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A meeting of the Board of Governors of the Federal Reserve

YStem was held in Washington on Friday, November 1/, 1941, at 11:30
a.um,

PRESENT: Wr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-
aftep
Teferred to was taken by the Board:
The minutes of the meeting of the Board of Governors of the

ederg]
Reserve System held on November 12, 1941, were approved unani-
mOUSly.

Telegrams to Mr. Young, President of the Federal Reserve Bank

of BO

v ord, Secretary of the Federal Reserve Bank of New

Oork MI'
* ¥ Leach, President of the Federal Reserve Bank of Richmond,

Y,
* Boy, .
Man Assistant Vice President of the Federal Reserve Bank of

Atla
Nta ;
> Mr, Dillarq, Secretary of the Federal Reserve Bank of Chicago,
i ziem .
Ty Vice President of the Federal Reserve Bank of Minneapolis,

5 i
Ubert, President of the Federal Reserve Bank of Dallas,

Stat
ing th&t e

th

¢ F
Sdera) Reserve Ba i i
™ nks of New York, Richmond, Atlanta, Chicago,
®2polys
ser.ve

Board approves the establishment without change by

> and Dallas on November 13, 1941, and by the Federal Re-

Ba

theg %K of Bogton today, of the rates of discount and purchase in
r

e .
xistlng schedules.

Approved unanimously.
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Memorandum from Mr. Nelson, Assistant Secretary, submitting

the v .
T®Signation of Miss Arden Ball as a stenographer in the Secretary's
Office,

191,

to become effective as of the close of business on November 15;
» and recommending that the resignation be accepted as of that date.
The resignation was accepted.

Letter to the board of directors of the "Bordentovm Banking

COmpa_nyu B L.
» DBordentovm, New Jersey, stating that, subject to conditions

0
emp .
°rship numbered 1 to 6 contained in the Board's Regulation H
4 following special condition, the Board approves the bank's ap-
lcaty
°n for membership in the Federal Reserve System and for the ap-

Pro i
Priste amount of stock in the Federal Reserve Bank of Philadelphia:
n
7+ Such bank shall make provision satisfactory to the
ederal Reserve Bank of Philadelphia for the elim-
t“atlon or other disposition of the estimated losses
otaling $14,997.16 shown in the report of examina-
on as of May 31, 1941, made in connection with
© bank's application for membership."

i

. The letter also contained the follow-
1ng special comment:

n

Which i: appears.that the bank possesses certain powers

Pequyi ede°n0t being exercised and which are not necessarily

Such 44 In the conduct of a banking and trust business,

Ostate t3 € Powers to act as surety and to guarantee real

1tles. Attention is invited to the fact that if
Ciseq 5 desiP?S to exercise any powers not actually exer-

- Neceggy the time of admission to membership, it will be
tain thPy und?r condition of membership numbered 1 to ob-
¢isine s, Permission of the Board of Governors before exer-
that, hem. In this connection, the Board understands
Poven ere has been no change in the scope of the corporate

Cati,, orercised by the bank since the date of its appli-
1 for lembership, "
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Approved unanimously, together with
a letter to Mr. Williams, President of the
Federal Reserve Bank of Philadelphia, read-
ing as follows:
tem "The Board of Governors of the Federal Reserve Sys-
a

Co Pproves the application of the 'Bordentown Banking
egpanY', Bordentown, New Jersey, for membership in the
scngal Reserve System, subject to the conditions pre-
o P d in the enclosed letter which you are requested
A orward to the Board of Directors of the institution.
{4 fCOples of such letter are also enclosed, one of which
Or your files and the other of which you are requested
5 ngard to the Commissioner of Banking & Insurance for
"?te of New Jersey for his information.
7, it -1 connection with condition of membership numbered
a reSels understood that you will require the bank to create
e Wize to cover the amount of loss estimated in connec—
S i the operations of the trust department, and to
Prics toff or o?herwise eliminate all other estimated losses
anq thag admission to membership except #6,000 in loans
amount will be charged off on or before December
not, e 1f the Delaware River Sand Dredging Company has
ligatio rom earnings $10,000 on the principal of its ob-
"128 between May 31 and December 3l.
Tectopg j 2 Peen noted that Mr. Hill feels that the di-
lation ?Ve glven satisfactory evidence of their appre-
Stitut? Fhe need for certain major corrections in the
Nesg andlon_s.assets and operations and of their willing-
Noteq . ablllty to effect such corrections. It has been
strengthzoethatf while the executive management needs
Such act-nlng: 1t is not considered advisable to suggest
n °Pporton-until the directors' loan committee has had
Periog Uity to realize, from its own experience over
nagemenzf.several months, just how essential a strogger
4Ssumeq . 18 to the success of the institution. It is
Case o1, 3t the Reserve Bank will of course follow the
of the ®ly, and the Board would like to be kept advised
DropOSQPP?gress being made and as to the action taken or
agement, LD respect to strengthening the executive man-

n
been it has been noted also that, although the rate has
Uced materially, the bank has maintained annual
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"dividend payments on its stock notwithst%gding t?e i??igus
Problems in the bank's asset condition. Without imp jlni
hat the present dividend rate should be regarded ég cotil
Servative, or even that any dividends shou%d b? pa; un_
€ Problem matters have been worked out, it will be ext
Pected that the bank, as a member of the System, will at
°a5t not increase its dividend rate until an increase is
ful1y Justified by the condition of its assets.

Letter tq "The Superior National Bank of Hancock", Hancock,

Michigan’ reading as follows:

"The Board of Governors of the Fede?al Beserve Sy s~
bem hag given consideration to your application for per-
Tssion to exercise fiduciary powers, and grants you au-
thority, effective if and when the proposed consolidation
OfTeSu

Perior National Bank of Hancock and the Superior
Tust C()mp

der the
upeI‘ior N
ct, When

any, both of Hancock, Michigan, is chsumm?tiie
charter of your bank and under the title o
ational Bank and Trust Company of Hancock, to
not in contravention of State or local law, as
trug €, executor, administrator, registrar of stocks and
bonds’ guardian of estates, assignee, receiver, commltt?e
of estates of lunatics, or in any other fiduciary capaf}ty
ln-which tate banks, trust companies or other corporatvions
Maich ome into competition with national banks are per-
oved to act under the laws of the State of Michigan,
e SXercise of all such rights to be subject to t?e pro-
g}si°“8 Of the Federal Reserve Act and the regulations

the Boarq of Governors of the Federal Reserve Systemn.
Cup "Upon receipt of advice from the.Comptro}ler ngthied
a frency that the proposed consolidation has been ef ecfi_’
duej certificate evidencing your right to exercise

iy Powers will be forwarded to you."

Approved unanimously.
Stter o Mr. Williams, Head of Department on Consumer Instal-
Teng,
8

£ "ot o the Federal Reserve Bank of Philadelphia, reading as
ollow
83

"Reference is made to your letter of October 15, 19.1
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"Presenting three questions with respect to registration
Under Regulation W.

"It is believed that your first and third questions
are covered in the material regarding the registration
Statement forwarded to you with the Board's letter (R-915)
of October 31, 1941.

. "Your second question concerns the registration re-
QUirements ag they relate to the selling agents of such
Manufacturers as the Hoover Company. Your letter indi-
ates that these selling agents are employed by the man-
5 icturer, and that through house to house canvass they
i: L vacuum cleaners on an instalment basis. The paper

S drawn to the name of the menufacturer. The branch of-
réiz.Of the manufacturer then offers this paper to various
the 1l stores and the manufacturer bills the stores for

i ileaners on which the stores have discounted the con-
fing S« The stores get a discount which covers both the

nce charge and the equivalent of a retail mark-up.
tri Manufactyrer mey carry such paper as he cannot dis-
fact:te among the various stores. On the basis of these
ers the Board agrees with your view that the manufac-
and ts Should register under the terms of the Regulation,
hat by so registering they automatically register

el Z
ir selllng agents."

Approved unanimously.
By Letter 14 Mr. Hagner, Assistant Cashier of the Baltimore
anch
°F the Federal Reserve Bank of Richmond, reading as follows:
1 .
enciie?elpt is acknowledged of your letter of November
League ;lng @ copy of the 'Wisconsin Building and Loan
Statement etin' for September, 1941, which contains a
Chica g, to the effect that the Federal Reserve Bank of
ci&ti;n has adv}sed that where a building and loan asso-
lonay adas a first mortgage on real estate, any addi-
ation W Vances for any purpose are not subject to Regu-
TeConeyy e The question is whether this advice can be
n e@ With Interpretation W-30.
h°1der 1S our understanding that in some instances the
Whiep ag a first mortgage may make additional advances
°0uro: Sécured by the first mortgage. In such a case,
Re &t; > the credit is exempt under section 6(a) of the
on.  However, as pointed out in W-30, if the lender
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"takes nortgage to secure the HEW advancee the.
eXemptiinsgggzdn;t agpfy (although in this ConnGCtlonﬁait
Should be remembered that secti;n 6(a) has been somew
Toadened, effective December 1). . . S

"A i the statement contained in the 'Vis ]
Consin gizigigngéd Loan League Bulletin' is not necisgiggly
In conflict with W-30, although it certainly does the pos.
out the distinection referred to above. I? i Of b ; Pe
Sibility of misunderstanding, we are sending a copy o 3
TOUr letter and the enclosure, as well as a copy of this
TPly to the Federal Reserve Bank of Chicago for their
information. in whi

"ps requested, the copy of the Bulletin which you
®nclosed is returned herewith."

Approved unanimously.

Telegram dateq November 13, 1941, to Mr. Clerk, First Vice Pres-
ident of the Federal Reserve Bank of San Francisco, reading as follows:
o mi—
"Prelimina review of Transamerica reports of exa
A Ony sty dr your letter of October 24 to Governor
Mekee, "pag not been completed. Suggest you withhold de-

Very of reéports to Corporation until receipt of our let-
ter Which

will follow."
Approved unanimously.
Letter dated November 13, 1941, to Mr. Neil H. Jacoby of the
Fhmnc‘

1al Research Program, National Bureau of Economic Research, New
> New York

YOFk

> Teading as follows:

"This iS i
deral g

addpe

n reply to your letter of November 1,

. Thgmgs, egclosing four tablgs Pased

eserve data, and requesting permission to

Naty these tables in the forthcoming study of.t‘l‘_xet

Busign Bureau of Economic Research, 'Term Lending zl

datg °8S'.  There is no objection to your publlshlnﬁ 1e
contained in the tables in their present form.

Approved unanimously.
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Letter to Mr. Day, President of the Federal Reserve Bank of

0 Francisco, reading as follows:

"Receipt is acknowledged, with thanks3 of your let-
f November 3, 1941, in which you furnished the Board,
N Tesponse to its cireular S-372 of October 11, lQL%,.w1th
tertain information in connection with employee participa-
tion in the pay roll deduction plan for the purchase of
efense Savings securities. .
"We are preparing a summary statement relative to

the sale of Defense Savings securities to Reserve Bank
*Mployees through the pay roll deduction plan, and, in
order that, ye may have the information for your Bank on

Comparable basis with that received from the other.Re—
Serve Banks, it will be appreciated if you will furnish

© Board with the total number of officers and employees
2% Your Bank apg Branches as of June 30 and September 30,
ti.? 3nd the number participating in the pay roll deduc-
o0 plan ag of those dates. - .
th "It will also be appreciated if you will confirm

at the aggregate deduction figures given in the second
garagraph of your November 3 letter are inclusive of the
ranches, as well as the Head Office, of your Bank."

ter ¢

Approved unanimously.

. Letter dated November 6, 1941, to Mr. Curtiss, Chairman of the
s Serve Bank of Boston, reading as follows:
enclonThe contents of your letter of Oc?ober 27 and ?he
sesS-sureS Yiere discussed yesterday during an executive
on of the Board, Mr. Ransom being absent, and I
®en asked to express the appreciation of the mem-
he Board of the time and effort that you and
Wiih ﬁing have given to the matter of the negotia?iops
The a S Hamlin regarding the portrait and the diaries.
hag bzproach of the Board to this matter, as you know,
Hamlin?n Soverned by a sympathetic consideration of Mrs.
the Pori Sltuation and not through any desire to obtain
Stogg ralt.and diaries unless, as the Board had under-
2 .50€ wished to dispose of them.
of the situation as you have described it,
the Board do not feel that there is any-
hat can or should be done at this time,

€rs o

the e N View

thy €rs of
hlng furthey %
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"inless the Federal Reserve Bank of Boston should wish
O purchase the portrait for its own account, in which
¢ase the Board would interpose no objection."

Approved unanimously.

Thereupon the meeting adjourned.

Secretary.

/o

S AR

Chairman.






