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A Meeting of the Board of Governors of the Federal Reserve

Yste
M Was held in Washington on Tuesday, March 24, 1942, at 11:30
a.m,

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

The dction stated with respect to each of the matters herein-

aftey
r
*ferred to vwas taken by the Board:
The minutes of the meeting of the Board of Governors of the

E(ieral
m Reserve System held on March 23, 1942, were approved unani-
Qusly

M
eMorandum dated March 20, 1942, from Mr. Nelson, Assistant

. RE I"3COmrmend.ing that Joseph E. Scott be appointed as a guard

t
he Secret&ryl

» s Office on a temporary basis for an indefinite pe-
ods L

W

1t
h Salary at the rate of $1,380 per annum, effective as of
he ?

ate ’
to UPon which he enters upon the performance of his duties af-
iy

avin
§ Passed satisfactorily the usual physical examination.
Approved unanimously.

M
S eMorandum dated March 20, 1942, from Mr. Nelson, Assistant
ecl\etary

Rog » Tecommending that, because of approaching confinement, Mrs.
e

. Fr
?eman, a clerk in the Correspondence and Publications Section
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of
the Secretary's Office, be granted leave of &bsence without pay

from )
" May 26, 1942 (when her accumulated and current accrued annual

and g3 .
Sick leave will have been substentizlly exhausted), for approxi-
Mate 7 . s
1y six months, in accordance with the Board's policy on confine-

Dent,
ases adopted November 10, 1941. The memorandum stated that,
ing
Such ag Mrs. Freeman was a member of the Civil Service Retirement

System, 4
My 1t woulg not be necessary for the Board to make any contribu-

ions
to the retirement system on her behalf.

Approved unanimously, with the un-
derstanding that in accordance with the
policy adopted on November 10, 1941, Mrs.
Freeman's reemployment would not take
place automatically but only after review
of the situation by the Board upon recom-
mendation of the Secretary.

In connection with this action, Mr.
Ransom, vwho had voted against the policy
adopted by the Board with respect to con-
finement leave of absence, stated that
he was still opposed to the policy.

" Letter ¢, the board of directors of the "Prattsburgh State

. " Prattsburg’ New York, stating that, subject to conditions of
t:m&rship Numbered 1 to 3 contained in the Board's Regulation H and
ce fOIlowing speciel condition, the Board approves the bank's appli-
*Hon for Membership in the Federal Reserve System and for the appro-

Priy
&
fmount of stock in the Federal Reserve Bank of New York:

"4,

Prior to admission to membership, such bank, if
1t has not already done so, shall charge off or
gthePWise eliminate estimated losses aggregating
©55962, as shown in the report of examination of
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"such bank as of December 1, 1941, made by an ex-—
aminer for the Federal Reserve Bank of New York."
Approved unanimously, together with
a letter to Mr. Sproul, President of the
Federal Reserve Bank of New York, reading
as follows:
N "The Board of Governors of the Federal Reserve Sys—
PEm approves the application of the 'Prattsburgh State Bank',
SrattSburg, New York, for membership in the Federal Reserve
yStem, subject to the conditions prescribed in the enclosed
Dir €r which you are requested to forward to the Board of
e

ctors of the institution. Two copies of such letter are
ofs? énclosed, one of which is for your files and the other
of Which you are requested to forward to the Superintendent
Banks for the State of New York for his information.

In "It has been noted that there is a recognized weakness
€ active menagement and that steps are being taken to
gthen the situation. It is assumed that the Reserve
Will, of course, follow the case closely until the
Nagement question has been satisfactorily resolved.™"

Stren

Telegram to the Presidents of 2ll Federal Reserve Banks, read-
8 as follows:

o "Supplementing my wire Merch 21 regarding advisability
anc8Wlating open credits under Regulation W, it will be
ppreci&ted if you will consider an additional question to
:t ®signated 5 G as follows: Would you favor as an al?er—
Witi Plan the freezing of all outstanding con§u@er cred}t
of t_prOVision for gradual reduction over a ll@lted period
i ime? If you would favor such a plen, would there be

Y types of credit which you would except from the re-
Qireq reduction? Do you think conditions at the present
zme Would warrant reducing such outstanding indebte@ness
woiignéa§GWise month by month? If your answer to this

ra € no, then what conditions do you think would war-
Nt such action?"

Approved unanimously.
U Telegram to Mr. G. A. Leukart, General Manager of the National
8

& Market, Report, Inc., Chicago, Illinois, reading as follows:

SER
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"Re wire to Dembitz, Board will gladly consider data
SWpporting requested additional designations.”

Approved unanimously.

Letter to the Deputy Comptroller of the Currency, reading as
f°110Ws:

in "This refers to your letter of February 4, 1942,
b :hlch you state you have given a good deal of thought
Bt € matter of requiring national banks to report &
thatflgure of 'due to' and 'due from' other banks and
by Jou contemplate making the necessary change in your
1 report instructions to effect that change, and ask
Ny views the Board may wish to present bearing on
Proposal.,
sta, "T?e Board has had this matter reviewed, from the
Subn§p°lnt of both the call report and the‘w§ekly rgports
o Mtted by member banks in 101 leading cities, and has
°Ncluded that it would be desirable to have all member
are 1 report reciprocal demand balances net when they
€ betWeen banks in the United States (except private
~n § and American branches of foreign banks). So far
> % know, there are no statistics to show vhether there
8ny reciprocal time balances between banks or recip-
1 balances, either time or demand, between member banks
banks in foreign countries, but it does not seem to
® Board that it is necessary to show any such balances
ane €ven if they do exist. As you know, also, such bal-
S are not deductible from deposits in computing re-
enrequirements.
105 Tbere is enclosed a copy of the Board's for@ F.R.
ro. 25€d by State benk members in submitting condition
POrts, on which changes have been indicated in red which
chanoa?d would like to see made upon the adoption of the
fOrmge in method of reporting, and a copy of the short
used on Spring and Fall calls, on which similar

gﬁ:?%es have been indicated. There is also enclosed a
caly of instructions which we propose to 1nclud§ in the
report letter if it is decided that the reciprocal
anﬁes should be reported net. .
Whet}, It will be appreciated if you will advise th? Board
in ¢ €r you concur in the procedure set forth herein and

€ enclosures and, if so, whether you vill find it

for 5

thig

Toeg
and

Sery
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" .
‘onvenient to make the chenge effective for the next
reports.

"A copy of this letter, and its enclosures, has been

b
Orwarded to the Federal Deposit Insurance Corporation.”

Approved unanimously.
Memorandum dated March 23, 1942, from Mr. Wingfield, Assistant
Gener
al
Counsel, recomnending that there be published in the April is-

Sue op
the Federal Reserve Bulletin statements in the form attached to

he
emop: .
°randum with respect to the following subjects:

Purchase of Government Obligations
Amendment to Section 14(b), Federal
Reserve Act

Advances on Government Obligations
Amendment to Regulation A

Reserves

Balance in "Differential Account"
Set Up Upon Purchase of Instalment
Paper

Consumer Credit
Interpretations of Regulation W

Censorship
Communications Ruling Issued by
Director of Censorship

lar Relocation Authority
Executive Order Establishing Office

Alien Property Custodian
Executive Order Establishing Office
Temporary Delegation of Powers to the
Secretary of the Treasury
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Foreign Funds Control

Special Regulation Issued by the Fed-
eral Reserve Bank of San Francisco
as Fiscal Agent of the United States

General Rulings, General Licenses,
Public Circulars and Public Inter-
pretations Issued by the Secretary
of the Treasury

Approved unanimously, with the un-
derstanding that the statement with ref-
erence to the amendment to section 14(Db)
of the Federal Reserve Act contained in
the Second War Powers Act would be in-
cluded only if the President signed the

bill before publication of the April
Bulletin.

Thereupon the meeting adjourned.

Secfetary.

LA A LU
VA I V.2 S

Chairman.






