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A meeting of the Board of Governors of the Federal Reserve

SP3tem was held in Washington on Friday, November 14, 1941, at 11:30

after

Tel-egrams to Mr. Young, President of the Federal Reserve Bank

their exi

York,

14. Bov

Atlanta, Mr. Dillard,
lir. 

Ziemer, Vice
aticl Ur. 

Gilbert,

atating that the

Federal Reserve

the

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Ur. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Ped"al Reserve System held on November 12, 1941, were approved unani-
Mousiy..

°t 13(Ist n
°-, Mr. Sanford, Secretary of the Federal Reserve Bank of New

Mr. Leach, President of the Federal Reserve Bank of Richmond,

Assistant Vice President of the Federal Reserve Bank of

Secretary of the Federal Reserve Bank of Chicago,

President of the Federal Reserve Bank of Minneapolis,

President of the Federal Reserve Bank of Dallas,

Board approves the establishment without change by

Banks of New York, Richmond, Atlanta, Chicago,

aP°1is, and Dallas on November 13, 1941, and by the Federal Re-serve ,
x'arik of Boston today,

Sting schedules.

of the rates of discount and purchase in

Approved unanimously.
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Memorandum from Mr. Nelson, Assistant Secretary, submitting
the

resignation of Miss Arden Ball as a stenographer in the Secretary's

C)fricey to become effective as of the close of business on November 15,

1941) and recommending that the resignation be accepted as of that date.

The resignation was accepted.

Letter to the board of directors of the "Bordentown Banking
Corape "

nY Bordentown, New Jersey, stating that, subject to conditions
Of 

membership numbered 1 to 6 contained in the Board' s Regulation H
and the 

following special condition, the Board approves the bank's ap-
Plication

Pr°Priate

117.

for membership in the Federal Reserve System and for the ap-

amount of stock in the Federal Reserve Bank of Philadelphia:

Such bank shall make provision satisfactory to the
Federal Reserve Bank of Philadelphia for the elim-
ination or other disposition of the estimated losses
totaling q4,997.16 shown in the report of examina-
tion as of May 31, 1941, made in connection withthe bank's application for membership."

The letter also contained the follow-
ing special comment:

which 
"It appears that the bank possesses certain powers
are not being exercised and which are not necessarily

-8u•ch as
:quired in the conduct of a banking and trust business,cs 

the powers to act as surety and to guarantee realth te titles. Attention is invited to the fact that if
ci: bank desires to exercise any powers not actually exer-114ed at the time of admission to membership, it will be
taiessarY under condition of membership numbered 1 to ob-cislr.1 the 

permission of the Board of Governors before exer-th,.3:_ng them. In this connection, the Board understands
po;:rthere has been no change in the scope of the corporateea4. 8 exercised by the bank since the date of its appli-.1on P

lor membership."
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tem approves the application of the 'Bordentown BankingFe=1
1' 

Bordentown, New Jersey, for membership in the
Reserve System, subject to the conditions pre-

scribed in the enclosed letter which you are requestedto forward to the Board of Directors of the institution.Two copies of such letter are also enclosed, one of which
for your files and the other of which you are requestedto forward to the Commissioner of Banking & Insurance forthe State of New Jersey for his information.
"In connection with condition of membership numbered

7' it is understood that you will require the bank to create
,.reserve to cover the amount of loss estimated in connec--tion with the operations of the trust department, and toCharge off or otherwise eliminate all other estimated lossesPrior to admission to membership except 61000 in loans71d that amount will be charged off on or before December
flot 1941, if the Delaware River Sand Dredging Company hasCompany has

from earnings :1,10,000 on the principal of its ob-4-1gatlions between May 31 and December 31.It has been noted that Mr. Hill feels that the di-rectors have given satisfactory evidence af their appre-
of the need for certain major corrections in the

4n-7tituti0n's assets and operations and of their willing-nol

e

8 and ability to effect such corrections. It has been
stecnigsel oliZt, while the executive management needs

it is not considered advisable to suggest:n h action until the directors' loan committee has hada oPportunity to realize, from its own experience over
rtm1131!riod of several months, just how essential a strongerass ement is to the success of the institution. It iscasred that the Reserve Bank will of course follow the
or 4210sely, and the Board would like to be kept advisedpro:s e progress being made and as to the action taken or
a,r8ed with respect to strengthening the executive man-Ment.

been 1.11 
t has been noted also that although the rate has
educed materially, the bank has maintained annual

-3--

Approved unanimously, together with
a letter to Mr. Williams, President of the
Federal Reserve Bank of Philadelphia, read-
ing as follows:

"The Board of Governors of the Federal Reserve Sys-
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"dividend payments on its stock notwithstanding the serious
Problems in the bank's asset condition. Without implyingthat the present dividend rate should be regarded as con-
servative, or even that any dividends should be paid untilthe problem matters have been worked out, it will be ex-
pected that the bank, as a member of the System, will atleast not increase its dividend rate until an increase isfully justified by the condition of its assets."

Letter to "The Superior National Bank of Hancock", Hancock,

14-14.dan, reading as follows:

"The Board of Governors of the Federal Reserve Sys-tem has given consideration to your application for per-nlission to exercise fiduciary powers, and grants you au-thority, effective if and when the proposed consolidationof The Superior National Bank of Hancock and the SuperiorTrust Company, both of Hancock, Michigan, is consummated1,1,nder the charter of your bank and under the title of TheSuperior 
National Bank and Trust Company of Hancock, toact, When not in contravention of State or local law, asbrustee, executor, administrator, registrar of stocks and

ords' guardian of estates, assignee, receiver, committeei. estates of lunatics, or in any other fiduciary capacitywr,1,,v1hich State banks, trust companies or other corporationsiti,ji.toth come into competition with national banks are per-
the 

ed to act under the laws of the State of Michigan,
exercise of all such rights to be subject to the pro-of :rns of the Federal Reserve Act and the regulations

Board of Governors of the Federal Reserve System.curr Upon receipt of advice from the Comptroller of thea f_encY that the proposed consolidation has been effected,duerma certificate evidencing your right to exercise fi-J-arY powers will be forwarded to you."

Approved unanimously.
Letter to Mr. Williams, Head of Department on Consumer Instal-

Credit 
of the Federal Reserve Bank of Philadelphia, reading as

"Reference is made to your letter of October 15, 1941
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"Presenting three three questions with respect to registration
under Regulation W.

"It is believed that your first and third questions
are covered in the material regarding the registration
Statement forwarded to you with the Board's letter (R-915)
of October 31, 1941.

"Your second question concerns the registration re-
quirements as they relate to the selling agents of such
manufacturers as the Hoover Company. Your letter indi-
cates that these selling agents are employed by the man-
ufacturer, and that through house to house canvass they
?ell vacuum cleaners on an instalment basis. The paper12? drawn to the name of the manufacturer. The branch of-
rice .of the manufacturer then offers this paper to various
r!tall stores and the manufacturer bills the stores forthe 

cleaners on which the stores have discounted the con-
The stores get a discount -which covers both the

,1:nance charge and the equivalent of a retail mark-up.t"e manufacturer may carry such paper as he cannot dis-
rlbute among the various stores. On the basis of theser

t"ts' 
the Board agrees with your view that the manufac-

21:ers should register under the terms of the Regulation,
:_c-p.a.that by so registering they automatically registerE41sir selling agents."

Approved unanimously.

Letter to Mr. Hagner, Assistant Cashier of the Baltimore
trap,

-4C11 Of 4-1-une Federal Reserve Bank of Richmond, reading as follows:

6 e "Receipt is acknowledged of your letter of November
Lear°,8,ing a copy of the 'Wisconsin Building and Loan
st 

ement 
bulletin' for September, 1941, which contains achZt 

to the effect that the Federal Reserve Bank ofg0
has advised that where a building and loan asso-
has a first mortgage on real estate, any addi-iXal advances for any purpose are not subject to Regu-

reel°11 W. The question is whether this advice can be
0/1iled with Interpretation W-30.

hold It is our understanding that in some instances the
whir:r of a first mortgage may make additional advancesor -., are secured by the first mortgage. In such a case,
Re 

Course, the credit is exempt under section 6(a) of the
---4ation. However, as pointed out in W-30, if the lender
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"takes a second mortgage to secure the new advance, the
exemption does not apply (although in this connection, it
should be remembered that section 6(a) has been somewhat
broadened, effective December 1).

"Accordingly, the statement contained in the 'Vas-
?onsin Building and Loan League Bulletin' is not necessarilyin conflict with H.-30, although it certainly does not bringOut the distinction referred to above. In view of the pos-slbility of misunderstanding, we are sending a copy of
Y°ur letter and the enclosure, as well as a copy of thisreply to the Federal Reserve Bank of Chicago for theirIn
formation.

"As requested, the copy of the Bulletin which youenclosed is returned herewith."

ident

Approved unanimously.

Tel egram dated November 13, 1941, to Mr. Clerk, First Vice Pres-

of the Federal Reserve Bank of San Francisco, reading as follows:

;
. "Preliminary review of Transamerica reports of exami-

,11alony requested in your letter of October 24 to Governorl ee, has not been completed. Suggest you withhold de-
t.verY of reports to Corporation until receipt of our let--r Which will follow."

Approved unanimously.

Letter dated November 13, 1941, to Mr. Neil H. Jacoby of theNan,
'-1-8-1 Research Program, National Bureau of Economic Research, NewYork, New York,

reading as follows:

add "This is in reply to your letter of November 1,0_ l'essed to Mr. Thomas, enclosing four tables based1:til -Federal Reserve data, and requesting permission toi\Ta llcle these tables in the forthcoming study of thetusl:°flal Bureau of Economic Research, 'Term Lending to
lnesel. There c ere is no objection to your publishing theontained in the tables in their present form."

Approved unanimously.
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Letter to Mr. Day, President of the Federal Reserve Bank of

Francisco, reading as follows:

"Receipt is acknowledged, with thanks, of your let-
ter of November 3, 1941, in which you furnished the Board,
in response to its circular S-372 of October 11, 1941, with
certain information in connection with employee participa-
tion in the pay roll deduction plan for the purchase of
Defense Savings securities.

"We are preparing a summary statement relative tothe sale of Defense Savings securities to Reserve Bank
employees through the pay roll deduction plan, and, inorder that we may have the information for your Bank ona comparable basis with that received from the other Re-

sthe 
erve Banks, it will be appreciated if you will furnish

Board with the total number of officers and employees

o1941, 

f Your Dank and Branches as of June 30 and September 30,
and the number participating in the pay roll deduc-

lon plan as of those dates.
"It will also be appreciated if you will confirmthat the aggreaate deduction figures given in the second

Para of f 6your November 3 letter are inclusive of theBr
anches, as well as the Head Office, of your Bank."

Sa.ri

Approved unanimously.

Letter dated November 6, 1941, to Mr. Curtiss, Chairman of the
'6L-1- Reserve Bank of Boston, reading as follows:

"The contents of your letter of October 27 and theenclosures 
were discussed yesterday during an executivev,:selon of the Board, Mr. Ransom being absent, and Ire been asked to express the appreciation of the mem-m s of the Board of the time and effort that you andwiiv,Zoung have given to the matter of the negotiationsTh.," Mrs. Hamlin regarding the portrait and the diaries.ha- approach of the Board to this matter, as you know-,its.,801?een governed by a sympathetic consideration of Mrs.

situation and not through any desire to obtainat! Portrait and diaries unless, as the Board had under-she wished to dispose of them.the In view of the situation as you have described it,thi,merilbers of the Board do not feel that there is any-"g further that can or should be done at this time,
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unless the Federal Reserve Bank of Boston should wish
to purchase the portrait for its own account, in which
case the Board would interpose no objection."

Approved unanimously.

Thereupon the meeting adjourned.

Secretary.
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