A meeting of the Board of Governors of the Federal Reserve

Sys
ten Was held in Washington on Saturday, June 13, 1942, at 11:45
a,m.

PRESENT: Mr. Eccles, Chairman
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-
er Teferred to was taken by the Board:

9 Memorandum dated June 12, 1942, from Mr. Nelson, Assistant
" e recommending (1) that Dean E. Brundage and Carl J. Gellogg,
ta&mior °perators, be promoted to the position of page in the Secre-
je! > with an increase in their salaries from $1,200 to $1,260
» effective as of June 16, 1942, and (R) that James F. Bird

Do

s "8ld A, Hurst be appointed as elevator operators in the Secre-
ty's

i Office on a temporary basis for an indefinite period, with sal-

€5 a
t the rate of $1,200 per annum, effective as of the date upon

which

t .
* hey enter upon the performance of their duties after having
83

Satisfactorily the usual physical examination.

Approved unanimously.

. Yemorandun gated June 11, 1942, from Mr. Nelson, Assistant
Peta

| rile "
%2,000

the ber &nnum, effective as of the date upon which she enters upon

* Tecommending (1) that Mrs. Grace Phillips be appointed as

erk in the Secretary's Office, with salary at the rate of

Peps
MMance of her duties after having passed satisfactorily the
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ug .
ua'lphysica]_ examination, and (2) that the following increases in
8 .
Uaries of employees in the files section of the Secretary's Office

be
&DDPOVed, effective as of June 16, 1942:

Salary Increase
Yane Designation From  _To_

Byt
BEn}:;r G. Crews File Clerk $1,920  $2,040
Vi s, O'Brien File Clerk 1,860 2,040
lagor K+ Haislip File Clerk 1,620 1,740
elg " Maize File Clerk 1,620 1,740
lapy, B Ward File Clerk 1,500 1,620
* Jacobs Junior File Clerk 1,440 1,560

Approved unanimously.
N Letter to the board of directors of the "Tipton Farmers Bank",
Pt : .
et M1ssouri, stating that, subject to conditions of membership

Ty

er

*1 to 3 contained in the Board's Regulation H, the Board ap-

DI‘OV‘QS the bankl
Stey

s application for membership in the Federal Reserve

®nd for the appropriate amount of stock in the Federal Reserve
nk of St Lowls,
Approved unanimously, for transmis-

sion through the Federal Reserve Bank of
St. Louis.

Letter to the board of directors of the "Seguin State Bank &
8t Co.n

bel‘ahip n
bogg

> Seguin, Texas, stating that, subject to conditions of mem-
Wbered 1 to 6 contained in the Board's Regulation H, the

a . 4
Reg PProves the bank's application for membership in the Federal
&

e L3
Systen and for the appropriate amount of stock in the Federal

Bank op Dallas.
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The letter also contained the follow-
ing special comments:

b "It is understood that the bank is to discontinue
agndllng trust business until a sufficient volume is avail-
rele Yo Justify the expense of installing the necessary
y ¢ords but that it has some potentially profitable busi-
ﬁss which may be acquired later and the management wants
o S b?nk admitted to membership on the same basis as banks
Xercising fiduciary powers so that it will be in position
ﬁ 8ccept new accounts at any time. The examiner expresses
{ts oPinion in this connection that the bank has the facil-
®8 and that the management is qualified to conduct a
trgst department satisfactorily. In the circumstances,
cidrefore, and with the understanding that, when it is de-
b&nzd to accept trusts again, steps will be taken by the
to 3 to provide the necessary organization and equipment
Boalnsure efficient administration of the accounts, the
arerd has prescribed the standard trust conditions which
erc.prescribed for all banks coming into membership and ex-
derlsing fiduciary powers, and it will not be necessary un-
or ¢ € provisions of condition of membership numbered 1
t e bank to obtain the Board's permission to accept new
TUst business.

"It appears that the bank possesses certain powers
Which 8 P

Yegrs . T€ not being exercised and which are not necessarily
sugﬁlred in the conduct of a banking and trust business,
suretas the powers to guarantee securities and to act as
1dued o Attention is invited to the fact that, except for
ot Clary powers, if the bank desires to exercise any powers
shi ac?ually exercised at the time of admission to member-
obtgf 1t will be necessary under condition numbered 1 to
ercizn the permission of the Board of Governors before ex—
that ing them. In this comnection the Board understands
Dor&tthere has been no expansion in the scope of the cor-
applie Povers exercised by the bank since the date of its
cation for membership."

. Approved unenimously, for transmis-
Sion through the Federal Reserve Bank of
Dallas.

- Yemorandum dated June 9, 1942, from Mr. Goldenweiser, Director
e

s

“Hision of Research and Statistics, reading as follows:
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"We have received the attached request from the Divi-
:;°n of Civilian Supply of the War Production Board that
€ now collect monthly statistics of department store in-
Yentories by departments instead of the quarterly statistics
aegun last October at that Division's request. These data
o;e.CUrrently needed by the War Production Board and the
flc? of Price Administration for the determination of
g:%iOl?S in connection with control of inventories and
. i°nlng of goods for civilian use. Under the circum-
inp Ces it seems desirable that we obtain this additional
Ormation for the present, and there are attached, for
g?rd approval, letters to Mr. Henderson of the Off%ce of
Bo;ce Administration, Mr. Weiner of the War Production
Cedrd’ and the Federal Reserve Banks explaining the pro-
Ure that we propose to follow.
Py "Me have consulted with representatives of the War
°duction Board and the Office of Price Administration,
tesz: the data are likewise used extensively, and have
in thtively agreed upon the program which is set forth
ﬁ attached letters. .
to It is likely that the extension of this service,
gether with others recently inaugurated, vill require
@nsion in personnel at some of the Banks. In view
& he importance of the information, such additional
yiﬁinditure would seem justifiable. In this comnection
o attention is called to the last paragraph of the
Posed letter to the Federal Reserve Banks."

Approved unanimously. The letter
to the Presidents of all the Federal Re-
serve Banks, which it was proposed would
be sent after approval of the suggested
procedure by Mr. Leon Henderson, Adminis-
trator of the Office of Price Adminis-
tration, and Mr. Joseph VWeiner, Deputy
Director of the Division of Civilian
Supply of the War Production Board, was
in the following form:

Adng "The War Production Board and the Office of Price

tionn;'.stration have indicated a need for monthly informa-

PPOVidegarding department store stocks by departments. To

the —2€ such information, the Board has been asked to change

bag: _resent reporting system from a quarterly to a monthly
8. We should like to aid these agencies in obtaining

e
desired information. It is contemplated that the
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n
E;lleCtiOn of monthly data would begin with sales during
ee ol stocks as of June 30. Instructions relative to
pOrtCOllectlon of monthly data and the transmittal of re-
8 to the Board are attached.
"Members of the Board's Division of Research and Sta-
Wap &cs h?Ve met with representatives of the interested
Btﬂtigi?01es an? have discussed with them the need for such
o Stlcs, their use, and the best methods of obtaining
Lay .t These.agencies have the authority, as a matter of
or;ano require such ?eports as they may need in the per-
- tﬁe of t?eir duties. They agree, however, with our
alreag at it is prefersble to make use of the arrangements
thege g established by the Reserve Banks for collecting
eQuatata and believe that information thus obtained will
the datzly serve their present purposes. Collection of
Portin through the Reserve System would afford the re-
repOrtE stores an opportunity to continue making their
el on a voluntary basis and through the familiar
the pro§10f an agency Phat has had long experience with
inr°rmat-ems of gathering and interpreting this kind of
these 4 t°n~ A1 leading department stores should report
prOperla a and it is believed that if this situation is
nyy Wnderstood full cooperation will be obtained.
tion oo, 10t the past, it is contemplated that the informa-
Such p, be méde aveilable outside the System only in
Storeg T as will not disclose the figures for individual
in &ny’ and the System will not be called upon to engage
Store ipolicing activities on the basis of the department
Ureg 4. ventory reports. The purpose of the monthly fig-
thoge i to provide responsible war agencies—-particularly
With mooncerned with civilian supply and price controls--
fory az? current and detailed information for use in the
8gency e 1on and administration of policies for which those
the nees Wlll be fully responsible. If, in the future,
tter wifor individual store reports arises, the entire
Federal R be reconsidered, particularly the question of
. . eserve participation in such a collection system.
tlstic View of personnel losses and the increase in sta-
long 1 Work at the Reserve Banks because of wer condi-
Hone’y. ¢ Y Well be that clerical and perhaps other addi-
Inasmuch the Banks' statistical staffs will be necessary.
@s this and other recently inaugurated projects
lnsurential at this time, provision should be made
8fie ent hat they are carried out as promptly and as
Youp Ly as possible. If increases in the budget for

Staty
tistical and analytical department are necessary,

tisty
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"we shall be glad to consider them as soon as they are
Submitteq,

I "Future correspondence relating to this inquiry should
€ addressed to the Division of Research and Statistics."

Letter prepared for the signature of Chairman Eccles to Honorable

Ro!
bephP. Patterson, Under Secretary of War, reading as follows:
6 _"I received this morning your letter of June l?,
onflrming our telephone talk of yesterday, concerning
Bozrgpace now occupied by the Inter-American Defense
"We are agreeable, as you say, to leave it to the
€partment to decide whether the space assigned to
nter-American Defense Board is used by the joint
1-United States Defense Commission and we have
igreed that notwithstanding the expiration of the orig-
tiy tPErlod of two months they may occupy the space un-
aboyt, € end of June, but the northwest wing, containing
the f-‘5600 square feet, is to be vacateg not lat?r than
Posee T 5¢ Of July as we are in need of it for other pur-
°S. This will leave the area in the northeast wing,
ng of about 5300 square feet now occupied by the
€rican Defense Board, (Including the conference
or the use of either the Inter-American Defense
I the Joint Brazil-United States Defense Commis-
15 or both, as the War Department may decide, until
coursspace is needed for our work, of which we will of
° &lve reasonable notice.
1s is the understanding that you and I reached
telephone yesterday."

W&p D
the

Pazi

consisti
T~

~oom) ¢

B()ard o

Ver the

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks, read-
€ ag follOWs .

Coq "There ig enclosed a copy of 'Air Raid Protection
In traor Federal Buildings and their Contents Part II'.
Ingg rnsmitting the Code the Commissioner of Public Build-
Yor *ferred to Section 602 providing for the designa-

. & Defense Coordinator for a building or a project
degy duested that the superintendent or custodian be
tectivated as Defense Coordinator. In addition, the Pro-
traty.c COnstruction Unit of the Public Buildings Adminis-

°M has advised the Board thet it is developing an

SER
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"inventory of Federally-owned buildingsand leased quarters
connection with the safeguarding, from subversive hostile
3¢ts and overt acts of aggression, of public buildings and
Property ag required by Public Law 528, 77th Congress, ap-
Proveq April 28, 1942.
"It is noted that Section 103 of the enclosed Code

grovlées that it shall apply to all buildings or parts of
5 dings owned, leased, or occupied by the Federal Gov-
t:g?ent or by any of its agencies, together with the con-
WTotS of such buildings. In this connection the Board
3] ¢ the Commissioner of Public Buildings on December
fo’ 1941, that the Federal Reserve Banks and Branches per-
derm & large variety of fiscal agency, custodianship, and

Dosltary operations for the United States Treasury and
diczz departments and agencies of the Government. As in-
trat°ed in previous letters, the Public Buildings Adminis-
bUiléon appears willing to extend its services to the

era]l éngs owned and occupied by the Board and by the Fed-

era) Reserve Banks, and the Board believes that the Fed-

Pub 4 eserve System should cooperate in activities of the
of ¢ Buildings Administration with regard to protection
£ gubllc'buildings and property. Accordinglye it will
ang PPreciated if you will furnish the Board with the name
%ddress of a Defense Coordinator for each building
in oo °r leased by your Bank and utilized partly or wholly
Posi s neCtion with fiscal agency, custodianship, and de-
on 4ry operations. Also, please have the enclosed ques-
Boarda re form or forms filled out and returned to the
tain &Zt your early convenience. We shall be glad to ob-

dditional copies of the 'Air Raid Protection Code’
€8ireq, n

Approved unanimously.

Thereupon the meeting adjourned.

Secreﬁany.

Chairman.

SER






