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SYst ern

A meeting of the Board of Governors of the Federal Reserve

was held in Washington on Thursday, Tuly 23, 1942, at 11:00 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Evans

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

a ter 
referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

?ecieral Reserve System held on July 22, 1942, were approved unanimously.

Menorandum dated Tilly 17, 1942, from Mr. Morrill, recommending

that

On

Herbert E. Pecke be appointed as a guard in the Secretary's Office

temporary basis for an indefinite period, with salary at the rate

of °I-1380 per annum, effective as of the date upon which he enters

111)°11 the performance of his duties after having passed satisfactorily

the
--AaJ- physical examination.

Approved unanimously.

Memorandum dated July 18, 1942, from hir. Parry, Chief of the

si°n of Security Loans, recommending (1) that the salary of Bonnar

131‘owh be increased from ',i4,500 to $5,100 per annum and that his title

be
'4anged from Special Assistant to Administrative Assistant in that

,
84°111 and (2) that the salary of Lewis N. Dembitz, Special Assist-

LI that Division, be increased from U,500 to 14,900 per annum.

Approved unanimously, effective August 1, 1942.
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Letter to to Mr. McCabe, Federal Reserve Agent at the Federal Re-

serve Bank of Philadelphia, reading as follows:

"As requested in your letter of July 18, 1942, the
Board approves the appointment of Richard G. Wilgus as

Assistant Federal Reserve Agent, effective August 1, 1942,
at a salary of $4,000 per annum.

"The Board likewise approves the appointment of Mr.
Wilgus as Alternate Assistant Federal Reserve Agent until
Allgust 1, 1942."

Approved unanimously.

Letter to Mr. Nardin, Chairman of the Federal Reserve Bank of

St' Louis, reading as follows:

tEtnit

"In accordance with the recommendation contained in
Y°ur letter of July 13, 1942, the Board of Governors ap-
proves the payment of a salary to Mr. Frank S. Parker,
Assistant Federal Reserve Agent, at the rate of $3,000
Per annum, and the payment of a salary to Mr. Edward A.

Zehner, Alternate Assistant Federal Reserve Agent, at
the rate of $1,920 per annum, effective July 1, 1942."

Approved unanimously.

Telegram to Mr. Hays, Vice President of the Federal Reserve

°f Cleveland, reading as follows:

"Your letter Ally 15 regarding cases where flash
floods have caused groups of families to lose their
house furnishings and clothing. It may be that an
8-Inerldment to the Regulation (Regulation W) should be
Ills-de taking care of such situations. Please give us
ir.°11r opinion as to urgency of such action in the par-

1.°111ar case and your recommendation on the merits
°f such an amendment."

Approved unanimously.

Letter to Mr. Hagner, Assistant Cashier of the Baltimore Branch

°r th,„
- xederal Reserve Bank of Richmond, reading as follows:
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"This is with reference to your letter of May 26,
1942, concerning the application of Regulation W to the

business of the Del Mar Company which finances the pay-
ment of insurance premiums.

"As you will have noted from the Board's telegram
dated July 14, 1942, S-531, notes payable to financial
institutions in the circumstances described are consid-
ered to be instalment loans and subject to the regulation.

"This matter has been given extended consideration
and there is no present intention to make any change in
the regulation although we should, of course, be glad to
hear from you further if there are any new developments."

Approved unanimously.

Letter to Mr. Hale, Vice President of the Federal Reserve Bank

Or San Francisco, reading as follows:

"Reference is made to your letter of June 25, 1942
asking about the application of section 12(1) of Regulation
K to the sale of several pairs of curtains, each pair cost-

ing less than $6.00.
"It would appear that the answer to your question

WoUld depend upon the facts in the particular case. For
example, a large supply of the curtains might be kept in
stock and the practice be to sell one, two, or more pairs
Without restriction, as, for example, shirts are sold.
It would seem that section 12(1) would be inapplicable

no down payment would be required whatever the number

Purchased.
"On the other hand, the curtains might be made to

Order, ordered specially, or commonly sold in sets which
,h merchant would not usually break up. In these cases,
izhe group would be considered a unit and a down payment
241d be reouired if the aggregate cash price is more
than 

$6.m.
"The determination of the answers to questions of

this kind depend so much upon the nature of the articles
!nd the methods employed in selling them that it does
got see_m possible to devise a simple set of rules ap-
Plioable to all situations."

Approved unanimously.

Letter to Mr. George F. Benkhart, Vice President of the
Geller ,

al Elotors Acceptance Corporation, New York, New York, reading
follows:
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"Receipt is acknowledged of your letter of Tilly 16
stating your understanding as to the effect of Regula-
tion V upon the GMAC National Credit Service Plan. The

understanding stated in your letter is correct.
"In effect, this means that the dealer who sells

the article is the Registrant for purposes of section

5(b), and his position as the extender of the credit is
not altered by the fact that your corporation may ad-
vance money to him or collect bills for him.

"Then you say ,It is only as to such dealer that
the GMAC Branch holding the defaulted credit account is

Prevented from purchasing any further listed article in-

stalment or credit account on this customer while the
default continues', it is assumed that you do not mean

to emphasize the word 'Branch', since, obviously, all
branches would be prevented from purchasing such account."

Approved unanimously.

Thereupon the meeting adjourned.
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Secretary.
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