A meeting of the Board of Governors of the Federal Reserve

Syst,
®l was held in Washington on Friday, December 12, 1941, at 12:50
p-m.

PRESENT: Mp. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

er r
eferred tq was taken by the Board:

The 'r-z
€ minutes of the meeting of the Board of Governors of the

ederal

Resery,

. S€rve System held on December 11, 1941, were approved unani-
8 Y

of g President of the Federal Reserve Bank

OSton
York ok Sanford’ Secretary of the Federal Reserve Bank of New
» e, Lea

I
* Bowgy
N, Asgi .
Mﬂﬁnta * 788lstant Vice President of the Federal Reserve Bank of

ch, President of the Federal Reserve Bank of Richmond,

Dillard, Stewart, and Powell, Secretaries of the Fed-

§ of Chicago, St. Louis, and Minneapolis, respectively,

: Gﬁbert » Chairman of the Federal Reserve Bank of Kansas City, Mr.

3 Presi
Seereta dent: of the Federal Reserve Bank of Dallas, and Mr. Hale,

of ¢
the Boa. o Federa) Reserve Bank of San Francisco, stating that
r

&ppr
Servg Proves the establishment without change by the Federal Re-
ank

S of .
Kensas City ang San Francisco on December 9, by the
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F A .
€dera] Reserve Banks of New York, Richmond, Atlanta, Chicago, St. Louis,

M.lm"eﬁpoli.s, énd Dallas on December 11, 1941, and by the Federal Re-

Se .
TVe Bank of Boston today, of the rates of discount and purchase in

th i 3 . 1
b GX1st1ng Sschedules.

Approved unanimously.

Telegram to the Presidents of all Federal Reserve Banks, read-

tiOn,"Reg' W-115. Board has been asked the following ques-

'Registrant is asked to consolidate three

Sutstanding obligations repayable $10 each on

10th, 15th anq 20th of current month respectively

With an additional advance of %90 repayable 5

Per month, 1y consolidating these obligations

ey Registrant, under section 8(b) "Option One",

Schedyle first payment of ¢35 one month from

date of gycn consolidation even though this may

Zesylt in extending credit on outstanding obli-

sations beyond the maximum 18 months maturity.!
°bligat'tl°n L requires that the terms of the consolidated
Meet, o Shéll be such as would have been necessary to‘
hag % Z Tequirements of the Regulation if no consolidaFlon
an not, ; Place, anq therefore the consolidated obligation
foct e & schedule of payments which would have the ef-
°ut8tand. ttlng & payment which would have been due on Fhe
tion i ing obligations during the month when the consolida-
ing the pla?e, or which would have the effect of extend-
yonqg ¢ Bturity of any of the outstanding obligations be-
Tonthg 1 ®TMS permitteq by the Regulation, namely, 18

g the 15-day adjustment permitted by section 9(b).
Vide fogder Option 1 the consolidated obligation can pro-
thig res 148 Payment, each month, and in order to accomplish
than theult the date of payment may be earlier in the month
standing dat?s on which the instalments on any of the out-
SXtent pe°b¥1gations were payable, or it may be later to the
lng oblj TMitted by section 9(b) with respect to the outstand—
Quest g gations

S Or example, in the case described in the
2 1f the outstanding obligation which was repayable
month had been originally made on the

of each
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“Sbh 80 hah only 5 days ‘ouk ‘of  tHeL15 days permitted by

S¢ction 9(b) had been used, the consolidated obligation

¢ould call for instalments payable on the 20th.

490 "Furthermore, the &5 payable on account of the new

8t dvance would not have to be included in the first in-

dita ent but could be included in the instalment falling ;
Py N the month after the consolidation took place. In

°r words, the consolidated loan could have a $30 instal-

ent ip the current month, and #35 instalments in the next
months N

Approved unanimously.

Letter to the Presidents of all Federal Reserve Banks, reading
s f°1lows;

STATEﬁgg%lS;ed are 25 copies of a specimen form of the

for g {HE BORROWER which the Board has prescribed

visione °on and after January 1, 1942, pursuant to t?e pro-
orm hs of section 5(d) of Regulation W. This specimen

38 been designated as Form F.R. 564.

Printe ¢ forms for actual use by Registrants will not.be
ormg 5 Y the Board or by the Reserve Banks, but specimen
0 the {e o be distributed by the Federal Reserve Banks

Ply eithendlng trade so that Registrants may secure a sup-
Obtaininer by printing or otherwise reproducing them or by

At the tg them from stationery or supply houses. The notice

duety o P of the form indicates the restrictions on repro-

n .

of theIz 1S suggested that your bank should print a supply

tion of Pecimen form in such number as will permit a distribu-

Pearg toone Copy to each Registrant in your district who ap-

Ng ingt ¢ engaged to any extent in the business of extend-

a8 yoyu ¥ ent loan credit. Such additional specimen copies

Otherg M necessary may be distributed to Registrants and

Serye B or Sa?Ple purposes. The Board requests that the Re-
> 1n preparing sample copies, adhere strictly to

© sheet and the style of type used for the

Sp:(:?lze of th
IIYn COI?y'

Regardiou WALlL also find herewith a suggested form of 'Notice

- Use of Statement of Borrower in Connection with

This form is designed to serve only as a sug-

€serve Banks and, of course, you are at liberty

© your own appropriate form of notice or to modify

‘athn V 1
toton o 40 o
Compog
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n

Or alter the suggested form in any particular.

Borp iUse by Registrants of this form of Statement of

it Oge? will qemonstrate whether the form accomplishes

COmmo Vlious objective., The Reserve Banks are invited to

hé ent ?rom time to time on reactions from the trade and
bublic.

M f"The Board and its staff gratefully acknowledge the
Plul suggestions of the Reserve Banks."

By unanimous vote, the letter was
approved and the form of Statement of
Borrower referred to therein, a copy of
which has been attached to these minutes,
Was prescribed for use on and after Jan-
vary 1, 1942, in accordance with the pro-
Visions of section 5(d) of Regulation W.

i Letter to the Presidents of all Federal Reserve Banks, read-
g ag followS;

n

STATEignclOSEd are 25 copies of a specimen form of the
T OF NECESSITY TO PREVENT UNDUE HARDSHIP which

he B
Sionsoa§d has prescribed for use pursuant to the provi-
hag 01 section 8(d) of Regulation W. This specimen form

ven designated as Form F.R. 565.

DrinteThe forms for actual use by Registrants will not be
Ormg areytthe Board or by the Reserve Banks, but specimen
O the 3 tO be distributed by the Federal Reserve Banks

trantg mzs alment selling and lending trade so that Regis-

Peproduciyosecure a supply either by printing or otherwise

Supp]y honb them or by obtaining them from stationery or

the rest uses. The notice at the top of the form indicates

nee L Ctions on reproduction.

SPecimen %S Suggested that your bank print a supply of the

°F one ¢q orm in such number as will permit a distribution

ditional By t? each Registrant in your district. Such ad-
tributed SPecimen copies as you deem necessary may be dis-

T " to Registrants and others for sample purposes.

ble ¢q Pequests that the Reserve Banks, in preparing
ang 4y, iles, adhere strictly to the size of the sheet
Stle of type used for the specimen copy.

"S .
l°Ws: ®ction 8(d) of Regulation W reads in part as fol-
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""Until the Board has prescribed the form
and content of the Statement of Necessity the
Registrant may in good faith accept a written
Statement in any form, provided such statement
otherwise conforms to the requirements of this
section,!

?h? Board has set January 15, 1942 as the date on and after !
w@lch the use of a form in accordance with Form F.R. 565
1L be required. Until that date, a Registrant may accept

: St?tement in any form meeting the other requirements of
Section 8(q),

"The enclosed form of notice to Registrants to accom-
Pany th

gesti € specimen forms is designed to serve only as a sug-
b 1on to Reserve Banks and, of course, you are at llbe?ty
= Compose your own appropriate form of notice or to modify
alter the suggested form in any particular.
sit; ??se by Registrants of this form of Statement of Neces-
Vioi “11% demonstrate whether the form accomplishes its ob-
frOmSt?bJective. The Reserve Banks are invited to comment
lic, iMme to time on reactions from the trade and the pub-
hel. f"The Board and its staff gratefully acknowledge the
3 Suggestions of the Reserve Banks."

By unanimous vote, the letter was
&pproved and the form of Statement of
ecessity referred to therein, a copy of
Which has been attached to these minutes,
Yias prescribed for use on and after Jan-
WAy 15y 1942, in accordance with the
g?ovisions of section 8(d) of Regulation

: Lettep to Mr. W, A, Goddard, Secretary of The H. A. Hillmer Co.,
®epopt, .
s Illlnois, Prepared for the signature of Mr. Ransom and read-

n
§ ag f°llows:

1
lating — acknowledge your letter of December 3 re-

Connecty he Registration of The H. A. Hillmer Company in
"Iton ¥ith Regulation W,
R, 545 128 N0t intended that the filling out of Form
Part, of would equire any undue amount of labor on the
any Registrant; for this reason the circulars of
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"the Fe

deral Reserve Banks to prospective Registrants in-
cludeq,

at our request, a suggestion that a Regis?rant

Shoulq Ccommunicate with the Federal Reserve Bank in case
® found that following the instructions exactly would
t3use him undue expense or inconvenience. In cases Like
that ich you outline in your letter, where it would in-
Y8 Undite Anconventence. Gr expense to provide exact
figures in answer to question 4, 6 or 7 under group III-B
on the form, the Reserve Banks have been telling Regis-
Ténts that estimated figures will be acceptable. Against
Mestion s under group III-B, which calls for the per-
rontages of instalment and other sales, it was not expected
4 very many Registrants would be able to furnish exact
T8ures ang the form therefore authorizes estimates from
all Registrants.

Re "I am sending a copy of this letter to the'Federal
SSIve Bank of Chicago and, as the administration of Reg-
slation y is decentralized among the twelve Federal Reserve
ir o2 I woulq suggest that you communicate with that bank
i Jou haye any further questions or suggestions relating

Regulation W or to the Registration Statement."

Approved unanimously.

Letter to Mr. Hugo Werber, Manager of Broad Street Taxi Owners'

Ssoc.
dlatj
ton, Inc., New York, New York, reading as follows:

‘ .

Cabg Tour letter of December ) requesting that taxi-
Tecey. A Cxempteq from the Board's Regulation W has been
Xed and will pe given consideration. ’
€ra), © statement in your letter that the Packard Fed-

incorrgrporatiOn has been exempted from Regulation W is #
Tlsin °t. It %as found that certain extensions of ?redl
Werg o, Ot Of the sale of taxicabs by this corporation
Cange Subject, to the provisions of Regulation.% be—.

2 contract entered into by the corporation prior
mber 1, 1941, when Regulation W became effective.m

Approved unanimously.
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Thereupon the meeting adjourned.

kgt oz p

k Secretaryf
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ﬁﬁd.ktgi“mmMATIQN OF SPECIMEN FORM Form F. R. 564.
it} e
of alnlyons to 'h:l} Printer shal}i%)G”ISerANT OR PRINTER ONLY—NOT TO BE PRINTED AS PART OF FORM: In reproducing this form,

SinaddltionA]O'rm' Such ¢ an 0]‘: exactly the wording and arrangement of the front and bhack of the form, but may vary the spacing as desired.

Ce the fnmll“::rma(im fm:]c "}‘]‘e"v‘ledxnwnt by the borrower that he has received a copy, are permitted provided they do not call for the obtaining
ay 1 borrower,
€ changed from time to time, it is suggested that Registrants do not stock large supplies of the form.
P‘escribed i STATEMENT OF BORROWER
Y the B
oar < 3 i ;
t(0 (IlIOf Gchrnors of the Federal Reserve System under its Regulation W, issued pursuant
Xecutive Order No. 8843 of the President of the United States.
(Name of egistrant) TO BE FILLED IN BY REGISTRANT
pod 8

\ (Date of Loan) (Amount of Loan)
L]

. san

Y of

(See Stat the mOney fl‘on hi . (Answer “Yes"” or “No™')

21 Ment o, k ! this loan to be used to buy a Listed Article?
S any ¢k of this sheet)
b() pal‘t of th:
Ught .- Of thig |

ht 0

g L the gy 1O
mstali’n:f thE money fr
41 Nt debt > om

3 : (Answer)
¢ secured by any Listed Article which you have

¥s or which you intend to buy ?

(Answer)

this loan to be used to pay all or part of any

iy f
purch 9 the m
Ase One f . (Answer)
of a Listaq o™ this loan to be used as a down payment on the
! Article ? 3
N de —
terp.: . (Answer)
if;‘:;lishe'(‘]hlr)ung Whether 5 :
Ue andy the lender Y article involved in this loan is a Listed Article, I have been guided by information
Omplee, + * Certify that .

» to the best of my knowledge, the information given by me on this sheet

(Borrower’s Signature)

Purchase

: Date Purct 1 Trade-in Amount
Price (alfcln-/:rl:-cl;ﬁg( Allowance To Be Borrowed
f 5 $
Argy. OWed e e $ $
6 Icleg o . 3NY Money o] : ;
{)g o SPecifieq aboveg’ elsewhere, or do you intend to horrow any, to be used in buying any of the
rrOWQrS.TION 3 Ha B. m If “Yes”, how much? $
Na'he of ek ANSWERED “YES”, the following information must be obtained from
ersg, )
; Ho]d,ng Debt Total Amount
Unpaid Balance Instalment Terms To Be Paid Off

e M %
2.
$
No R i s
EQ\&Q T i oot SHI G 8
® Ver LE
Nte,, o thig ¢ VDR
?btainends t()s f()r R‘\The ]Cnder acti ? q
Uty Wdig;, BVail ;S 0t provide lc g in good faith, may rely upon the above statements of the borrower.
fict th mséonal Mse] f e all of the information that it may be necessary for the lender to have if

1 o] 5 aris
0b“?tin lveg wilf]OrmatiO i;Lrtam Provisions of
& Tory ,+ BOVern order to he
the Offower howe
€r |

Regulation W. In any case as to which the lender must

protected in making the particular loan under consideration, the

s ver,' does not affect the right of the lender to rely upon statements of
ant to applicable provisions of the Regulation.

NT R
ECEIVING THIS STATEMENT MUST KEEP IT ON FILE




LIST

The instalment purchase of classes of consumers’ durable goods using materials,

for national defense is regulated under the Presi

extension of credit to buy these articles, whether bought directly on instalment paymer

on an instalment basis. The following are the

Regulation W in effect December 1, 1941, but articles may be added to or taken from tf I
DETERMINING WHETHER AN ARTICLE INVOLVED IN A LOAN IS A IP‘lE LENDEI,}’H

ED ARTICLES ;
. t 1
{abor, and qthP{l"i‘:)vers‘:eh;
dent’s Executive Order No. 8843. Regul.atlon a borr0"®
ts or with mo Ierﬂe“t e
1lb on the SUPI)time‘ N
up . list at any TICLE
1 the 118 AR oy )
55

classes of *‘Listed Articles” basec

A BORROWER MAY BE GUIDED BY INFORMATION FURNISHED BY T\IGES IN
REGISTRANTS MUST KEEP THEMSELVES INFORMED AS TO CHAI

“LISTED. ARTICLES”.

PASSENGER AUTOMOBILES
AIRCRAFT

MOTOR BOATS AND BOAT MOTORS
MOTORCYCLES AND MOTOR BICYCLES
REFRIGERATORS AND ICEBOXES
WASHING OR IRONING MACHINES
VACUUM CLEANERS

COOKING STOVES

HEATING STOVES AND HEATERS
ELECTRIC DISHWASHERS

AIR CONDITIONING EQUIPMENT
SEWING MACHINES

RADIOS AND PHONOGRAPHS e STOKERS
METAL MUSICAL INSTRUMENCS, o AND
FURNACES, OIL OR GAS ?;MRPI\S
WATER HEATERS AND PUMZ= . ;RES 9
PLUMBING AND SANITARY FIXF i s
ATTIC VENTILATING FANS RE, BED sPR
NEW HOUSEHOLD FURNITUR® CTION

MATTRESSES S NECTGf
PIANOS AND ELECTRIC QRGASI}{:D IN COI}IMPFO
MATERIALS AND SERVICES U8 S(g OR

WITH REPAIRS, ALTERAT!

MENTS OF BUILDINGS

Regulation W provides that no borrower shall willfully make an
in his Statement. The law under which the President’s Executive Ord
ever willfully violates any of the provisions of this subdivision or of any Il
issued thereunder, shall, upon conviction, be fined not more than $10,000, © n
imprisoned for not more than ten years, or both; and any officer, director, iy
knowingly participates in such violation may be punished by a like fine, 1

oM iho”

WARNING ent o2 #WIG

y mater ial

er was issuer .
; 0

’

igitized for FRASER
tp://fraser.stlouisfed.org/
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‘::k“exzﬁ?f‘“\'non & SPECIMEN FORM Form F.R. 565.

!;ad-l:i;‘idlitim“ct:l:;inler shaanoE,ﬁ,ISTRANT OR PRINTER ONLY—NOT TO BE PRINTED AS PART OF FORM: In reproducing this form,
i e

N inf, form W exactly the wording and arrangement of the front and back of the form, but may vary the spacing as desired; may
2l by hip, OTMati » Such as ap 4 K n .. ] des f
Bgy, Nim, o on from the B cknowledgment by the Borrower that he has received a copy, provided they do not call for thg obtaining of any
sedﬂtss N“;) € Openin, OTrower; may, in a form to he used by a Registrant who contemplates using it only in connection with credits already
. ‘ya le to you" anlij sentence of the statement to read *‘I am requesting a change in the terms of payment of the following instalment
orm m chag omit ‘hc.column “Name of Creditor”; or may change *Signature of Customer” to ‘‘Signature of Borrower’.
ged from time to time, it is suggested that Registrants do not stock large supplies of the form.

ince

ST
ATEMENT OF NECESSITY TO PREVENT UNDUE HARDSHIP

o Seri]
5§y, ved 1 t
& pursugnthfo%oard O.f Governors of the Federal Reserve System under its Regulation \V,

| it Xecutive Order No. 8843 of the President of the United States.
: Orm :

Cageq TS to b 5
E Q"Plar:n _accordar:::,:l sed only in connection with credits subject to Regulation W, in exceptional
; atiop, Wwith the terms of that Regulation. See other side of this sheet for further
)
i T():

(Name of Registrant)

I q
1
ment inll req

Uestin :
debtednesS-g a change in the terms of payment, or a refinancing, of the following instal-

I\
%

Unpaid Balance Present terms of payment

ey e
g e
Wer 08 fr change :
wit}:E beyon?jm ntinggt::]l.s Necessary in order to avoid undue hardship to me or my dependents
resDect ‘t“y contro) ¢1€s unforeseen by me at the time of obtaining the above credit or which
o .

p Such ¢¢ =0 Owing is a brief statement of the principal facts and circumstances
Ntingencies :

Sil‘ed
Co

Stat 1 lhak
2 8 € th:
Wlthment . thls Stat
any S true , - €Ment jn
Play, OF ing Correct
e -On ’

good faith and certify (a) that the information contained in this
and (b) that the requested change is not to be made in connection
© evade or circumvent the requirements of Regulation W.

‘“td of (Signature of Customer)

" D€ rey, ; s
) REGIS €rse side for notation to be made by the Registrant if the request is granted.
R

AN
T RECEIVING THIS STATEMENT MUST KEEP IT ON FILE

(Over)




EXPLANATION

Executive Order No. 8843 issued by the President of the United States rela
credit. Regulation \V, which was issued by the Board of Governors of the &>
System pursuant to that Order, limits the terms of payment of certain instalment

It would tend to defeat the purposes of the order if, after an instal
Regulation W had been granted, the terms could later be changed or the ¢
provide terms of payment that would not originally have been permitted' )
However, in order to prevent undue hardship, provision has been made for flexibil
circumstances.

The Regulation provides that in such circumstances a creditor may,
renew, revise, consolidate, or refinance an instalment credit already outstan
a rate of payment below that which would originally have been permitted by t
creditor may take such action upon acceptance in good faith of a written state!
obligor that the contemplated action is necessary to avoid undue hardship upo? 4
dependents resulting frota contingencies that were unforeseen by him at the time i
original extension of instalment credit or which were beyond his control. If} ordt;fc
such written statement must set forth, briefly but specifically, the principd -a
stances with respect to such contingencies and upon which the request for 111'0 :
It must also contain the specific statement that the desired renewal, re\’iS’On’]
is not pursuant to a preconceived plan or an intention to evade or circumvent t
of the Regulation.

RECORD OF ACTION TAKEN
ted OF

3 : ; 5 I i v : i an
(To be filled in and signed by the Registrant if a renewal, revision, consolidation, or refinancing 1 BY
Statement of Necessity.)

: . : ders!
This Statement of Necessity has been accepted in good faith by the uf

Terms of credit as renewed, revised, consolidated, or refinanced

Amount Terms of payment

(Name of chimant)

_————Rel
(Signature of individual signing

igitized for FRASER
tp://fraser.stlouisfed.org/
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