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A meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Wednesday, March 4, 1942, at 11:30

a .m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on March 3, 1942, were approved unani-

mously.

Memorandum dated March 2, 1942, from Mr. Paulger, Chief of

the Division of Examinations, recommending that, effective as of the

date upon which he enters upon the performance of his duties, Arthur

H. Lang be appointed as an Assistant Federal Reserve Examiner, with

salary at the rate of $3,200 per annum, and with official headquarters

at Chicago, Illinois.

Mr. Arthur H. Lang was appointed an
examiner to examine Federal Reserve Banks,
member banks of the Federal Reserve System,
and corporations operating under the pro-
visions of Sections 25 and 25(a) of the
Federal Reserve Act, for all purposes of
the Federal Reserve Act and of all other
acts of Congress pertaining to examinations
made by, for, or under the direction of
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the Board of Governors of the Federal Re-
serve System, and was designated as an
Assistant Federal Reserve Examiner, with
official headquarters at Chicago, Illinois,
and with salary at the rate of t3,200 per
annum, all effective as of the date upon
which he enters upon the performance of
his duties.

Memorandum dated February 27, 1942, from Mr. Nelson, Assist-

ant Secretary, recommending that Misses Helen A. Haltigan and Bernardine

Mary McNeany be appointed as junior file clerks in the Secretary's Of-

fice on a temporary basis for a period of six months, with salaries

at the rate of t1,440 and $1,260 per annum, respectively, effective

as of the date upon which they enter upon the performance of their

duties after having passed satisfactorily the usual physical examina-

tion, with the understanding that if their work is satisfactory during

the six months' period recommendations will be submitted that their

aPpointments be made permanent and that Miss McNeany's salary be in-

creased to ;t1,440 per annum.

Approved unanimously.

Memorandum dated March 2, 1942, from Mr. Smead, Chief of the

Division of Bank Operations, recommending that Miss Mary Holmes be ap-

Pointed on a permanent basis as a clerk in that Division, with no

change in her present salary at the rate of $1,440 per annum, effec-

tive as of the expiration of her temporary appointment at the close

of business on March 3, 1942, subject to her passing satisfactorily

the usual physical examination.

Approved unanimously.
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Memorandum dated March 3, 1942, from Mr. Nelson, Assistant

Secretary, recommending that Louis N. Bertol, captain of the guard

in the Secretary's Office, be granted leave of absence without pay

beginning March 9, 1942, so that he might enter active duty with the

United States Marine Corps, and that he be granted the benefits pro-

vided in the policy adopted by the Board on November 14, 1940, and

amended August 20, 1941, for all employees entering military ser-

vice.
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Approved unanimously.

Letter to the board of directors of "The Ames Trust and Sav-

ings Bank, Ames, Iowa, stating that, subject to conditions of member-

ship numbered 1 to 6 contained in the Board's Regulation H, the Board

approves the bank's application for membership in the Federal Reserve

System and for the appropriate amount of stock in the Federal Reserve

Bank of Chicago.

Approved unanimously, together with
a letter to Mr. Young, President of the
Federal Reserve Bank of Chicago, reading
as follows:

"The Board of Governors of the Federal Reserve Sys-
tem approves the application of 'The Ames Trust and Sav-
ings Bank', Ames, Iowa, for membership in the Federal
Reserve System, subject to the conditions prescribed in
the enclosed letter which you are requested to forward
to the Board of Directors of the institution. Two copies
of such letter are also enclosed, one of which is for
your files and the other of which you are requested to
forward to the Superintendent of Banking for the State
of Iowa for his information.
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"Since the amount of estimated losses shown in the
report of examination for membership is relatively small
and since it represents unamortized bond premiums for
which provision is to be made by the bank, the usual con-
dition of membership regarding elimination of losses has
not been prescribed. It is assumed, however, that the
Reserve Bank will see that the amount is absorbed as
agreed."

Telegram to the Presidents of all Federal Reserve Banks, read-

as follows:

"Reg. 1-128. If a lender who has made a loan secured
by a first mortgage makes another loan to the same bor-
rower secured by another mortgage on the same property,
and if there are no intervening liens, the second mort-
gage is a 'first lien' within the meaning of section 6(a),
as long as both notes are held by the same lender.

"This supersedes Interpretation W-30."

as

Approved unanimously.

Telegram to the Presidents of all Federal Reserve Banks, read-

follows:

"In response to requests of two Federal Reserve Banks,
Board will prepare an interpretation similar to W-108 not-
ing changes in interpretations brought about by Amendment
No. 3. Board hopes to wire this interpretation to you in
time to permit you to mail it to registrants with Amend-
ment No. 3 if you wish to do so."

Approved unanimously.

Thereupon the meeting adjourned.

Chairman.

Secreta
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