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A meeting of the Board of Governors of the Federal Reserve

Sys ;
Ystem was he1gq in Washington on Friday, December 5, 1941, at 11:00

a"mc
PRESENT: 1y, Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
4 The action stated with respect to each of the matters herein-
ter re

F
°rred to was taken by the Board:

: The minytes of the meeting of the Board of Governors of the
Sderay Reserve g

ystem held on December L, 1941, were approved unani-
Tously,

Tel
Bo S€rams to Mp, Sanford, Secretary of the Federal Reserve

hk
of New York, My, Davis,

B&u( Assistant Secretary of the Federal Reserve

Of Ppj
hlladelphia, and Messrs. Ha

of ys, Dillard, and Hale, Secretaries
the p

ederal
Reserve Banks of Cleveland, Chicago, and San Francisco,

Vely *

ou, g s Stating that the Board approves the establishment with-
ge 1,

sty v the Federal Reserve Bank of San Francisco on December

h
e Federal Reserve B

PeSpecti

San anks of New York, Cleveland, Chicago, and

Panc~

q » 1941, and by the Federal Reserve Bank of
elphia today,

Pmla

Lstyy, of the rates of discount’ and purchase in their ex-
3 Schedules

Approved unanimously.
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Memorandum dated December 1, 1941, from Mr. Smead, Chief of

the Divs s
Division of Bank Operations, recommending that the following in-

S 1n salaries of employees in that Division be approved, effec-—

iv
€ as of December 16, 1941:

Name

gyrick’ L. S
aniels ¢

Sehell, wii1gg i

3 DilVer

Gohzh: JeWell B
Joneg ?, oretta i
Hainen argorie F
B > Oypil
By Rita s,
Bryhanan’ Avelyn
By an: Evel

i Jn

Memor
Secl‘etary
>

natiOn s

> Mortimer B,

Designation

Technical Assistant
Technical Assistant
Supervisor,

Call Report Section
Supervisor,

Reserve Bank Section
Senior Clerk
Secretary to Mr. Smead
Senior Clerk
Senior Clerk
Secretary
Clerk
Secretary
Clerk
Clerk
Clerk-Stenographer
Clerk
Clerk
Clerk
Clerk
Clerk
Clerk-Stenographer
Clerk-Stenographer
Clerk
Clerk-Stenographer
Clerk

Approved unanimously.

Salary Increase

From To
$6,200  $6,400
4,800 5,000
3,200 3,300
3,200 3,200
2,800 2,900
2,400 2,500
2,100 2,200
2,100 5112 960
2,000 2,100
1,900 1,980
1,900 2,000
1,800 1,860
1,740 1,800
1,7,0 1,800
1,740 1,800
1,740 1,800
1,700 1,800
1,680 1,740
1,620 1,680
1,620 1,680
1,620 1,680
1,500 1,560
1,440 1,560
1,440 1,500

and
un dated December 1, 1941, from Mr. Nelson, Assistant

I‘ecormn .
®nding that assent be given by the Board to the exami-

Certif- "
1cation by the Civil Service Commission of Robert 1.
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Rieg
eberg, an accounting clerk in the accounting section of the Sec-

Tetapyt ! : .
ry's Offlce, for the position of accounting and auditing assistant.
p

Approved unanimously.

Memorandyn dated December 2, 1941, from Mr. Nelson, Assistant

Seere
tary’ reécommending that assent be given by the Board to the exam-

Inaty, :
N and certification by the Civil Service Commission of Vincent
L. Sogart

> & supply clerk in the procurement section of the Secretary!s
01 cq

s> for the position of junior typist.
Approved unanimously.

Y : .
florandum dated December 2, 1941, from Mr. Paulger, Chief

0

B Examinations, submitting the resignation of Laurence

Ske
es as
a Federal Reserve Examiner in that Division, to become ef-

EQt'
Ve Ay pp the close

th of business on January 7, 1942, and recommending
a

t the
resj :
®Slgnation be accepted as of that date.
The resignation was accepted.

Memopg 3
Yoot randum dateq November 27, 1941, from Mr. Goldenweiser, Di-
or

of th G
® Division of Research and Statistics, submitting the resig-

Naty
on of p
Tuce Vg 5 S : 3 e
e Waybur as a Junlor economist in that Division, to become

Mengy of the close of business on December 6, 1941, and recom-
ng that 3
the Teslgnation be accepted as of that date.

The resignation was accepted.

Me 1
emordndum dated Dece

I@ctOr mber 1, 1941, from Mr. Goldenweiser, Di-

°f the p;
Divisg
1Vision of Research and Statistics, submitting the
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Tresj .
“8nation of Robert B. Martin as a clerk in that Division, to become

ef fonts
ctive as of the close of business on December 1, 1941, and recom-

Mendj
‘N8 that the resignation be accepted as of that date.

The resignation was accepted.
Bond in the amount of $10,000, executed under date of December
i? l9h1, by John Henry Zirckel as Federal Reserve Agent's Representa-
e A the Baltimore Branch of the Federal Reserve Bank of Richmond.
Approved unanimously.

Letter 4o the Presidents of all Federal Reserve Banks, reading

8g ¢
*OLlows;

n
N?vembz:eig are enclosed a copy of the Board's letter of

Hunistrati to the Administrator of the Farm Security Ad-
3 on, and a copy of the reply of the Acting Admin-
ated November 28, 1941, relating to section 6(k)
n ation w,

the lett:rphrase 'member banks' in the last paragraph of
eServe Banff November 28 apparently refers to the Federal
ree{i, and therefore, although your bank is of
ents of © advise any interested person as to the con-
e_Se.enclosures, there would seem to be no need
Tizing all the member banks in your district

€8s
Jou feel that it is desirable to do so."

istrat
of Re o

Approved unanimously.
Letter to Mr,

of Hays, Vice President of the Federal Reserve Bank
Clevela.nd

> Teading ag follows:

n .
26, This is v

o 1941, con flt? reference to your letter of November
%king ceérning the classification of a certain gas

nbs ange under t
the 4 Jou have g

L 2 u
the rzsérlptive mateg
clearlnge has more th

he Supplement to Regulation W.
gested, it is quite apparent from
ial which you enclosed that while
an seven heating surfaces it is
cipally for home use. The test of
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Ban)

Bany
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e ey
Z

e
Séven heating surfaces' is recognized to be not alto-

iﬁﬁhe? satisfactory and some thought has been given to a
‘StlFute definition. If you have any suggestions along
S line, the Board would be glad to receive them."

Approved unanimously.

Letter to Mr. Stroud, First Vice President of the Federal Reserve

of Dallas, reading as follows:

gardi;Thti is i? reply to your letter of November 26 re-
Compang € registration of Hemenway-Johnson Furniture
"%eand its §ubsidiary under Regulation W.
that + 3 ;gree vith your first conclusion, to the effect
fie . " emenwayTJohns?n Company of Shreveport should
Serve Banﬁgle Registration Statement with the Federal Re-
Storeg, A of Dallas 09vering the operations of all its
if it mais to the registration of Hemenway Home Service,
Section 3(2)0ff1ce is located at Alexandrie, Louisiana,
its RegiStr.tOf the regulation appears to require that
Serye Bank dinn Statement be filed with the Federal Re-
hand’ the fo Atlanta, or a branch thereof. On the other
lanty ban act that that subsidiary registers with the At-
Detyeen t need not affect the cordial relations enjoyed
if the natf company and the Federal Reserve Bank of Dallas;
ReserVe S 1{&1 ?hﬂnnel for communicating with the Federal
Parent, Cngbem 18 through the Shreveport office of the
Pany, 1t seems highly desirable that any exist-

ing relaty .
Shoulg | *onships that have proved mutually adventageous
© continyed, *

Approved unanimously.

TEle
gram . =
: to Mr. Hale, Vice President of the Federal Reserve
8} SEL
n g :
Taneisco, reading as follows:
"Rep
s ere
Flon 'radi, 226 Jour telegram December 3 the clessifica-
lncludes Celving sets' in Supplement, Group C-10,
L agtomObilc radios ;
E Ve s Ty ; :
SSOClation a seen 1n touch with National Automobile Dealers
nd believe it will send out a correction."

. Approved unanimously.
etten to Mp

Caldwell, Chairman of the Federal Reserve Bank of
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Kan .
Sas City, reading as follows:

membe"Reference is made to your recent discussions with
& ;s of the Board relating to the retention by the Fed-
orne;eserve Bank of Kansas City of an outside firm of at-
giVenyi as counsel.for the Bank. This matter has been
requestageful consideration by the Board and I have been
"Ie to advise you of its conclusion.

& membez 193? the Board requested that a survey be made by
ederal POf 1ts legal staff of the legal divisions of the
Peports L;serve Banks. Following the submission of the

a %eSOqu' th?se surveys the Board, in June 1938, adopted
in the rlon.ln which, in view of the material differences
£0 the Emaitlces of the Federal Reserve Banks with respect
legal Wor§ oyment of counsel and the manner in which their
mattey, of~ was handle@, the position was taken that as a
Reserve Bagineral policy the legal work of each Federal

tiine Nk should be conducted under the direction of a

eserve Baii?eral counsel who represents only the Federal
WhiCh did n % that, however, with respect to the banks

ey showlqg g have such counsel the adoption of this pol-
aineq when € regarded as an ultimate objective to be at-
existing i Cerumstan?es permitted without disturbing

he PresideringemEnts if otherwise satisfactory; and that
Yised that ?t of each Federal Reserve Bank should be ad-
lnformall é Was the desire of the Board to be consulted
of ¢ I ef?re the Bank made any change in the manner
8aged thereiﬁ,lts legal work or the principal personnel en-

his i
Study of alPOllcy was adopted by the Board after a careful
fee) that 1t ?f the aspects of the matter and it does not
4bprovy Would be justified in departing therefrom by

: ng t :
City Bang."he retention of outside counsel by the Kanses

Approved i it

th : unanimously, together with

ali §Ollow;ng letter to the Presidents of
ederal Reserve Banks:

i "In 19

égst egal siZf?he Board

of ederal R

Uoptey POrts o
i & resoly

Nces ip 1

requested one of the members of
to make a survey of the legal divisions
;SEEVG Banks. Following the submission
tio oae surveys the Board, in June 1938,
H n 1n Whlch, in view of the material

€ practices of the Federal Reserve Banks
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"with pes
in whi
aken
of

pect to the employment of counsel and t@e manner
ch their legal work was handled, the position was
that as a matter of general policy the legal work
€ach Federal Reserve Bank should be conducted under
€ direction of a full time general counsel who repre-
Sl only the Federal Reserve Bank; that, however, with
Tespect to the banks which did not have such counsel the
ad?ption of this policy should be regarded as an ultimate
Objective o be attained when circumstances permitted with-
i disturbing existing arrangements if otherwise satis-
BaCtOry5 and that the President of each Federal Reserve
ank shoulq be advised that it was the desire of the Board
i € consulted informally before the bank made any ?hange
c? the Mmanner of conducting its legal work or the prin-
*pal bersonnel engaged therein.
in ¢ "Advice of the adoption of the policy as set forth
at the Fesolution was not sent to the Federal Reserve Ba§ks
Coulde time for the reason that it was felt that the policy
Res be brought to the attention of the respective F?deral
witirVe Banks as occasion might require, but in accordance
7 the 1as¢, clause of the resolution a letter was sent to
® tresident of each of the Federal Reserve Banks on June
Circums’astating that it would be appreciated if, whenever

abily ¢es developed in the future indicating the desir-
Hmnnlty °f a change in the principal legal personnel or the

Banke? 0 which the legal work of the Bank was conducted, the
¥°“1d advise the Board informally before action was taken.

Teaffy ece?tly the Board has had occasion to reconsider and

ederaim oA Policy as set forth above and requested that all

%ard haq ::;Zi.ﬁanks be advised of the position which the

Thereupon the meeting adjourned.

Secreﬁhry.

Vice Chairman.






