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A meeting of the Board of Governors of the Federal Reserve
VS
tem vag held in Washington on Thursday, December 18, 1941, at 11:20
a'mn

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairmen
Mr. Szymczak
Mr. LcKee
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
The action stated with respect to each of the matters herein-
ftep
Teferred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

ede ral
Reserve System held on December 17, 1941, were approved unani-

mOUSly‘
s Memorandum.dated December 16, 1941, from Mr. Nelson, Assistant
be 8y, Pecommending (1) that Kenneth G. Fmery, an elevator operator,

p Omo
ted to the position of clerk in the Secretary's Office on &

s
et basig and that

b his salary be increased from $1,200 to $1,440
T a

n
" W, effective January 1, 1942, and (2) that James H. Campion,
3 a * .
4 PPointed as an elevator operator in the Building Operation and

®han
g ¢ Section of the Secretary's Office on a temporary basis for

defl
Mte period with salary at the rate of £1,200 per annum, ef-

Ve
a
hi ¥ of the date upon which he enters upon the performance of
€s . i
b 8fter having passed satisfactorily the usual physical exam-
lon

Approved unanimously.




1
2/18/&1 e

Memorandum dated December 16, 1941, from Mr. Nelson, Assist-
nt
Secretary’ recommending (l) that Thomas G. Cook be appointed on a

€mp X
°Tary basis for an indefinite period as a chauffeur in the Secre-
tapy
s Office, with salary at the rate of $1,200 per annum, effective
of
the date upon which he enters upon the performance of his duties

ftep .
( havlng passed satisfactorily the usual physical examination, and
?)

t
hat the selary of C. W. Spargo, chauffeur in the Secretary's Of-

fice

b .

; € increased from $1,380 to $1,500 per annum, effective January
* 942,

Approved unanimously.
M, 1‘Iem':’f‘anfh.m dated December 11, 1941, from Mr. Goldenweiser,

Ml of the Division of Research and Statistics, recommending that
S8 Egt

. her y, Larson be appointed on a permanent basis as a clerk in
ay

i
Wision, ity no change in salary at the rate of $1,440 per an-

tuy,

eff
. fCtive at the expiration of her temporary appointment at the
QSG

of
buslness on December 21, 1941.

Approved unanimously.

L
Ctter to Mr. Meyer, Assistant Cashier of the Federal Reserve

San
()fC i
Meago, reading as follows:
"The Board of Governors approves the changes in the

- ¢lassification plan of your Bank and the Detroit
1 L1 n 48 requested in your letters of December 12 and 13,

Approved unanimously.
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Letter to Mr. Young, President of the Federal Reserve Bank of

BOS
ton, reading as follows:

' "This refers to your letter of November 13, 1941, and
1ts enclosures, requesting the Board's views with respe?t
© certain questions in comnection with a proposal of Pil-
gr}m Trust Company, Boston, Massachusetts, to transfer the
bullding in which its banking quarters are located to a
soTPoration to be organized to hold and operate the build-
t?g, the bank acquiring all of the stock of such corpora-

lon,

. "The Board concurs in your Counsel's opinion that, in
e o the provisions of section 24A of the Federal Reserve
Ac Telating to investments by member banks in such stock,
soctlon 9 of the Federal Reserve Act and section 5136 of
the Reviseq Statutes should not be construed to prohibit
t.e Purchase by a State member bank of stock of a corpora-

lon holding the bank premises of the bank.
sh 'HOWGVQr’ the Board cannot agree that sectiog 2LA
ofot d be treated as an implied exception t? §ectlon 23A
VWhe fle Federal Reserve Act and is of the opinion that,
Junre © corporation has been organized subsequent to
is o 365 193, the right to purchase the stock thereof

subject to the limitations of section 23A with respect

ecty Stments by member banks in stock of affiliates.
ainlon 23A, as amended by the Banking Agt.of 1935, con-
Secti 80 exception stating that the provisions of such
16 208 shall not, apply to any affiliate 'engaged on June
Nith wia in holding the bank premises o? ?he member bagk
Pro Wh}Ch it is affiliated or in maintaining or operating
g?rtles acquired for banking purposes prior to such

0 inve

d .

Azt of oz originally enacted, as a part of the Banking
80ine 933, section 23A contained, instegd.of the fore-
ec i’ &N exception stating that the provisions of such

in hoig.should not apply to any affiliate 'engageq soleyy
1t § “Ng the bank premises of the member bank with which
58 ?lliated'- Section 24A, also enacted as a part of
Seriy 5 208 Act of 1933 and not subsequently amendedz pre-
) ° Lmitations (more 1iberal than those of section
bany uDon.the amount which a member bank may invest in

Pre ‘ggemlSeS and certain other assets representing bank

Prepj ..’ including stock 'of any corporation holding the
aizs of such bank'. Pointing out that, when sectlons
: Vere originally enacted, the exception in

235
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"SecPion 23A exempted only affiliates engaged solely in
;ldlng_bank premises but the purchase of stock permitted
am0§§§§1$2 24A (with %ts more liberal limitatio?s as to
so engapeds not rgstrlcted to stock of ?orporatlons s?lely
Were ad;ptédyzgr Oznielfargues that, since both sections
COntendeq tna; a part o ?he same A?t, it may be logically

& s0ut a2 Congress saw no ?onfllct bgtween them and
Strictionsogf LA f?rmed an implied e§ceptlon to the re-

€ amendment, igc2222153A532nisxiggglOnant 3f£80t§d o

ow referred to above.
de&izegip:he Boar@ is of the 9pin%on that, since Congress
ga“izationzsiizawlghiﬁhﬁ igﬁllcitlﬁn of §ectign 23A to or;
n HEaE olding bank premises by incorporat-
°0§ci3d§§§e€£}€n in that section, it is not warranted in
Bbikhe ware oo by enacting section 24A, Congress intended
dealing wi;tlme to creat§ by implication another exception
®Ppears ghthe same subject matter, particularly as it

e recOnCil:dBoard that the two sections can be other-
‘ .

on Cigi:ibiy an argu@ent.might be made that the transac-
the invest plated by Pilgrim Trust Company does not involve
CorpOratiomEHt of 'funds' of the bank in stock of the new
Also, Concn-and’ th?refore, is not governed by section 23A.
doeg not, iitvibly’ l? might be argued that the transaction
th? grounds the an investment in stocg ?f an affl}late.on
Prion to the iiietgeretwouéd be no iiflélatg relatlgnshlp

€86 s stment. owever, e Board can not accept
Clearlylf ¥ technical arguments which appear to be so p
3 "Ag ;EE:aEZﬁfO ;he intent and purposes of section 23A.
: exception . nsel mentions, section ?BA also contains
tion shal] 1 O the effect that the provisions of such sec-
Enpaid e not apply to indebtedness of any affiliate for
a.'. Inan?es due a bank on assets purchased from such
gplnion thazlew of this exception, the Board is of the
i CorpOratio a membgr bank cen sell its bank premises to
&ECe' h2 organized to hold and operate such premises,
23Xa Ue not e;efor-all of the stock of the corporation at

a ceeding the limitations prescribed by section

a
pUrchas note of the corporation for the balance of the
€ price,

!
¥ t ha
Eenep yid%SClos
ubmittedn

ssumed, of course, that if the proposed

Oqsymmmted the true nature of the asset will

Ormat?q in all statements of condition issued for

E thelon &s well as in call reports of condition
Supervisory authorities.”

Approved unanimously.
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Letter to Mr. George W. Fitch, Managing Director of the Retail

Urny 2 . g DK
™iture Association of California, San Francisco, California, reading
3 follovrs:

s "This will acknowledge your letter of December 1
Hak%ng & suggestion on behalf of the Retzil Furniture As-
soclétion of California that Regulation W be emended to
g;ohlbit misleading advertising concerning credit terms.

a ¢ Boarq i always glad to learn the opinions of merchants
tgd rade associations concerning Regulation W a?d is par-
th°ular1y grateful for your constructive suggestions and
® Cooperative spirit shown by your letter. ;
tion ¢ Of several problems that will arise in connec-
Hds; "ith this subject is the difficulty of prohibiting
e Sading adVertising and at the same time avoiding inter-
Tence with advertising of a legitimate nature. The Board
£.0908d, that the trade. fhaslt would brine: bo adlend this
len§ a5 advertising, and in many localities sellers and
asg °r's have accomplished much in this regard. You may be
ured that, the Board is not unmindful of the problem.
Regyy S You are doubtless aware, the administration of
Sery, “ton W is decentralized among the twe}ve Federal Re-
fupti ‘S and you may find it more convenient to address
Serveegasuggestions on this regulation to the Federal Re-
tu

o . a informa-
1ve lettep?£ San Francisco. Thank you for your

Approved unanimously.
Letter to the Comptroller of the Currency, reading as follows:

r o~ »
With ;it =8 respectfully requested that you place an 9rder
the orde T'®au of Fngraving and Printing, sugpl§ment1ng
Federaler requested June 14, 1941, for the printing of

Qengmi .. T88€rve notes of the 193/, Series in the amount and

landTlnation stated for the Federal Reserve Bank of Cleve-
Den?mi‘ Number of
Nation sheets Amount
#5 167,000 £10,020,000"

Approved unanimously.
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Thereupon the meeting adjourned.

A

Secretary.

|

/ v/\[// 74 ;ﬁr’{/} 74 /
-

/ /
ApprOVed : \/// ) .// ' - d/ A f

hairman,






