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A meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Tuesday, January 13, 1942, at 11:00

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on January 12, 1942, were approved unani-

mously.

Memorandum dated January 9, 1942, from Mr. Goldenweiser, Di-

rector of the Division of Research and Statistics, recommending that

Miss Helen L. Brown be appointed on a permanent basis as a clerk in

that Division, with no change in her present salary at the rate of

1./440 per annum, effective as of the expiration of her temporary ap-

Pointment at the close of business on January 19, 1942.

Approved unanimously.

Memorandum dated January 8 1942, from. Mr. Nelson, Assistant

Secretary, recommending that Julian R. Scott be appointed on a temporary

basis for an indefinite period as a porter in the Building Operation

and Maintenance Section of the Secretary's Office, with salary at the
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rate of '1_,080 per annum, effective as of the date upon which he enters

Upon the performance of his duties after having passed satisfactorily

the usual physical examination.

Approved unanimously.

Memorandum dated January 9, 1942, from Mr. Nelson, Assistant

Secretary, submitting the resignation of Mrs. Ethelda M. Bultman as

assistant private secretary to Governor Szymczak, and recommending

that the resignation be accepted as of the close of business on Jan-

uarY 21, 1942, at which time Mrs. Bultman's accrued annual leave will

have 
expired.

The resignation was accepted.

Memorandum dated January 13, 1942, from Mr. Carpenter, Assist-

ant Secretary, submitting the resignation of Miss Marilyn S. Holtsberg

as a temporary junior file clerk in the Secretary's Office, to become

effective as of the close of business on February 18, 1942, and recom-

Mending that the resignation be accepted as of that date.

The resignation was accepted.

Letter to Mr. Uilliams, President of the Federal Reserve Bank

°f Philadelphia, reading as follows:

"Referring to your letter of January 8, 1942, the
Board of Governors approves the payment of a salary at
the rate of 5,000 per annum, as fixed by your Board of
Directors, to Mr. Philip F. Coleman, Assistant Vice Pres-
ident of your Bank, for the period January 1, 1942, to
April 30, 1942."

Approved unanimously.
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Letter to Mr. Mulroney, Vice President of the Federal Reserve

Bank of Chicago, reading as follows:

Bank

Plan

"In accordance with the request contained in your
letter of January 7, the Board approves the appointment
of Oscar Frank Dreusicke, at present a special assistant
examiner, as an assistant examiner for the Federal Re-
serve Bank of Chicago. Please advise us when this appoint-
ment becomes effective."

Approved unanimously.

Letter to Mr. Meyer, Assistant Cashier of the Federal Reserve

of Chicago, reading as follows:

"In view of the circumstances set forth in your let-
ter of January 9, 1942, the Board of Governors approves,
effective January 1, 1942, the payment of a salary at the
rate of $3,360 per annum to Mr. Lawrence B. Raether, Fed-
eral Reserve Agent's Representative, Detroit Branch."

Approved unanimously.

Letter to Mr. Calvin C. Vane, Assistant Treasurer of the Morris

Bankers Association, 'Washington, D. C., reading as follows:

"Receipt is acknowledged of your letter of January
9 enclosing a copy of a letter dated January 6 from Mr.
R. H. Marshall, Treasurer of the Morris Plan Company of
Holyoke. Mr. Marshall's questions are taken up in order:

"If a Registrant lends a borrower 2O with which to
pay two instalments on a contract with another Registrant
which still has twelve months to run, the 2(D, may be loaned
on an 18-month basis because the loan is not for the pur-
pose of retiring the obligation held by the other Regis-
trant. Section 8(c).

"An extension of instalment credit made prior to Sep-
tember 1, 1941 may be renewed once upon any terms which
the Registrant would have granted in good faith in the ab-
sence of the Regulation. (See Interpretations V-19, V-28,
1n-49 and V-54). Under Option 1 in section 8(b) the various
loans which are being consolidated are, in effect, treated
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"in the same way as if they had not been consolidated,
and therefore in the example Mr. Marshall gives if he
knows that the pre-September loan has not been renewed
or revised since September 1, 1941, he may give it any
terms which he would have granted in good faith in the
absence of the Regulation. However, as pointed out in
1\--118, the Statement of the Borrower does not provide
any means for ascertaining facts in addition to those
developed in answering the questions in the form, and
therefore, in the example given, if the lender wished
to disregard the terms of the obligation being retired,
he would have to ascertain independently of the Statement
of the Borrower whether the pre-September loan had been
renewed or revised since September 1, 1941.

"Regulation V does not require that a copy of the
Statement of Borrower be given to the borrower. However,
we have heard that in some States local law requires that
the borrower be given a copy of every document which he
Signs."

Approved unanimously.

Thereupon the meeting adjourned.

•

Secretary.

Chairman.
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