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A Meeting of the Board of Governors of the Federal Reserve

Syste
™ Was held in Washington on Saturday, May 16, 1942, at 11:00
&.m. i

PRESENT: gy, Eccles, Chairman
Mr. Szymczak
Mr. McKee
Mr. Evans

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
E Mr. Clayton, Assistant to the Chairman ‘

The action stated with respect to each of the matters herein-

&fter
r
efel‘l"ed to was taken by the Board:
d i minutes of the meeting of the Board of Governors of the
®dera) p
eserve System held on May 15, 1942, were approved unanimously.

M
i emorandym dated May 12, 1942, from Mr. Nelson, Assistant
Creta

i

) R Tecommending, with the concurrence of Mr. Clayton, that
- Julia B. Go
ffice
> Wit
the h salary at the rate of $1,800 per annum, effective as of
a

dwin be appointed as a stenographer in Mr. Clayton's

te y .
ter h PR Which she enters upon the performance of her duties af-
a

Vin
€ passeq satisfactorily the usual physical examination.
Approved unanimously.

Lett
F to Mr. Fleming, President of the Federal Reserve Bank

of
Clevel&nd

> Teading as follows:

"I
Let er 2fai§;rdance with the request conteined in your

Tehibalg .13, the Board approves the appointment of
'« McLean as an examiner for the Federal Re-
of Cleveland. Please advise us of the
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“ s
®ffective date and also of the salary rate."
Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks, read-

"There is

h enclosed herewith one signed co of in-

all Feg he United States Maritime Commission to
A, eral Reserve Banks, dated May 7, 1942, signed by
°°mmi;s(i:° Peet, Jr., Secretary, on behalf of the Maritime

Ordep N on, which have been issued pursuant to Executive
he Boaié 9112, of March 26, 1942, after consultation with

of Governors of the Federal Reserve System."
Approved unanimously.

L
etter to the Presidents of all the Federal Reserve Banks, read-
€ as follows:

n
from tg:eUB?ard has received from the War Department and
3Pproyva) bnlted States Maritime Commission advice of the
guar&ntee v each of those agencies of a standard form of
Closeq he ag?eement, dated May 14, 1942, in the form en-
Ordepn No TeWith for use in operations under Executive
Stueen , 9112 which has been adopted after consultation
Partnent ZpresenPatives of the War Department, Navy De-
Rors op 4 nd Maritime Commission and the Board of Gover-
81 €ratio ¢ Federal Reserve System and after careful con-
Reserye an?f all suggestions received from the Federal
n %S with respect to the form of the agreement.
the Wap D S connection, the Board has received from
dateq Ma eﬁartment a letter to all Federal Reserve Banks,
- %. s 1942, signed by Brigadier General A. H.
> irector, Fiscal Division, regarding the adoption
and 4 s.ar Department of the stendard form of agreement;
C°Mmissimilar letter has been received from the Maritime
on, dateq May 15, 1942, addressed to all Federal
of Finance S and signed by Mr. R. E. Anderson, Director
e be noéedC°Pies of these letters are enclosed. It
orn of 4 that each of these letters refers to the
Institutigreement as 'Guarantee Agreement with Financing
on (Other Than Federal Reserve Bank)'; but we
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i i eference
will undertake to confirm the fact that this r .
Shoulq be to the form entitled 'Guarantee Agreement' iden-
tifieq b

v the date of May 14, 1942, in the form as here-
th encloged.

"Photostats of the letters above-mentioned fr?m tgilx
War ®partment, and Maritime Commission, together with ] vy
Aus enticateq copies of the form of guarantee agreement as
approveq

sa & o =
by those agencies, will be sent you as soon as
p0381ble.

"While the Board has not yet received formal advice
of the adoption g; zhe Navy Degartment of the standard fo?$l
SWarantee agreement, it is expected that such advice wi
shortly be forthcoming, and we will, of course, promptly
traneni Such advice to you."

Approved unanimously.

Letter to Mr. Gilmore, Assistant Cashier of the Federal Reserve

Ban

°f st. Louis, reading as follows:

"This refers to your letter of May L, 1942, with re-
%ard Lo an apparent violation of the Board's.Regulatlon
é by 8 large automobile dealer in your district. After
wescrlbing the circumstances in the case you inguired
fether 1t would be proper to obtain sworn stateTentS
t;om Purchaseps of automobiles from the dealer of all
aci.facts Surrounding the purchases and subsequent trans-

Llong,

s i i is being given to the
Jou know, consideration is being g
fOryulat on of a éeneral program for enforcement of Regu-
yzﬁl°2 W and we had hoped that we would be able to advize
L a i i nd for this reason w
Ve dq) 3t program by this time, and for

: While we
ayed an earlier re ly to your letter. W

gxpect to be able to advisg you of the program at an early
ate, the q

etermination of certain of its details mey re-
:glt 1 some delay. 1In the meantime, however, thererls
Te Obj?cti°n to your obtaining statements from purchasers
Sugardlng transactions with the automobile deale? you
°thDGCt °f having violated Regulation W, and taking such
proeP.steps O investigate the matter as you feel are ap-
Priate, t is not, ;ecessary that these statements be
°T oath, 1,

ut if you feel the obtaining of them in this
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n
gorm would serve a useful purpose there is no objection
Pequesting the purchasers to make their statements un-
er oath if

they are willing to do so."

Approved unanimously.

Thereupon the meeting adjourned.

Secreta}y.

Chairman.






