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A meeting of the Board of Governors of the Federal Reserve
Syst,
*1 was held in Washington on Monday, June 15, 1942, at 11:00 a.m.

PRESENT: Mr. Eccles, Chairmen
Mr. Szymczak
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-
e Teferred to was taken by the Board:
The minutes of the meeting of the Board of Governors of the
ederal ReserVe System held on June 12, 1942, were approved unani-

m()u sly

The minutes of the meeting of the Board of Governors of the

eder;n_
w ReServe System held on June 13, 1942, were approved and the
Q s

ns
Tecorded therein were ratified unanimously.
g MemOI‘&ndum dated June 11, 1942, from Mr. Nelson, Assistant
a
Oty Vs recommending that John N. Lyon, a clerk in the Secretary's
ice

W > be granteq a leave of absence without pay beginning June 15,
L}
® that he might enter active duty with the United States Naval

Qaewe

opted, 8d that, he be granted the benefits provided in the policy
1 by the Board on November 14, 1940, and amended August 20,

* for ayy employees entering military service.
Approved unanimously.

MemoraIldum dated June 12, 1942, from Mr. Goldenweiser, Director
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°f the Division of Research and Statistics, submitting the resignation
b irs, Rose H. Schultz as a clerk-stenographer in that Division, to
*cone effective as of the close of business on July 15, 1942, and
I\ecmnmendil'lg that the resignation be accepted as of that date.

The resignation was accepted.

Memorandum dated June 13, 1942, from Mr. Goldenweiser, Director
:rthe Division of Research and Statistics, submitting the resignation
eilﬁss Josephine F. Bertolini as a clerk in that Division, to become
infective as of the close of business on June 9, 1942, and recommend-
€ thay the resignation be accepted as of that date.

The resignation was accepted.

Sm&ﬁta ¥emorandum dated June 13, 1942, from Mr. Nelson, Assistant

I s submitting the resignation of Umberto F. Salvetti as a
) op
er

be
Yo

i the Secretary's Office, to become effective as of the close
usj
Ness on June 15, 1942, and recommending (1) that the resigna-

N he

dccepted as of that date, and (2) that he be paid two months'
SQl&ry
° by

’ 8ounting to $200, in a lump sum because of the termination

empl°VMent.

The resignation was accepted and the
Payment to Mr. Salvetti of an amount equal
to two months' salary ($200) was approved
unanimously.

H“ﬂl Letter to the board of directors of the "Ravalli County Bank",
to

n s
3 Montana, stating that, subject to conditions of membership
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Mabereq 1 44 3 contained in the Board's Regulation H and the follow-
ingspeci&l condition, the Board approves the bank's application for
membership in the Federal Reserve System and for the appropriate amount
* stock in the Federal Reserve Bank of Minneapolis:

n

b Prior to admission to membership, such bank, if it
has not already done so, shall charge off or other-
Wise eliminate estimated losses of $1,078 as shown
in the report of examination of such bank as of
April 11, 1942, made by an examiner for the Federal
Reserve Bank of Minneapolis.™

Approved unanimously, together with
a letter to Mr. Peyton, President of the
Federal Reserve Bank of Minneapolis, read-
ing as follows:

tem "The Board of Governors of the Federal Reserve Sys—-
Hams -PPTOves the application of the 'Ravalli County Bank',
ton, Montana, for membership in the Federal Reserve
cyztem, subject to the conditions prescribed in the en-
Boaigd letter which you are requested to forward to the
such, of Directors of the institution. Two copies of
£ letter are also enclosed, one of which is for your
to :; and the other of which you are requested to forward
Tar h; Superintendent of Banks for the State of Montana
w3 information.

the b It has been noted that the general condition of
Preg ank is regarded as only fair and that although the

8 ent management is considered capable of working out
she Problems, more substantial progress toward that end

ulq have been made. It is assumed, of course, that
ing; . S€rve Bank will give the bank close supervision and

ar;:;t Upon a more aggressive administration of the bank's
rs.n

ty Telegram to the Presidents of all the Federal Reserve Banks, read-
€ ag follows:

Mech "In accordance with request received from Colonel
*M of War Department, it will be appreciated if you
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Z?lll make available to liaison officers located in your
t;ty’ such secretarial and other services and supplies as
ofgg may require, including telephone and telegraph service,
= Ce supplies not furnished by Washington, office space,
ma°°: all on a reimbursable basis. Expenses thus incurred
sey be included along with other expenses incurred by Re-
Orgve Bank on behalf of War Department pursuant to Executive
er 9112,

Approved unanimously.
Letter to the Presidents of all the Federal Reserve Banks, read-

€ 2 follows:

lety, "The Board has received from the Navy Department a
it ;r to all Federal Reserve Banks signed by Mr. S. A.

staﬁdell’ Chief of Finance Section, stating that the

With ard form of guarantee agreement of May lh,'l9h2,

useq certain necessary minor changes therein, will be

of o Ca5es arising under paragraph (f) of section 2

Sepy € Navy Department's instructions to all Federal Re-

betwe Banks, where a guarantee agreement is entered into
®en the Navy Department and a Federal Reserve Bank
Tespect to a loan made or participated in by such

°ral Reserve Bank.

With "A copy of Mr. Mitchell's letter is enclosed here-

ante together with a copy of the standard form of guar-

Withe agreement of May 14, 1942, as modified in a?cordance

Loan Ur. Mitchell's letter for use in cases in which a

is Bade or participated in by a Federal Reserve Bank

SUaranteed by the Navy Department.

Tent, "We have not yet received advice from the War Depart-

of 4 and Maritime Commission with respect to the form

Dartir?ement to be used in cases where a loan made or

by Clpated in by a Federal Reserve Bank may be guaranteed
0Se agencies.™

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks, read-

as ¢ oll. ows:

tne ;The Board has received from the United States Mari-
s Ommission a letter addressed to all Federal Reserve
dateq June 12, 1942, and signed by Mr. R. E. Anderson,

B
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"Director of Finance, stating that the standard form of
Suarantee agreement of May 14, 1942, with certain neces-
Sary minor changes therein, will be used in cases arising
Under paragraph (g) of section 2 of the Maritime Commis-
i;on's instructions to all Federal Reserve Banks of May 7,
42, where a guarantee agreement is entered into between
ree Maritime Commission and a Federal Reserve Bank with
ReSPGCt to a loan made or participated in by such Federal
Serve Bank.
the "?n accordance with the Maritime Commission's request,
Witﬁe 1s enclosed a copy of Mr. Anderson's letter together
s la copy of the standard form of guarantee agreement of
USz by 1942, as modified in accordance with his letter for
ad cases in which a loan made or participated in by‘a
oeral Reserve Bank is guaranteed by the Maritime Commis-
Stagé You will note that the changes to be made in the
are dard form of guarantee agreement in cases of this kind
N ldentical with the changes in the agreement which the
Department's letter of June 11, 1942, stated should
¢ in cases where a loan made or participated in by

a
Federal Reserve Bank is guaranteed by the Navy Depart-

lent, n

Approved unanimously.

Letter to Mr. Bowman, Assistant Vice President of the Federal Re-
sepve B&nk
of Atlanta, reading as follows:

ing thhis refers to your letter of Jun§ 8, 1?&2, regard~
the 1 € extent of your Bank's responsibility in passing on
COanl sufficiency of documents required to be executed
Dartménection with a loan to be guaranteed by the War De-
ent, the Navy Department, or the Maritime Commission
Ixecutive Order 9112.
Wndep tt 1s, of course, important that guarantees of loans
Slble 4 & Executive Order be executed with the least pos-
tion & elay, However, it is our view that where the execu-
d00ume ta }oan agreement, a 'stand-by' agreemegt, or other
ecut? S 18 required as a condition prerequisite t? the
dischaion of a guarantee, the Federal Reserve Bank in the
iﬁfy itge of its responsibility as fiscal agent should sat-
befOre Self that such documents have been properly executed
he guarantee agreement is consummated. It would

dep
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"Seem to us that ordinarily this would be a matter for
tonsideration by counsel for the Reserve Bank; but whether
of S is true and the extent to which the legal sufficiency
& any such documents should be examined into would appear
© depend upon the circumstances of the particular case.

fis "We have not taken your letter up with the War Pepart—
. 0%, Navy Department, or Maritime Commission; but, in the
vent that any question of this kind should arise in connec-
Shgg with the negotiation of a particular guarantee, we

a 1 be glad to submit the question to the appropriate
gency for its consideration.”

Approved unanimously.

Letter to Mr. Hale, Vice President of the Federal Reserve Bank
Ofs
an Francisco, reading as follows:

"This refers to your letter of May 28, 1942, ad-
ed to Mr. Cravens, enclosing a copy of a letter from
QM: C§nadian Bank of Commerce of Seattle regarding the
°°u§tlon whether branches of that Bank situated in this
' the Nry may be named as assignees of contracts between
&vy Department and shipbuilding concerns.
mats, Following the receipt of your letter, we took the
a ook Up with the Navy Department and there is enclosed
Hongpy of a letter received by us on June 12, 1942, from
withrable James Forrestal, Acting Secretary o? the Navy,
that Tespect to the question presented. It will be noted
the - Forrestal's letter indicates the reason for which
®lause in question was inserted in the particular con-
here involved."

dPeSs

tract

Approved unanimously.

“N MemOrandum dated June 15, 1942, to Colonel J. C. Mechem, Execu-
e Of

ficer of the Division of Budget and Fiscal Administration, Service

ot
Sy,

Var Department, reading as follows:

QHest?You will recall that at the conference on June A.
the -On Was raised as to the necessity for insertion in

fuarantee agreement of the special condition quoted
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"in the memorandum from the War Department dated May 21,
m?h2, and it was understood at that time that this require-
et would be dispensed with. This note is merely to re-
Sidd YOP of the matter and there is enclosed for your con-
i eration a suggested form of memorandum which could be

Sed to accomplish the purpose."

Approved unanimously.
Vemorandum dated June 11, 1942, from Mr. Smead, Chief of the
ivig
lon of Bank Operations, reading as follows:

Vide "Since Section 1ib, as amended on March.27, }9&2, pro-
the S for purchases of United States securities elth?r.ln
the open market or directly from the Treasury, and limits
Treaam°unt of purchases that may be made direct from the
askegury to #5 billion held at any one time, Mr. Rouse
Chage me.Whether it was considered necessary to show pur-
o 8 direct from the Treasury, if and when made, separately
Pres Purchases in the open market in the Board's weekly
S“Statement of condition of Federal Reserve Banks.

It is recommended that I be authorized to advise
of.U Juse informally over the telephone that purchases
b Mted States securities direct from the Treasury will

ombined with securities purchased in the open market

- Weekly press statement.
Unitedlf any publicity is to be given to the amount of
rom t.states Government securities that may.be.purch?sed
that, itme to time direct from the Treasury, it is believed
tab) ¢ t would be sufficient to incorporate a paragraph or

hereon in the monthly bulletin."

Approved unanimously.

Thereupon the meeting adjourned.

Secretary.

Chairman.

SER






