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A meeting of the Board of Governors of the Federal Reserve

Syste
T was held in Washington on Friday, March 27, 1942, at 11:30
a.m

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
3 The action stated with respect to each of the matters herein-
o Teferred to was taken by the Board:
’ The minutes of the meeting of the Board of Governors of the
feray Reserve System held on March 26, 1942, were approved unani-
tously,
. Telegrams to Mr. Sanford, Secretary of the Federal Reserve
sez;e°z New York, Mr. Walden, First Vice President of the Federal Re-
bhe . ank of Richmond, Messrs. Dillard and Stewart, Secretaries of
dera] Reserve Banks of Chicago and St. Louis, respectively, and
st;tZi:d:ell’ Chairman of the Federal Reserve Bank of Kansas City,
the b, hat, the Board approves the establishment without change by
i ansral Reserve Banks of New York, Richmond, Chicago, St. Louis,
hag, | 88 City on March 26, 1942, of the rates of discount and pur-
N their existing schedules.

Approved unanimously.

" Yemorandum dated March 26, 1942, from Mr. Nelson, Assistant
Cre

ta
ry, recommending that Albert J. Sadler be appointed as a guard
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1n the Secretary's Office on a temporary basis for an indefinite period,
With Selary at the rate of #1,380 per annum, effective as of the date
upm1which he enters upon the performance of his duties after having
Passeq Satisfactorily the usual physical examination, with the under-
standing that if his work is satisfactory during the first six months
of s appointment a further recommendation will be submitted asking
*t his Salary be increased to $1,500 per annum.
Approved unanimously.

Memorandum dated March 26, 1942, from Mr. Nelson, Assistant
?eeretany, recommending that Mrs. Loretta D. Beale be appointed as a
Jung g file clepk in the Secretary's Office on a temporary basis for
&Imriod of not to exceed six months, with salary at the rate of $1,260
im‘annum, effective as of the date upon which she enters upon the per-
p°HMQme of hep duties after having passed satisfactorily the usual
hysical SXamination, with the understanding that if her work is satis-
Saetony dUPing the six months' period a further recommendation will be
‘Qb'tted asking that her appointment be made permanent and her salary

QreaSed to $1,4.0 per annum.
Approved unanimously.
Memorandum dated March 21, 1942, from Mr. Goldenweiser, Di-

. °F the Division of Research and Statistics, submitting the resig-
Qtioh of E

b dward Boorstein as a junior economist in that Division, to
Ce

e
effective as of the close of business on March 20, 1942, and
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Pecmmmnding that the resignation be accepted as of that date.
The resignation was accepted.
Letter to Mr. Creighton, Chairman of the Board of the Federal
ReservG Bank of Boston, reading as follows:

B "Referring to your letter of February 26, l9h2{.th?
vfard of Governors approves the appointment of Mr. William
élllett as First Vice President of the Federal Reserve

8k of Boston for the unexpired portion of the five-year
°TM ending February 28, 19k6. o
lett In accordance with the request contained in your

er of March 18, 1942, the Board of Governors also ap-

i”"es the payment of salaries to Mr. William W. Paddock
. P?esident, and to Mr. William Willett as First Vice
r2e31de§t, at the rates of $25,000 and #16,000 per annum,
thspe°thely, as fixed by your Board of Directors, for

® Period April 1, 1942, to April 30, 1943, inclusive."

Approved unanimously.

Lettep to Mr. Clark, Vice President of the Federal Reserve Bank
anta, reading as follows:

re "R§ference is made to your letter of March 18, 1942,
Pa&iesFlng that the Board approve the reappointment of R.
Sery ilson as an assistant examiner for the Federa% Re-
ava-e Bank of Atlanta. It is understood that you wish to
esll Jourselves of Mr. Wilson's services on a more or
BSkas €mporary basis until you can find someone Wlth good
»581bilities for development to replace him, at which
Of 1y Le Wilson will be returned to another department
the Reserve Bank.
"In the circumstances, it is not felt that it'would
5 4ppropriate to approve the appointment of Mr. Wilson
nota Iegular assistant examiner. However, the Board will
Darto Jéct to his assignment to the Bank Exawlna?lon De-
. ent for the time being under the authorization con-
the .o 0 the Board's letter of March 3, 1942, approving
: deslgnation of Mr. Wilson as a special assistant ex-
th 8T even though his service may be more regular than
Ordinarily contemplated in designating persons as
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n & . .
Special assistant examiners in order that their services

May be available to assist your regular examining staff
When Necessary,"

Approved unanimously.

Letter to My, Woolley, Vice President of the Federal Reserve

°f Kansas City, reading as follows:

1 "In accordance with the request contained in you?
nerCer of March 17, 1942, the Board approves the appoint-
0t of EBverett D. Land as an examiner for the Federal

°Serve Bank of Kansas City. Please advise us of the ef-
€ctive date,

Approved unanimously.

Letter to Mr. Gilbert, President of the Federal Reserve Bank

OfD
allas, reading as follows:

Board"Referring to your letter of March 21, 1942, the

Cha of Governors approves the reappointment of Mr.
[arles g, Moore, and the appointment of Messrs. E. P.

Hamg NS, Lawrence S. Pollock, Ira T. Moore, and Jake L.

for 1, as members of the Industrial Advisory Committee

Eow i Eleventh Federal Reserve District, each to serve

oo € term which will expire February 28, 1943. Your
ents regarding changes in the personnel of the Com-

©¢ have been noted."

Approved unanimously.

* Letter ¢4 Mr. Gilbert, President of the Federal Reserve Bank
0
D

1
as, reading as follows:

Board"RefePPing to your letter of March 21, ;9&2, the

fo11 ?f Governors approves payment of salaries to the

31 O%lng officers for the period March 19, l9h? to May

th; 9h?: inclusive, at the rates indicated, which are
S¢ fixed by your Board of Directors:

ngmﬁ Title Annual sala
" €€ Cook Assistant Cashier,
Houston Branch $3,600

SER
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"Name Title Annual salary
H. K. Davis Assistant Cashier, .n )
San Antonio Branch %$3,300

Approved unanimously.

Letter to "The First National Bank of El Campo", El Campo, Texas,

Pen s
eadlng as follows:

"The Board of Governors of the Federal Reserve.SysT
bem hag reconsidered your application for certain fiduciary
Povers, ang grants you authority to act, when not in con-
Tavention of State or local law, as co-trustee under the
*Ust agreement dated August 1, 1941, executed by Guy F.
and.Edith Stovall, under which you are now acting, the ex-
\ :rclse of such right to be subject to the provisions of
| Ofe ederal Reserve Act and the regulations of the Board
Governors of the Federal Reserve System. )
fig ?This letter will be your authority ?o exercise the
[ Lclary power granted by the Board pending the prepara-
w%in of a formal certificate covering such authorization,
°h will pe forwarded to you in due course. .
s "In granting the above authorization, it is desired
actemphaSiZe the importance, where a corporate'flduc%ary
® 8s a co-trustee, of its participating actively in
© @dministration of the account, and of maintaining ade-
Mate Iecords of its actions in order that evide?ce may
iz 4vailable at all times that it has properly discharged
S responsibilities toward the trust."

Approved unanimously.

Telegram to the Presidents of all Federal Reserve Banks, reading

a
: f°llows;

"On March 11 Board forwarded to Reserve Banks copies
T®Ports of informal committees on enforcement gnd Bgt?er
Onslness Bureaus. Board would appreciate havigg in writing
t“_Oor- before April 1 your comments and suggest}pqs'on these
the Feports. Board will welcome your frank crltlc%sm of
alt Plans outlined in the reports and your suggestions of
i, ornative methods. In order to avoid a System conference
“shington on account of the critical hotel conditions
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Salé}:s, Board and its staff on receipt of your comments
n

Suggestions will work out an enforcement plan to be
Submitteq tq the Reserve Banks at a later date."

Approved unanimously.

Letter to the Presidents of all Federal Reserve Banks, reading
as f°llows:

obl3 "Questions have been received regarding instalment
.1g

Tent ations created before the effective date of Amend-
nt N

Credit,
®xXtenq

O+ 3 to Regulation W and the extent to.whi9h a
Or may revise the terms of such an obligation,
ing its maturity, without requiring a Statement
0 Seessity. The applicable rule in such cases depends
rn Whether the obligation was or was not subject to the
‘ 8ulation when it was created. o
| Wia "In the case of a revision of an obligation that
ths Subject to the regulation before March 23, 1942,
5 © effective date of Amendment MNo. 3, the rule is stated
tn Section 8(a), that is, the revision may not change the
f?rms to any which would not have been 'permitted in the
St instance! for the credit. For example, if an au-
‘i oroPile was sold with a 12 months' maturity in December
| ey when 18 months was permissible, it could be revised
siin after March 23, 1942 to increase the @aturlty by
of Months, since this would still result in a maturity
only 18 months as permitted in the first 1nstan?e:
aft "To determine the applicable rule for the revision
0 °F March 23, 1942 of an instalment obllgatlon growing
AU Of the sale before that date of an article added to
con is? by the amendment, section 8(a) must be reag in
seci?ctlon with the last part of the paragraph adde . o
sty 00 9(d) by the amendment. When read together these
viate that in such a case the obligation may not be re-
saied Yo terms which, when reckoned from the date og the
exa?’ Would not be permitted under the amendment. For
uerleg Suppose a watch was sold with a %2 months' ma-
sub%ty 1n December 1941 when the transactl?n was not,
Jeet to the regulation. If the obligation 1s revised
ticer March 23, 1942 when watches have become listed ar-
©8, the maturity may be increased by only three months
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\since thig would result in a total maturity of 15 months,
€ longest, permitted under the amendment for such credit.™

Approved unanimously.

Letter to the Presidents of all Federal Reserve Banks, reading
i follows:

of "Questions have been received regarding the effect
L Amendment, No. 3 to Regulation W, effective March 23,
942, on a bona fide commitment made before that date to
make.a sale or loan after that date on terms that were
p?rmltted at the time of the commitment but are not per-
Wited ynder the terms of the amendment.
nag "This may be illustrated by a bona fide commitment
o € before March 23 to install a particular ?urnace 9n
207 dovn payment. After that date the requirement is
> but if there is a valid contract, made before March
tr;czo grant the credit on a 15% down Payment, thi§ con-
if May be carried out. The same prlnc%ple applies
list € commitment relates to an article added to the
by the amendment.
mit "However, as indicated in W-12 which discussed com-
Ments made before September 1, 1941, in any such case
h§P§ st actually be a valid contract and not merely
in Orm or appearance of a contract. The prlnC}ples stated
1 that interpretation should be consulted in this connec-

t T .

wéi;' If the requirements stated in W-12 are met, it

paniddnot alter the case that the commitment is accom-
e

Plan n by a form of 'lay-away' or partial prepayment

Approved unanimously.

At Letter to Mr. Turman, Counsel of the Federal Reserve Bank of

> Teading as follows:
n o~
to 1y Reference is made to your letter of March 3, 1942,

of p.* Solomon regarding the effect of section 8(a)(2)
ans . c8ulation W upon an instalment sale of a repossessed
Womobi ¢,

n

The Board has had occasion to consider this ques-
N other connections and has expressed the view

iOn i
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"that, in the usual case where a Registrant repossesses
:n dutomobile and offers it for sale, section 8(a)(2)
oiuld not authorize the sale to be made on any terms
her than the standard requirements of the regulation.
¥i "The Board has also considered two related put some—
coat Unusual cases. In the first of these the finance
sngany repossessed the automobile, but.before 1t_was
o at public auction the customer advised the flnance
pampany that he could pay the remaining balance if the
h?ments were reduced. The Board expressed the view
viat Section 8(a)(2) would permit the Registrant to re-
r:e the contract by reducing the payments if the Regis-
iogt deemed such action necessary for his own protec-
sold "In the second case the car was repossess?d and
DUrchat publiec auction, the finance company pe}ng the
ment, aser. Thereafter the customer made a similar state-
and land the finance company wished to reinstate the deal
ment et him have the car without a one-third down pay-
tran£ ?he Board expressed the opinion t@at F?e Reglst
e q Might also reinstate the contract 1n.tnls ?ase if
& .oemed it necessary for his own protection, since the
uflftrant would not be making a new sale to a third party
obliwou%d still, in effect, be dealing with the defaulted
gation,
Upon "You will note, however, that both these cgses.turned
1 efthe fact that the original obligor and obligation were,
alyo, cCts Still involved, and that neither of these cases
authrs.the general principle that section 8(a)(2) does not
Orlze a repossessed automobile to be sold on any terms
T than the standerd requirements of the regulation.®

Approved unanimously.

Letter o Mr. Voolley, Vice President of the Federal Reserve

of
Kansas City, reading as follows:

furth"ThiS is in reply to your letter of March 2 with
1ette§r ?eference to the questions submitted in your
; 0

February 18 regarding the effect of Regulation
le sale of a repossessed automobile.

W
Upon t}

In ?The Board's letter of March 3 discussed two cases
ch a dealer, after repossessing an automobile,
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"?einstates the contract with the original purchaser,
"th modified terms, and said that in the cases described
0 the letter no down payment was required because the
®€lstrant was 'not making a new sale to a third party

U 1S Still in effect dealing with the defaulted obli-
8ation,!

"However, your letter of March 2 presents a case
Wh?re there is a sale to a purchaser other than the ‘
Original obligor, and although there may be unusual sit-
Wations, it would seem that the question is answered by
the Board's wire of November 15, 1941 to Mr. Phillips
Stating thet 4n the usual case where & Registrant repos-
2, 55€8 an aytomobile and offers it for sale, section
8(a) would not authorize the resale to be made on terms

hot, Complying with the Regulation.”

Approved unanimously.

Letter to Mr. B. Leslie Kelley, Editor of the Kelley Blue Book,

LOS
A
i Ngeles, California, reading as follows:

"This is in reply to your letter of March 23_ad7
€d to the attention of Mr. Dembitz. The following
red paragraphs are in reply to the questions of
© same numbers in your letter: . )
the 'L, With respect to the possible de51g?at13n.of
th Kelley Blue Book for purposes of Regulation W in
° States of Montana, New Mexico, Texas, Oklahoma,
°§xansas, and Louisisna, it has been the unde?stanqlng
£ the Board that the market for used automobiles in
maose states has been sufficiently different from ?he
5a§ket in California that a compilation of the esti-
C - average retail values of used cars rgflectlng the
ng tfornia market would not be representative of the
lPketS in such other places. The Board would be very
£.34 to give consideration to any data that you may vwish
° submit thay may indicate the facts to be otherwise.
"2. 'The 0fficial Guide' published by Pacific Auto

dPeSs

ggide’ Inc., ILos Angeles, has been designated for the
Ut:ﬁes of Arizona, California, Idaho, Nevada, Oregon,

> @nd Washington. .
'3 "Northwest Used Car Values', published by.the ‘
est Publishing Company, Seattle, has been designated

NOrth“
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"for the states of Idaho, Oregon, and Washington.
B "6. The Board's designation of the 'Kelley Blue
“00k! yag intended to apply to the March-April issue dur-
g the month of April and to the May-June issue during
. € months of May and June. The question whether the
$7~June edition should also be included among the pub-
slcatlons designated for purposes of Regulation W for )
egme_period prior to May 1 has not yet been given ?on51d—
chat}on by the Board; in case the Board should d801devto
Juinge this designation so that it will apply to the May-
Wili edition during some part of the month of Aprll,_you
ref] be notified. Your comment with respect.to Phe increase
. tected in the March 25 issue of the District L Edition
b he N.A.D.A. r0fficiel Used Car Guide' has been noted
tun'he Board's staff but they have not yet had an oppor-
of 1ﬁy }o make any detailed comparison betgeen this issue
Kel] © N.A.D.A. guide and the March-April issue of the
€Y Blue Book.
cha ? O. It is our impression that you contemplate
U8ng the name of your publication to 'Kelley Official
naz? ?Ook'. The Board will have no objection to desig-
tiolng & publication of that name in lieu of its designa-
‘ ir ? of the 'Kelley Blue Book'; please notify the Board
JO& decide to make this change. . .
to The Board hes not yet given detailed consideration
he varioys questions raised in paragraphs numbered 4,
s; > 8 and 9 of your letter, which will be answered as
% s possible. ™

Approved unanimously, together with
f a letter to Mr. M. E. Peters, President
and Editor of The Official Guide, Los
Angeles, Californiz, in the following
form:

latinzThiS will acknowledge your letter of’March 2L, re—
Buigg. ©© the inclusion of The Official Guide among the
Westes designated for purposes of Regulation W in seven
prese?n states. The Board appreciates very much your ex-
Sﬁon of cooperation in this matter. . .
QMOtedIF 1s noted that in your opinion the.s§111ng.grlces
Pprg N the March-April issue of The Official Guide are

that *imately 10 per cent under today's market values and
* 1n accordance with the Board's request of March 21
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?that We be notified in advance of any substential change
i the basis of your quoted retail prices, you inquire as
Lo the Board's attitude on the possible issuance of a
“tatement by you to your subscribers to the effect that
€ retail prices in your Guide may be raised 10 per cent.
¥ ¥ ?Oard's designation of your Official Guide, however,
!as intended to apply during the month of April to the.
?rch‘April issue, and the Board is not prepared at this
e to extend the designation to a supplementary state-
ent,whiCh would in effect replace this issue by an issue
Moting retail prices 10 per cent higher. .
2 "You also inquire as to the Board's attitude w1th.
SSpect, to your making a similar 10 per cent increase 1n
Kour May-June issue when it is published. The Board has
ot_yet given detailed consideration to the matter of a
g;}icy With respect to this and similar inquiries, which
be answered as soon as possible.™

m

Letter to the Jacobs Wind Electric Company, Inc., Minneapolis,
Minn
e
Sota, reading as follows:

"This is with reference to your letter of March 21,
» Concerning the application of the Board's Regulation
Credit sales of wind electric plants. You suggest
Such credit sales should not be included within the

of the regulation.

o0 "The attention of the Board has been called to this
haOduct on several occasions and careful consideration
res been given to the question of its treatment under the
gulation,
in "One of the principal objectives of the r?gulat%on
indcurtailing credit is to reduce the opportunity and
UCement for civilians to make unnecessary purchases
10n§00ds of the class to which these electric plants be-
do“g' The requirement of an 18-month maturlty with no
Wiéﬁ Payment seems to the Board very liberal in contrast
down the requirement for similar goods of 33—1[3_P€T cent
hes and 15 months maturity. It was in r?cogn}tIOp of
mentr relation to farm activities and re§1dentla} improve-
ore that such plants were not included in the list under
ﬁeVere requirements. )
Sit, The Board knows that you will appreciate the_neces—
v for balancing the war needs for materials against

1942
i o]
that
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"eivilian requirements. The Board's decision in this
Matter has been made with the full realization that there
be individual cases of inconvenience and delay, but
believed that the serious problems of today can
only be met by measures of this kind."

it is

Approved unanimously.

Letter to Senator Robert F. Wagner, Chairman of the Senate

Comps
Mittee on Banking and Currency, reading as follows:

1 "This is in reply to your letter of December 27,
b?hl’ requesting an opinion as to the merits of the
s 5. 216, 2147, and 2148 which would amend the
Ome Owners! Loan Act of 1933, Title IV of the National
using Act, and the Federal Home Loan Bank Act. The
°8rd believes that the enactment of these bills would
"%t be desirable in the public interest.
th ?When your Committee was giving consideration to
© bill 8. 4095 during the third session of the 76th
oNgress, you requested the views of the Board as to the
rerits of that bill. In response to this request, the
Roard filed a report, and Messrs. Marriner Eccles and
Onéld Ransom testified at hearings on the bill, in op-
POsition to its enactment. For the ready reference of
%Oup Committee, a copy of the adverse report which the
Satd #1905 on S. 4095 is enclosed herewith.
S "In general, the Board objected to the enactment of
. 4095 because, as stated in its report, such engc?ment
. represent a material departure from the original
hind their (building and loan associations and
£ie] &r institutions) creation and would so enlarge the
d of their permissible operations and the sources
o M which they could atbtract funds that it may be con-
a ®red as having the effect of establishing a s?parate
" complete banking system'. It was further pointed out
Savs 'as between Home Loan Bank members and savings.banks,
ciaings departments of commercial banks and other.flnan—
comn. DStitutions, the bill would strengthen and increase
a Mpetitive advantages of the Home Loan Bank group which

idea pe

Mot enjoyed by the others'. Although the provisions
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"Of S.

N 4095 which would have extended certain tex exemption

o State~0hartered associations and would have reduced

noi premi?m rate on Federal Savings and Loan insurance are
. co?ta}ned in the bills S. 2146, 2147, and 2148, still,

restr'lnClpal provisions of these three bills in o?her

th *e?ts are substantially the same as those contained in
e bill s, 4095.

"Therefore, the Board feels that these bills are sub-

to the same fundamental objection which it offered

€ enactment of S. 4095 and should not be enacted."

ject
to th
Approved unanimously.

Telegram to the Presidents of all Federal Reserve Banks, reading
ag follows -

"Due to delay at War Department in setting up their
COnfelZation to handle new war production credit procedure,
l &n iy rence scheduled for Monday is postponed until Tuesday
l e\ednesday. Will wire definitely before Saturday noon.
\ ase advise your wishes regarding hotel reservations."

Organ

Approved unanimously.

Telegram to the Presidents of all Federal Reserve Banks, read-

1

W "Meeting which was called for Monday will be held on
‘®dne
sday at nine a.m."

Approved unanimously.

Thereupon the meeting adjourned.

Secretgfy.

)

/
Apphov \—4 4 7

/ A

(L0«

Chairman.






