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A meeting of the Board of Governors of the Federal Reserve
Tsten .
Was held in Washington on Tuesday, March 17, 1942, at 11:30

a'mo

PRESENT: Mr. Eccles, Chairman
Mr. McKee
Mr. Draper
Mr. Evans
Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
The action stated with respect to each of the matters herein-
&fter
Teferred to was taken by the Board:
The minutes of the meeting of the Board of Governors of the
ederal
Reserve System held on March 16, 1942, were approved unani-
Tously,
'I\
. lemorandum dated March 11, 1942, from Mr. Goldenweiser, Di-
ectOP
) fot o
T the Division of Research and Statistics, recommending that
© indefipn;
finite temporary appointment of Guy E. Greer as a Senior
Conomi
% g tin that Division be extended for a further indefinite period -
| ,Po abl
5 ¥ another year - with no change in his present salary at the
ate
of #6,000 per annum.
Approved unanimously.
The following resolution was adopted by unanimous vote:
"Resolved, that, effective March 20,
5 1942, subsection (b) of section 2 of Reg-
ulation A, Discounts for and Advances to

Member Banks by Federal Reserve Banks, be
amended to read as follows:
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eral o) Advences on Covernment. cbligations. - kny Fed-
89ct.ReServe Bank may make advances, under author}ty of
i 1on 13 of the Federal Reserve Act, to any of its
ember bankg for periods not exceeding ninety days6 on
Obi.prowissory note of such member bank secur§d by direct
exglgaﬁlons of the United States, and for periods not
memgedlng fifteen days on the promissory note of such
enter bank secured (1) by the deposit or pledge of de-
red?res Or other such obligations of Federal Intermediate
romlt banks naving maturities of not exceeding six months
pleg the date of the advance, or (2) by the deposit or
- 8¢ of Federal Farm Mortgage Corporation bonds issued
antzzdthe Federal Farm Mortgage Corporation Act ang guar-
tat both as to principal and interest by the United
oaneg’ or (3) by the deposit or pledge of HQm? Ovmners'
Subge Orporation bonds issued under the provisions of
Act, Ogtlon (¢) of section L of the Home Owners' Loan )
cipal 193?: as amended, and guaranteed both as to prin-
Pal and interest by the United States.
"\""’*‘h_.
Séer$he eighth paragraph of section 13 of the Federal
riods € Act authorizes advances to member banks for pe-
certiprt €Xceeding fifteen days secured by bondsi notes,
nitedlcates of indebtedness, or Treasury bills of the
i Stétes. However, the last paragraph of section
” th'h_OI‘lZes any Federal Reserve Bank to make advences
partgir10§8 not exceeding ninety days 'to any individual,
Such irs?lp or corporation' on the promissory note§ of
"dipe zdlvlﬁual, partnership or corporation secured by
cop U obligations of the United States'; and the term
Poration' includes an incorporated bank."

In connection vdith this action, it
Vas understood that the letter to the
Presidents of the Federal Reserve Banks
advising them of the amendment would con-
tain the following paragraphs:

Regul;T@is amendment makes no change of substance in the
grapy, “on. Tts sole purpose is to rephrase the above para-
dep thOf the Regulation in order to make it clear that un-
lake aev}aw the Federal Reserve Banks are authorized to

3 (=3

ing g Nces to their member banks for periods not exceed-
Secy 48ys on the promissory notes of such member banks
Ted by direct obligations of the United States.
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will be appreciated if you will bring this amend-
ment, to

the attention of all member banks in your district.
°re is enclosed herewith a copy of a press statement rea
garding thig amendment which will be released by the Boar

igr Publication in the morning newspapers of March 20,
L2.n

Letter to Mp. Evans, Vice President and Secretary of the Fed-
e
&1 Reserye Bank of Dallas, reading as follows:

"Receipt {s acknowledged of your letter of March 11,
1?&2, regarding an apparent violation of the criminal pro-
Tsions of theubanking laws of the United States by a Mr.

ovie, formerly a bookkeeper of the First State Bank,
I‘ansas PaSS, Texas. . ..

: "You state that in view of the vague and 1ndef%n%te
lnformation furnished by the examiner you are not filing
s otailed report of this matter with the United States
v OTey but that if the Board should deem it advisable,
ou

y * bank will file such a report upon receipt of instruc-
lons tq that effect.

"We do not, wish to give any instructions as to whether
the Matter referred to in your letter should be reported
¥ the United States Attorney, but it is assumed that your
ank wiyy handle the matter in accordance with the pro-
Sedure Outlined in the Board's circular letter of July 8,
1937 (8‘12), which authorizes Federal Reserve Banks to ex-—
;reise discretion in the matter of reporting misdemeanQrs
z§ © appropriate United States Attorney or local office

® Federal Bureau of Investigation."
Approved unanimously. :

Lettep to The Attorney General, reading as follows:

Raps "The bill H.R. 6269 to amend the Foreign Agents
C8lstratioy Act of 1938 was vetoed by the President on
ebruap

i he bill be re-
i Y 9, 1942, with the request that the _
e 0 méet thé changed conditions resulting from the

SOty of g country into the war.

th "The Board of Governors has received a lgtte; frop
vhi President of the Federal Reserve Bank of New York in
THCh he stateg that if it appears likely that further
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aCtl?n will be taken on H.R. $269, it seems desirable that
Agzn:lll b? amended so as to make clear that the Foreign
by { ; Reglstration Act of 1938, as proposed to pe ame?ded
Statév' €269, will not require banks to file reg%straFlon
ettements as 'agents of foreign principals'. With his
i COunsrlhe submitted copies of a memorandum prepa?ed by
i Closeg «fOT the Bank on this subject, and there is en-
; of & copy of this memorandum for the consideration
% your office.
‘ in th"The enclosed memorandum points out that H.R. €269,
and Vetfoﬁm in which it was passed by the House and Senate
H Derfoi oed by the President, might be held Fo affect_banks
| and c~mlng purely banking services for foreign depositors
; o thustc_mers. The reports of the committees of Coggress
tion i bill, however, indicate that it was not the inten-
~egisto tearge the scope of the existing Foreign'Agcgts
to be iitlon @ct. In the circumstances,.if the bill is
faVOrable subg?ct of further action, it is hoped.that
S o € ?9n31deration may be given by your office to
ang tgggeSulon of the Federal Reserve Bank of New York
 “hat an amendment to effect the clarification sug-

e 3
E¥5L54 may B Ancluded 4n the bill."

Approved unanimously.

Thereupon the meeting adjourned.

Secretary.

!

7

Approxféﬁ:/ /e /

5

Chairman.






