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A meeting of the Board of Governors of the Federal Reserve

em was held in Washington on Monday, May 18, 1942, at 2:00 p.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-
ar.teer 

referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

edel'al Reserve System held on May 16, 1942, were approved unanimously.

Memorandum dated May 15, 1942, from Mr. Nelson) Assistant
Secretar,
t ,arreyclommending that John C. Brennan, general assistant inhe 

Secret
1' 3 Office, be granted leave of absence without pay be-

t: IlaY 20, 1942, so that he might enter active duty with the
11111'ted States Army, and that he be granted the benefits provided in

t413c)licY adopted by the Board on November 14, 1940, and amended
411 St 20, 1941,

for all employees entering military service.

Approved unanimously.

Memorandum dated May 15, 1942, from Mr. Goldenweiser, Director()f the D.
"ion of Research and Statistics, submitting the resignation

Barbara S. Depenbrock as a draftsman in that Division, to become

r
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effective as of the close of business on May 24, 1942,

that the resignation be accepted as of that date.

The resignation was accepted.

Letter to Mr. Mulroney, Vice President of the Federal Reserve
411k of 

Chicago, reading as follows:

"In response to your letter of April 24, 1942, re-
garding the Beloit Savings Bank, Beloit, Wisconsin, we
slIggest that you indicate to the bank the definite feel-It-g* that a bank should not belong at the same time tohe Home Loan Bank System and the Federal Reserve System,arld that the Beloit Savings Bank should withdraw fromOne or the other. This suggestion is made in the beliefthat it was never contemplated that a bank should belon;0
 , 

gboth Systems. This approach has been discussed in-
with representatives of the Federal Home Loan...nk Ad

ministration, and they agree with it.„ 're note that the bank has indicated that it mightZI.sh to continue membership in the Home Loan Bank Sys-em in order to get the benefit of dividends on its hold-
of 410,000 of stock in, and the interest on theb000 deposit with, the Federal Home Loan Bank. Itg1:1:4 seem  that the A60,000 could be so reinvested in high°Ile securities as not to cause the bank any loss of earn-.

i4g

Ir4e will appreciate advice as to developments."

Approved unanimously.

48
 
follows:

raen, "In connection with the execution of guarantee agfiee-pro's pursuant to Executive Order No. 9112, the following
ce l.pire should hereafter be observed.

a pO, In the case of a guarantee agreement entered into bytTa.„.."-`4eral Reserve Bank on behalf of the War Department, thewii:IY1 Department, or the United States Maritime Commission
a Financing Institution, four signed copies of the

and recommending

Letter
to the Presidents of all the Federal Reserve Banks, read-
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greement should be executed. After execution of the
agreement by the parties, one signed copy will be avail-able to the Federal Reserve Bank, one copy to the Financ-
Ing Institution, and two to the War Department, Navy De-pa
rtment, or Maritime Commission, as the case may be.

"In the case of a guarantee agreement entered into
between the War Department, the Navy Department, or the
:aritime Commission and a Federal Reserve Bank, three signed
2Pies of the agreement should be executed, one to be
available to the Federal Reserve Bank, and the remaining

copies to be available to the War Department, thebelr! Department, or Maritime Commission, as the case may

p "Copies of any such agreement which are intended .jr the War Department, the Navy Department or the Man-
Boar

l
 Commission, should be forwarded directly to the
d of Governors for transmittal to the agency con-cerned.

ser "The above procedure supersedes the procedure de-
A8 Ibt,V. in the Board's letter of April 27, 1942 (S-467).

t'ed in that letter, however, it is not necessary

the -
-pa copy of any guarantee agreement be provided for

°ard of Governors of the Federal Reserve System."

At rita,
reading as follows:

o0
c "Enclosed is a letter received from Mr. John H.8e of West Palm Beach, Florida, in which permission4 requested to reprint Section 5 of Regulation W forlectlosure with statements rendered his customers. The
sect.

ef' is forwarded to you for appropriate reply.We see no objection to a dealer's reprinting the
the r for the purpose of informing his customers of
cola,''quirsments of the regulation. It is assumed, ofpilti Se, that the quotation is to be used simply for the
th-4°ae of making the terms of the regulation known tothose

 
se

are affected by them."

Approved unanimously.

Letter to Mr. McLarin, President of the Federal Reserve Bank of

Approved unanimously.
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Telegram to Mr. Swanson, Vice President of the Federal Reserve

krik of M
inneapolis, reading as follows:

"Replying your wire of May 14 regarding combining ofCharge 
account with existing instalment account. In viewof 

footnote 9 which is attached to Option 2 under section
_°(b) of Regulation 17, loan of $30 to retire a charge ac-
count must be treated for purposes of Option 2 as if it
/7.ere an instalment debt payable 45 per month. If such
1

2an Is consolidated under Option 2 with an existing in-
Z;lallilent loan payable $10 per month, consolidated obliga-lon must call for payments of at least $15 per month."

ser.ve 8
of Kansas City, reading as follows:

Approved unanimously.

Telegram to Mr. Phillips, Assistant Cashier of the Federal Re-

nv..„ "Your wire May 14. Statement of Borrower require-
,;T's of sections 6(d) and 7(d) (of Regulation W) inap-141-1cable to loans exempted by section 8."

Approved unanimously.

beqUestin

SlIttler

reading as follows:

Memorandum dated May 16, 1942, from. Mr. Wyatt, General Counsel,

g the Board's permission to send a letter to Representative

lett "In accordance with the request contained in your

d.th °fMaY 15, 1942, I have prepared and enclose here-
of 'wo alternative drafts of an amendment to section 5200
ti the Revised Statutes which would exempt from the limita-
b;"18 of that section loans or portions thereof covered

gllaranti es or commitments made by the United States or
arneY thereof or by any Federal Reserve Bank.

t„t Draft A would grant an absolute exemption to the ex-ment that the loans are covered by guaranties or commit-
or as to take over or to purchase made by the United States
bratZy8agency thereof or by any Federal Reserve Bank.
mitted would 

b 
grant the exemption only to the extent per-

The t Y regulations of the Comptroller of the Currency.
"ought behind Draft B is that there are so many
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"different agencies of the Government granting guaranties

ei
nd co
hea mmitments in so many different forms that some of
. might not justify an exemption from the limitations
!),-L section 5200, and the Comptroller of the Currency couldQetermine by regulation which should be exempted. How-

ever,k 

the exemption would not apply until regulations were
Issued and there might be some delay in the issuance of
etaations• The question which of these drafts, if either,sh
ould be offered is a question of policy.

t "In preparing these drafts I have simply endeavored
° Put Your thought into proper legal and technical form,a
vrild they do not necessarily represent my views or the
,, ews of the Board of Governors of the Federal Reserve
Qistein or any member thereof.

."I respectfully suggest that, in order to avoid the
Ft:°11s1bility of casting any doubt upon actions heretofore
n!ken, it might be advisable, if you offer either of these
.7enclments, for you to state that it is declaratory of the
Present law as interpreted by the Comptroller of the Cur-rency.

44, "I am taking the liberty of sending a copy of this
L'Ler.to Honorable Henry B. Steagall for his information's lrman of the Committee on Banking and Currency.

qf I can be of any further assistance to you in
or any other connection, please do not hesitate tod1.1 upon me."

Approved unanimously.

raittee-
v" Banking and Currency, reading as follows:

tient "Your letter of March 25, 1942, requesting a state-
eral of the opinion of the Board of Governors of the Fed-
publirteserve System on bill S. 2393, 'relating to the
of -"cation in places where branch banks are operated
de statements of resources and liabilities of banks, the
se:its of which are insured under the provisions ofbeenlreicletocif the Federal Reserve Act, as amended', has

tro "The Board also received a letter of April 17, 1942
ReiVr• F. J. Bailey, Assistant Director, Legislative

-ence, Executive Office of the President, addressed

Letter to Senator Robert F. Wagner, Chairman of the Senate Com-

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



ats

5/1 42
-6-

"to Chairman E cles and requesting an opinion of the
Board of Governors of the Federal Reserve System regard-
.
-0
1
42

,-ng S. 2393. Our reply thereto, under date of May 11,

bill'
expresses the views of the Board in regard to this

"We do not believe at this time we could add anything
t'als expression of views made to the Bureau of the

-01,Diudf.Nq,, although the whole question is one that needs2rther 
consideration, and the Board may wish to submit

'rtain reconriendations with respect thereto at a laterdate.

pr "The Board, therefore, requests that the views ex-

at 
essed by it to the Bureau of the Budget, a copy of which

tached hereto, be taken also as an expression of its
on to your Committee."

Approved unanimously.

Thereupon the meeting adjourned.

Chairman.

Se ary.
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