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4 Meeting of the Board of Governors of the Federal Reserve

Vsten .
¥as held in Washington on Thursday, May 21, 1942, at 10:30
a.nm,

PRESENT: Mr, Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

The -
att action stated with respect to each of the matters herein-
Sr re

ferred o was taken by the Board:

Femnﬂl Z:e ances of the meeting of the Board of Governors of the
SeIVe System held on May 20, 1942, were approved unanimously.

the Divi:[imorandmn dated May 18, 1942, from Mr. Paulger, Chief of

datq et Examinations, recommending that, effective as of the

hays ch he enters upon the performance of his duties after

g Passeq .
%uth Satleactorily the usual physical examination, James C.
a "
Y at th
&ts

oi
Pointeq ag an Assistant Federal Reserve Examiner, with sal-

€ ra .
te of $3,000 per annum, and with official headquarters

rancs
¢lsco, California.

Wag aBY unanimous vote, Mr. James C. Smith
ara) Epolnted an examiner to examine Fed-
Federaisgrve Banks, member banks of the
SHevar €serve System, gn@ corporatlogs
Ng under the provisions of Sections

or&nd 25(a) of the Federal Reserve Act,
all

1 burposes of the Federal Reserve
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Act and of all other acts of Congress
Pertaining to examinations made by, for,
Or under the direction of the Board of
Governors of the Federal Reserve System,
and was designated as an Assistant Federal
Reserve Fxaminer, with official headquarters
at San Francisco, California, and with sal-
ary at the rate of {3,000 per annum, all
effective as of the date upon which he en-
ters upon the performance of his duties
after having passed satisfactorily the
Usual physical examination.

Ye

i orandum dated May 18, 1942, from Mr. Vyatt, General Counsel,
Commen g3

Ot Mg that Miss Joan Hall be appointed as a stenographer in the
l(:e

of g

etp neral Counsel, with salary at the rate of $1,620 per annum,
e .
Ctive as of the dete

of he
T dutj

o ©s after having passed satisfactorily the usual physical
Ration,

upon which she enters upon the performance

Approved unanimously.

Lett,
°r to Mr. Hitt, First Vice President of the Federal Re-

SErve Bank

of §t. Louis, reading as follows:
n S
aq 'Singzience is made to your letter of May 7, 1942,
State pg,, °F during the examination of the Bloomfield
138 foung 2 Bloomfield, Indiana, as of March 2, 1942, it
lndenture Eat since 1930 the bank had been trustee under
Pany ol & first mortgage bond issue of & local com-
"W s
iederaihezsthls bank was admitted to membership in the
4 ng ig °rve System, January L, 1940, it apparently
SNy t1 oo X8IV business and the three standard trust
thy Ure of :ﬁzeb“ot imposed. You now advise that the
ne S bong iss ank.to disclose its relationship with
l_mbership . Ue during the course of the examination for
ke ¢ o é?s entirely inadvertent, and that it would
Ntinue as trustee for that issue although it
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"does not,

. inten i age in a general trust
buslness, d or desire to engag g

With :In View of the circumstances, and in accordance
Comng € recommendation of yourself and the execx'ltlve
Boaypq re? of the Federal Reserve Bank of St. POLLIS, the
as trusilses no objection to the bank continuing to act
UWndergt, €@ for the one account it now holds, with the
usinesandjfng that it will not acquire any other fiduciary
Boarg Spmthout first obtaining the permission of the
* Please advise the bank accordingly."

Approved unanimously.

L al
in Stter to the Presidents of all the Federal Reserve Banks, read-
§ as follows,

"
Yo, g Ig Comection with operations under Executive Order
ter qatony there is enclosed herewith a photostat of a let-
M, 5 ed May 19, 1942 which the Board has received from
Maritime"CAnd?I‘SOn, Director of Finance, United States
Xeoute .. oudSsion, authorizing Mr. W. F. Rockwell to
forty Certificates of the Meritime Commission and setting
Which W » Rockwel1tg signature. From informel advices
S “nderstave received from the Maritime Commission, it
to be 15,004 that Mr. Rockwell's authorization is intended
pl‘escrii)lglted to the execution of certificates in the form
Parag,, h Y the Maritime Commission pursuant to the first
Sion to alo Section 2 of the instructions of the Commis-
1 Federal Reserve Banks dated May 7, 1942."

Approved unanimously.

et
T to the Presidents of all the Federal Reserve Banks, read-

in
n n
Tron C]:nc]-'oSed is a copy of a letter to Governor Ransom
r Tedit B =
m:ply. 5 aclll‘eaus of America, Inc. and a copy of his

t,de by the COI‘t.iance with the latter, the suggestion
won of all eredit bureaus is being brought to the atten-
. the Federal Reserve Banks for their considera-
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"The Suggestion is that the Board give its endorse-
wont o 5 prog‘ram by which credit-granting merchants would
Leport, the local credit bureau the names of those cus-

SIers whoge charge accounts are in default under Regule-
tlon W.

"When the provisions for charge account control were
U-nder s

tudy, some consideration was given to the pOSSlbllJ..ty

i SQuiring that reports be made to some central agency in

s Lty so that a customer in default at one store could

n°t‘obtain credit at another. At the time, however, no

i ofac Ory way of implementing this idea was found, and

W 138 thought, that avoidance by dealing at another store

‘OUlsl 1ot be likely to be in such volume as to cause much

:).:palment of the control. Nevertheless, the problem is

) wfllch May probably deserve continued study.

8ive ‘The Board would appreciate it if your bank wogld

the bsome Study to this proposal and let the Board have
enefit of your views at an early date."

Approved unanimously.

Letter to Mr,

0 Hays, Vice President of the Federal Reserve Bank
f CleVel

=, reading as follows:
ing ;. This ¥ill acknowledge your letter of May 12 enclos-
lgcs)r]e:etter.s that Y};?l receigvezir from Spritz Credi’.o Department
NS Cop *Neinnati and from the Cleveland Retail Credit
' ny.

Drevi; > Problem that is raised in Mr. Spritz's letter hzs
Yoy mausly been brought to the attention of the Board, an
taty, Y Wish to call Mr. Spritz's attention to the interpre-
Poin 4 Set forth in the Board's telegram S-471 dated May 7
accou:;ng Ot that the sale of a listed article in a charge
be o4 5 h an understanding that the credit will later

"verted to an instalment basis i prohibited. The
Orgep 4iit be interested in following this situation in
sats ., Fo det

ati

sf ermine whether this rule is working out ir} a
Ny 4 dctory lanner, and we shall be most intereste<.i in
Cape too tism along this line that you or Mr. Spritz may

Mens . he Su

g8estion made by the Cleveland Retail Credit
Ops les;Omparly
8

. &
> to the effect that all transactions of ~5.
® &lven the benefit of section 5(f) of Regulation
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b
nW 88 revised, has b sds hal but th < b
Mteq s een made before, but the evidence sub-

to ¢ 'sto the Board in favor of broadening section 5(f)
Such g beXtent.Was not sufficiently convincing to justify
glad 1, ioadenlng of the provision. We should be very

US hayve tive you @iscuss this point with Mr. Gray and let
May ghtgs © benefit of such detailed information as you
that, the ;'w%th respect, to the amount of added expense
Storeg. lmitation now in section 5(f) may cause to the

Approved unanimously.

Tel
®gram to Mr, Dillard, Vice President of the Federal Reserve

By
k op Chicago,

reading as follows:

“R
Crean Sztel May 19, Board believes that electrically operated

are desigirat°r§: band and circular saws, planers and lathes
therefor; ed primarily for commercial not household use and
Would not be included in Item 14, Group A."

Approved unanimously.

Thereupon the meeting adjourned.

Secretary.

Chairman.






