of enforcement of Regula-
tion W.

"In view of its overall character it is believed that
your bank's representative at the Examiners' Conference should
be prepared to represent it in the more comprehensive discus-
sion which will take place on the 24th, and if this is not the
case, the Board will appreciate you or some one who can do so
being present. Since the meeting will be in Philadelphia and
since Mr. Pollard, Assistant Chief of the Division of Examina-
tions, is arranging reservations, will you please advise him
of your plans."

Approved unanimously.
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Letter to the Comptroller of the Currency, reading as fol-

"It is respectfully requested that you place an order

with the Bureau of Engraving and Printing supplementing the

order of June 17, 1942, for printing of Federal Reserve notes
of the 1934 series in the $5 denomination in the amounts stated

for the following Federal Reserve Banks:

Number of
sheets Amount 

Approved:

Richmond 900,000
Dallas 168,000

Approved unanimously.

54,000,000
10,080,000"

Thereupon the meeting adjourned.

Vice Chairman.

Assistant Secretary.
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