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A Mmeeting of the Board of Governors of the Federal Reserve

Wsten yag held in Washington on Thursday, December 4, 1941, at 11:30
aum,

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

% The action stated with respect to each of the matters herein-
ter rg

ferreg to was taken by the Board:

Th
P © Winutes of the meeting of the Board of Governors of the
Cderg) Reserve

System held on December 3, 1941, were approved unani-
mo\lSly .

Lety
Bog : ' addressed to John C. Brennan, President of the Reserve
it Cl

ub )
LT iy Chairman Eecles with the approval of the Personnel Com-
Eea

nd j
10 accordance with the action taken by the Board at its

on December 1, 1941:

n
Norg tIt hiﬁ come to the attention of the Board of Gover-
%2rd that, tere 1S a feeling among the employees of the
Policieg ang v do not understand the Board's personnel
888 tq the Bthat they do not have adequate means of ac-
thein Points O?rd.for the purpose of advising it as to
1 "As S En View with respect to such policies.
vem§ involvin oW, the Board handles all personnel prob-
tar}ous 'Visg 1ts employees through the heads of its

0 i ecisilonS_and informs them from time to time as
& Ve beep Xy oS in this field. The employees, therefore,
Sking the maiOSItlon to obtain available information by

ter up with theip respective division heads.

meeting
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‘However, the Board wishes the employees tf.feeioazigrzges-
it is prepared to give full conSldega-bto:nd to any
ons which the employees may wish to su ?% the Board's
Views that, they may wish to express regarding
Personne icies. =
ﬂgoltggtlgnd and in view of the fact thaP th:mgizezzz
Board Clyp 14 a voluntary organization num?érlnglowees
Tembership g large proportion of the Board's igp c{rcu;r
he Boarg believes that it is appropriate in §~esident
stances 4 offer the suggestion through.you as rx oy
of the Clyp that there be set up a committee of emp tian ’
one of whom should be a woman and go? more b
o€ of whom should be a member of any one division gt aﬂ&
Oard!g staff, through whom the employees maydpr?sz i
Questiong and submit any views that they may ?31; i
Ve Considered from time to time by the Board's gl‘sthe
Commi tt¢¢ Or by the Board if, after consideration Yd
Boarqrg Personnel Committee, that course would seem de-
Sirable,

at leagt

IXThe Board has not felt that it should a’ctempt EO ie_
termine he manner in which this should be broughF abou %
beliGVing that this can well be left to the good J?dgmen
°f you ang your associates in the Club. e ?gr—
Sonne] omittee will be glad to confer with you on ?118
SubJect, 3 YOUu wish. 1In this connection, the Board N s
Nizeg the fact that: Lhere Bre one or s groups of emplEYGe
Yho 4Ve problems not necesserily fre 2 1 ‘Zl
xa-ll other groups and consequently is arranging for speci

epresentation of £ oups. :

e may be wel?eig gﬁd ?or the information ?f your >
88s0ciateg that the Board's Personnel Committee is compose
of the Chairman of the Board as Chairman ex officio and -

" Other lembers of the Board. The latter two members o b
he Bogy S€rve for periods of & year and are Eop pand o
gear > two othep members of the Board. The present mfm;
Sershlp of the Personnel Committee consists of th? Meﬁﬂr .
wiZYmczak and Draper ang myself, and in this capacity we

Ll Serve fop the year ending on March 31, 1942.

Approved unanimously.
Memorandum dated December 1, 1941, from Mr. Goldenweiser, Di-
T

°f the Division of Research and Statistics, recommending that
&SSent be )

Lven by the Board to the examination and certification by
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{ s Civiy Service Commission of Miss Lucile G. Wilson, a clerk-stenog-

ra; .
Pher in that Division, for the position of junior stenographer.

Approved unanimously.

Letter to i, Mulroney, Vice President of the Federal Reserve

Ba ;
ok of Chicago, reading as follows:

1ette"1n accordance with the request contained in your

ignat? of December 1, 1941, the Board approves the des—

speciiins o? Oscar Dreusicke and George R. Sieglgr as

: ha éssistant examiners. Such approval is given with

’ ferrgnd;rstanding, of course, that they will not be trans-

er SR : : e
appFOVEI."“anently to examination work without the Board's

Approved unanimously.

Telegram to i, Force,

Federal Reserve Agent of the Federal Re-

of San Francisco, reading as follows:

n
1, Boiggr Lletter November 2/ not received until December
Volberg ot G?Vernors approves appointment of W. F.

e enteras AsSlSFant Federal Reserve Agent effective when
Assistan: upon his duties and of G. A. Snow as Alternate

i ederal Reserve Agent effective January 1, 1942,
8re §) Present, salaries, which, according to our records,
Wil be Leoor annum each, with understanding that they
v rz “ced‘upon the Agent's pay roll and will be

Office o SPonsible to him, or, during a vacancy in the
Volber gent, to the Board of Governors in the case of
Boarg of € and to the Assistant Federal Reserve Agent and
ncgvernors.in the case of Mr. Snow for the proper

i of the}r duties. When not engaged in the
SSistant p Of their duties as Assistant and Alternate
Prova) of tg €ral Reserve Agents they may, with the ap-

fo ue ¢ Federal Reserve Agent and the President per-
Wit thej Work.for the Bank as will not be inconsistent
S as Assistant and Alternate Assistant

Fedel‘al T dut1
Oathg op - oorVe Agents, They should each execute usual

o
and shOulg ~°8 and istnety bonds' in the anount of $10,000
enter upon performance of their duties as

not
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"ASSistant and Alternate Assistant Federal Reserve Agents
Until bonds have been examined by your counsel to determine
Whether their execution complies fully with rules printed
Ol reverse side of form of bond 182, following which bonds
Should pe forwarded to Board promptly for approval. This
approval jg given with understanding that Mr. Shortt, As-
Sistant, Federal Reserve Agent, will resign as of the date

. VOlberg's appointment becomes effective. Please advise
®ffective date of Mr. Volberg's appointment,™

Approved unanimously.

Telegram to the Presidents of all Federal Reserve Banks, reading
ag follows;

as "Reg, W-113. Under section L(e) of Regulation W,
gargmended effective December 1, 1941, a seller mey disre-
sale §?e down-payment requirement in connection with the

be ¢ any listed article on which the requirement would
'5;2 or leSS.

Case ty, 1S to be noted that section L(e) applies only in
ticﬂlare entire down-payment otherwise required on.the par-
Sellep Sale would be #2 op less; it does not permit a
$2, Fo © reduce a down-payment which would be more than
$38, thz examPl?, if the required down-payment would be
to $3¢, Provision does not authorize this to be reduced
n

SectiOrIlf S€Veral separate articles are sold to a customer,

L(e) Permits each to be treated separately for the
e 4 determining whether the down-payment requirement
articleslsregarded. This would be true even though all the
Othep a gere covered by a single invoice or bill. On the
Telate ?t’ Where the sale consists of & group of closely
e . TUSMS 85014 a5 g unit, such as a suite of furniture,
ing Wheth: §TOup should be considered as a unit in determin-
QMirement T the sale ig exXempted from the down-payment re-

S8le yae 3. 204 this would be trye regardless of how the
8 1nvoiceq or billed,n

Approved unanimously.

Se r'. Phelan, Assistant Vice President of the Federal Re-
I‘veBank

of
é New York, reading as follows:
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"Receipt is acknowledged of your letter of November
29, 1941 reporting upon and enclosing correspondence re-

lating to the so-called '90 Day Deferred Payment Plan' of
¢ Morris Plan Industrizl Bank of New York. A copy of a
telegram which Governor Ransom has dispatched to Mr. Syd
i Hughes, Vice President of the aforesaid bank, is en-
Glosed for your information."

Approved unanimously, together with
the following telegram to Mr. Syd J. Hughes,
Vice President of The Morris Plan Industrial
Bank of New York, New York, New York, re-
ferred to in the above letter:

tha "Rep%yin your wire November 29, Board is of opinion
in it @S Indicated by the Federal Reserve Bank of New York
coulds etter of September 19 to you, the result you desire
Quire :Ot be accomplished by interpretation but would re~
the Boan amendment to the Regulation. In this connection
bep 17 Td, when it received a copy of your letter of Septemr
Seems % anStrued it as advocating an amendment, and this
he Subg € borne out by the subsequent correspondence upon
the Regu§Ct: I? any event, since the Board has not amended
Not, of ation in the respect which you suggest, it could
provisiocourse:.suspend the applicability of the current
Confep wgz Pending a hearing. However, we will be glad to
38 can pe o 000 On the matter of amendments at such time

e conveniently arranged.™

Thereupon the meeting adjourned.

1IN A AT WP

Secrétary.

Chairman.






